
YOUR FINANCIAL FUTURE
Your Guide to Life Planning

January 2013 

 

Our roads to success may have
twists and turns and ups and
downs; together we can navigate
a course and enjoy the scenery
along the way.

Steven Feiertag, CFP®
Feiertag Financial Services
2107 Reston Circle
Royal Palm Bch, FL 33411
800-252-4276
Fax: 561-333-0721
steven.feiertag@lpl.com
www.stevenfeiertag.com

In This Issue

Please CLICK on any Article Title, Then SCROLL to See All
Pages
January 2013 from Feiertag Financial Services

Stay or Roll Over? What to Do With Your Old Retirement
Accounts
If you've changed jobs a few times over the years, you could have several accounts housed in different
employers' plans. While it is certainly acceptable to leave money in an old plan, in some instances it may
be a better idea to consolidate your assets.
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The recession has turned us back into a nation of savers. But we've still got a ways to go. Get strategies
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The holiday season and transition to a new year prompts us to reflect upon all of the things that we are thankful for, and
look forward with optimism to new opportunities. During this special time of year, please know that I truly appreciate
your business and your continued trust. Thank you.

It is no surprise that economic conditions over the past few years have created unique challenges for managing wealth
and pursuing financial and investment goals. Regardless of what economic and market changes may occur, I will
continue to work with you to take the steps necessary to address your changing priorities and help you pursue your
long-term goals. Please don't hesitate to contact me any time you have questions, or if there is anything I can do to further
satisfy your needs.

Many of you have stopped the habit of contributing each year to your Roth IRA's. That likely is a mistake. Please call our
office to see if you qualify to make a 2012 Roth IRA contribution. If you are still working and meet the IRS income
guidelines for contributing to a Roth IRA, now is a good time to think about funding your Roth IRA for 2012. You have
until April 15, 2013 to make your 2012 Roth IRA contribution. Many of our clients have Roth IRA's in place; it is very
easy to mail in a check or set up an automatic monthly investment option on your account. Please call to get more
information.

I look forward throughout 2013 to helping you clarify your financial picture, sort through the complexity of choices, and
make strategic, well-planned decisions regarding your wealth and your future. Rest assured, I will always place your
needs first in that pursuit.

Our office will be closed from Friday, January 4, 2013 until Tuesday, January 15, 2013. We hope this will not cause you
any inconvenience. As always, if you have an urgent matter, you can email me or leave a message on our voice mail.
Remember, we can't take any trade order via these methods.

Eileen and I want to wish you and your family a New Year of Peace and Prosperity!

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving you will not be diluted. Please visit our website (www.stevenfeiertag.com
) and if you like what you see, pass this on to your contacts. Thank you for your continued business and support.
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Having your retirement
portfolio in one place can
make it easier to track
performance, ensure
proper asset allocation,
and make changes.

Stay or Roll Over? What to Do With Your Old Retirement Accounts

 
How many retirement accounts do you have? If you've changed jobs a few times over the years, you could have several
accounts housed in different employers' plans.

While it is certainly acceptable to leave money in an old plan, in some instances it may be a better idea to consolidate
your assets. (If your account value is less than $5,000, your old employer can cash you out of the plan, making it
imperative to have a backup destination for those assets.) Having your retirement portfolio in one place can make it easier
to track performance, ensure proper asset allocation, and make changes.1

Initiating a rollover isn't difficult. If you are planning to roll over your assets into an IRA, you simply need to contact the
financial institution that will house your account. They will either have you fill out a form or have a representative help
you through the process.

If you are planning to roll over your assets into your current employer's plan:

First check your current plan rules to confirm that rollovers are permissible (the vast majority of workplace
retirement plans accommodate rollovers).
Check with your new plan's administrator to see if they offer a rollover service. If not, contact the administrator
of your old plan(s) (you can find this information on your statements) to start the process.

Comparison Shop

Before you initiate a rollover, be sure to compare the investment options of your old and new plans -- and/or any IRA
option you are considering -- and their associated fees.

Diversification: Were you able to properly diversify your assets in your old plan? If your investment choices
were limited, you may want to move your money.
Fees: Are the investment fees in your old plan higher or lower than in your new plan? If you were paying more
for the investments in your old plan, it could help save you money to move your assets.

Distributions: A Last Resort

Be sure to understand the difference between a rollover and a distribution. A rollover allows you to transfer your money
from one qualified retirement account to another without incurring any tax consequences. A "qualified" account can be
either your new employer's plan or a rollover IRA.

A distribution is essentially a withdrawal from your account. If you request a distribution, the account adminstrator is
required by law to withhold 20% of your account balance to pay federal taxes. State taxes, if applicable, are also due. If
you are under age 59½, you could be subject to an additional 10% federal early withdrawal penalty. You can roll over
assets from a distribution within 60 days of receipt and reclaim those tax withholdings. If you wait longer than 60 days, a
rollover is not permissible.

Asset allocation and diversification do not ensure a profit or protect against a loss in a declining market.1

© 2013 S&P Capital IQ Financial Communications. All rights reserved.
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Be sure to set up an
automatic contribution
from your paycheck or
checking account into the
savings vehicle you
choose.

Simple Strategies for Savings

 
One of the few positive aspects of the recent recession has been getting Americans to refocus on saving. With so many
taking hits due to job losses, investment losses, and home losses, putting together a strategy for savings has become
important. But we've still got a long way to go. In a recent survey, 71% of respondents said they were saving too little.1

So how can you save more? The steps below should help you put a plan in motion.

Step One: Set a Goal

How much should you save? It depends on a number of factors, including:

How much debt you have.

Your job security.

Whether you have a spouse and children.

How much you're currently saving for retirement and your children's education.

Before the recession, many experts recommended keeping three to six months of living expenses in reserve in case of
emergencies. Now, many have changed that recommendation to six to twelve months. It may also make sense to keep a
second fund for future purchases, such as a new car or the down payment on a home. 

Step Two: Set a Savings Strategy

First, examine your monthly living expenses. Factor in mortgage or rent, utilities, food, clothing, insurance, and
entertainment. Also include credit card and other loan payments as well as other regular savings goals, such as retirement
and college. If you don't have any income left over to set aside, consider areas where you could reduce your spending.

Be sure to set up an automatic contribution from your paycheck or checking account into the savings vehicle you choose.
Keeping the money separate will reduce the chances of you tapping into the funds.

Step Three: Set an Investment Strategy

Emergency money should be deposited where you can readily access it, such as a bank or credit union savings account or
a money market account.  Try to avoid CDs as they can charge penalties for early withdrawals.  To find the best interest2 3

rate, look at various institutions and consider online banks. For your "major purchases" account, you can have a bit more
flexibility. Consider CDs, short-term Treasury bills, and bond mutual funds.4

Source: Absolute Strategy Research, "Survey of U.S. Household Finances," September 2012.1

An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or2

any other government agency. Although the fund seeks to preserve the value of your investment at $1.00 per share, it is
possible to lose money by investing in the fund.

CDs are FDIC insured and offer a fixed rate of return if held to maturity.3

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise4

and are subject to availability and change in price. Investing in mutual funds involves risk, including loss of principal.

© 2013 S&P Capital IQ Financial Communications. All rights reserved.
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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