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September 2011 from Feiertag Financial Services

Several of you took advantage of the drop in the stock market in early August by sending us checks to buy shares of stock
mutual funds to add to your holdings when the market was low. That was smart, buying low, when others were panicking.
Virtually all of the rest of you did OK, too, by not panicking, but "staying the course" and recognizing that what counts is
not what your account is worth one month from now, or even a year from now, but what it's worth several years down the
road. That type of thinking about the long term outlook is what has provided success for investors for decades.

Unfortunately, there is ALWAYS something negative in the news, and it is usually VERY bad. Following is a brief list of
some VERY bad things each year over the past 25 years. Investors could have looked at each of these, focused on the
short term, and stayed out of the market.

1986 - U.S. Bombs Libya; 1987 - Record Setting Stock Market Decline; 1988 - Bank Failures Peak; 1989 - Problems
with Junk Bonds; 1990 - Iraq Invades Kuwait; 1991 - Recession in U.S., Soviet Union Dissolves; 1992 - Los Angeles
Riots; 1993 - Midwestern U.S. Flood Disasters; 1994 - The Fed Raises Interest Rates SIX Times; 1995 - Dow Tops
4,000, then 5,000 (the market is "too high"); 1996 - Technology Stocks Stumble; 1997 - Chaos in Asian Markets Disaster;
1998 - Global Economic Turmoil; 1999 - Fears of Y2K Computer Problems; 2000 - Internet Bubble Bursts; 2001 -
Terrorist Attacks in NYC; 2002 - Corporate Accounting Scandals Disaster; 2003 - U.S. Invades Iraq; 2004 - Oil Prices
Soar; 2005 - Hurricanes Devastate Southern U.S.; 2006 - U.S. War in Iraq Deepens, Hurricane Katrina Aftermath; 2007 -
Subprime Credit Crisis Disaster; 2008 - U.S. Recession; 2009 - U.S. Unemployment Tops 10%; 2010 - Gulf of Mexico
Oil Spill Disaster.

I know you remember most of these disasters. However, all of these disasters, whether you remember them or not, caused
short term problems in the market. For those people who allowed "current events" to keep them from participating in the
market to try to achieve their long term objectives, they have missed out on tremendous increases. Yes, it has not been a
smooth ride - volatility all the way. And I don't have to tell you that volatility is not fun. But those investors who have
held the course, along with those who have regularly added to their holdings, have been rewarded. On September 4, 1984,
the Dow Jones Industrial Average was at 1,206; September 1, 1989 it was at 2,692; September 1, 1994 it was at 3,843; on
September 1, 1998 it was at 7,842; On September 1, 2009 it was at 9,712, and as I write this mid-day on August 31, 2011,
the Dow is at 11,663.

Where will the Dow be five years from now? I do not know. But my educated guess is that it will be higher than it is
today. Which side of the door will you be on? I suggest you continue to stay the course, and to your holdings on aADD
regular basis, if you are still working. You can call us to set up automatic monthly contributions to yourESPECIALLY
mutual fund accounts. Once done, you have the ability to call us at any time to change the dollar amount, or to stop the
monthly contributions if need be.

Steven I. Feiertag, CFP®

Registered Representative, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

 

Securities offered through LPL Financial. Member FINRA/SIPC.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing.

All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be
invested into directly.
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Simple Steps to Help Reduce Credit Card Debt

 
The United States has a cumulative revolving debt of more than $850 billion, according to the Federal Reserve. A
whopping 98% of that figure is composed of credit card debt -- with 54 million households in arrears for an average
balance of $15,788.1

If you are contributing to the staggering sum of outstanding credit card debt in America, you need to start digging your
way out, and the sooner the better. Debt can stand between you and your financial goals, such as buying a home and
being able to fund your retirement. Here are some simple steps to help you start paying down those charges.

Step 1: Consolidate and pay aggressively. The best approach to paying off debt is to become systematic and aggressive.
If possible, try to consolidate your balances into one card with the lowest interest rate. Then cut out some of your
indulgences -- lay off the morning coffee fix and brown bag your lunch. The $50-$200 a month you can save by making a
few small sacrifices should go right into your credit card payment. If you can't consolidate your debt, start with the card
with the highest interest rate, and double or triple your monthly payments until you eliminate your balance. Then do the
same thing with the next highest interest rate card, and so forth.

Step 2: Pay debt first, invest later. Conventional wisdom states that if you can earn a higher after-tax return on your
investments than the interest rate you are paying on your debt, you should invest. Otherwise you should pay off your
debt.

As an example, say you have a credit card balance of $8,000 with a 14% interest rate. Given current market performance,
paying off the card before investing is a no-brainer. But even if the stock market was experiencing an annual gain
between 8% and 9%, paying off debt would still be your better bet.

Step 3: Ask for a lower rate. You can accelerate the pay-down process by calling your card issuer and asking for a
reduced interest rate. According to a survey conducted by the U.S. Public Interest Research Group, more than half (57%)
of those who called and requested a lower interest rate were successful. On average, the rate was lowered between seven
and 10 percentage points.

It may take months or even years, but becoming debt free is your first step to true financial freedom. It is also a prudent
move for individuals who are nearing retirement.

For More Information

These Web sites offer information on competitive rates and more. Be sure to shop around for the best rates.

http://www.creditcards.com
http://www.lowcards.com/CreditCardIndex.aspx
http://www.bankrate.com/brm/rate/brm_ccsearch.as

Source: Federal Reserve, G-9 Report on Consumer Credit, March 2010.1

© 2011 McGraw-Hill Financial Communications. All rights reserved.

# 712205

http://www.creditcards.com/
http://www.lowcards.com/CreditCardIndex.aspx
http://www.bankrate.com/brm/rate/brm_ccsearch.asp
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Rolling Over: The Benefits of Consolidating Your Assets

 
If you've recently changed jobs -- or maybe changed jobs a few times over the years -- you may be juggling multiple
retirement plan accounts. While it's certainly acceptable to leave your money in your former employer's plan (as long as
your balance is over $5,000, your old employer can't cash you out), in many instances it might be a better idea to
consolidate your assets.

Consolidation can help make administering and allocating your assets much simpler.  Having your entire retirement1

portfolio summarized on one statement makes it easier to track performance and make changes.

But before you initiate a rollover, be sure to compare the investment options and their associated fees in your old plan
with those in your new plan.

Were you able to properly diversify your assets in your old plan?  If your investment choices were limited, you1

probably want to move your old account into your new account.
Are the investment fees higher or lower than those in your current plan? If you were paying more at your old
plan, it's a good reason to move your assets to a plan with lower investment fees.
Are you satisfied with the investment choices and fees charged in your current plan? If you're not happy with
your current plan -- and weren't crazy about your old plan -- you can always roll over your old plan assets into an
IRA.

Initiating a rollover isn't difficult. First, check your current plan rules to confirm that rollovers are permissible (the vast
majority of plans accommodate this feature). Then contact the administrator of your old plan (you can find this
information on your quarterly statement) to get the ball rolling. Some plan providers have a simple online request
process, while others require completion of a paper-based rollover form. Your current plan provider or IRA provider may
even furnish a rollover service for you.

It's also important to know the difference between a rollover and a distribution. A rollover allows you to transfer your
money from one qualified retirement account to another without incurring any tax consequences. A "qualified" account
can be either your new employer's plan or a rollover IRA.

A distribution is essentially a withdrawal from your account. If you request a distribution, the account administrator is
required by law to withhold 20% of your account balance to pay federal taxes. State taxes, if applicable, are also due. If
you are under age 59 1/2, you will probably be hit with an additional 10% federal early withdrawal penalty.

If you have specific questions about your retirement plan distribution options, contact your employer's benefits
coordinator or a qualified financial consultant.

Asset allocation and diversification do not ensure a profit or protect against a loss in a declining market.1

© 2011 McGraw-Hill Financial Communications. All rights reserved.

Tracking # 685012 Exp. 11/18/2011
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Weekly Economic Commentary | Week of September 5, 2011

 

Highlights

• A quiet week ahead for economic data in the United States, as policy retakes center stage.

• August employment report disappoints, even relative to low expectations.

Policy Matters

The week of August 29-September 2 ended on a sour note amid a flurry of bad news on the economic and public policy
fronts, although most equity markets finished a volatile week little changed despite all the economic volatility that
dominated the week. This week (September 5-9) is a quiet one for economic data, but given the uncertain backdrop, the
reports that are due out are likely to receive extra attention from market participants. The light week for economic data
and events opens the door for policy to take center stage, at home and abroad. The major reason for the dour end to last
week was a disappointing employment report. We examine the few plusses and many minuses of the report.

Policy Takes Center Stage This Week

Last week was one of the busiest weeks for economic data releases of the year in the United States, with August reports
on employment, manufacturing, retail sales, vehicle sales, and consumer confidence all providing plenty of fodder for
market participants during the pre-Labor Day week that is traditionally one of the quietest trading weeks of the year. This
week, there is very little economic data on the calendar, but given financial market participants' uneasiness surrounding
the economic outlook, the scattering of reports that are due out will likely garner intense scrutiny.

Of the few economic reports due out in the United States this week, the weekly data on retail sales, mortgage applications
and initial claims for unemployment insurance could draw the market's attention. It is worth noting, however, that this
data is likely to be heavily influenced by the disruptions to economic activity along the east coast caused by Hurricane
Irene. In addition, the usual difficulties in seasonally adjusting weekly economic data in the weeks around a holiday with
a moveable date, in this case Labor Day, will only add to the economic volatility. On balance, the September economic
data is going to be key, as markets have already written off August as a lost month for the economy, due to the
confidence jarring debate over the debt ceiling in early August, the downgrade of the U.S. credit rating in the first week
of the month, and the ongoing turmoil in Europe.

The other notable economic report due out this week is the August reading on the service sector from the Institute of
Supply Management (ISM). The report was released as this report was being prepared for publication on September 6,
2011. The August nonmanufacturing ISM report exceeded expectations, helping to ease, for now, the market's fears of
recession. The August reading on the nonmanufacturing ISM rose to 53.3 from 52.7 in July. Expectations were for a
decline to 51.0 in August, and the "whisper number" (the unofficial consensus among traders) was looking for a reading
well below 50.
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Although the ISM's report on manufacturing (the August reading on this report was released last week) is a more reliable
indicator of the economy and has a much longer track record (the ISM report on manufacturing was first published in
1948) than its survey of the service sector (which dates back only 1997), the service sector does account for nearly 80%
of economic activity in the United States. In hindsight, the sharp drop in the service sector ISM between December 2007
(52.9) and January 2008 (45.3) was a good indication that the U.S. economy had dipped into recession. On this index, a
reading above 50 indicates that the service sector is expanding, while a reading below 50 indicates that the service sector
is contracting. With the 53.3 reading in August 2011, the non-manufacturing ISM Index has now been above 50 in all but
one of the 24 months since September 2009, and points to slow growth, rather than recession.

In our view, the recent turmoil in financial markets has been a result of both lackluster economic data and a lack of clarity
and sense of purpose on the policy front. This week, Fed Chairman Bernanke will deliver a speech on monetary policy on
Thursday, September 8. That speech will be preceded by the release of the Fed's Beige Book, a qualitative assessment of
economic activity in each of the 12 regional Federal Reserve districts (Boston, New York, Philadelphia, Richmond,
Dallas, etc.) as reported by bankers and business owners in each of the districts, on September 7. The tone of the Beige
Book, along with tone of Bernanke's speech, may provide the market some further insight into the outcome of the
September 20-21 Federal Open Market Committee (FOMC) meeting. The FOMC is the Fed's policymaking arm and
meets eight times a year to discuss monetary policy.

Fed Chairman Bernanke's speech in Jackson Hole, WY at the end of August, along with the weak tone to the August jobs
report, and the lack of any forward progress on the fiscal policy front at home or abroad, makes it quite likely, in our
view, that Bernanke and the Fed will take some kind of action on September 21. The most likely course of action is for
the Fed to lengthen the maturity of their current holdings of Treasuries by selling short-dated Treasury securities and
buying long-dated ones, as discussed in the minutes of the August 9 meeting, which were released last week. While this
would not increase the size of the Fed's balance sheet (there are many inside and outside the Fed who are opposed to this),
the effects on the economy should be similar-i.e. lower costs of borrowing by businesses and consumers and pushing
yield-oriented investors to seek risk outside of the Treasury market, which may, in turn, lead to more purchases of riskier
assets like corporate and high-yield debt.

President Obama is also set to deliver a major speech on the economy and job creation this week to a joint session of
Congress. Markets would also be comforted by additional, visible progress toward the creation of a Eurobond, as
discussed in last week's Weekly Market Commentary. Inaction on the policy front in Europe and the lingering uncertainty
surrounding European sovereign debt and its impact on European banks' balance sheets has been a key driver of both
economic and financial market volatility in recent weeks.

Disappointing August Jobs Report Adds to Recession Fears

As noted in this week's Weekly Market Commentary, financial markets have already priced in a recession. The questions
now are: Can the economy prove the markets wrong, and continue to post sluggish growth over the final months of 2011?
And, if we are in a recession, will it be a mild recession (similar to 1990-91 and 2001) or a severe recession (1973-75,
1981-82 and 2007-2009)?

We continue to place the odds of a recession at around one-in-three, up from a few weeks ago, but well below the odds
financial markets seem to be placing on a recession. The disappointing August employment report (released on Friday,
September 2) increased the odds of recession slightly. The August jobs report fell short of lowered expectations, raising
the odds that the Fed will act at the next FOMC meeting (September 20-21). As noted in the section above, the most
likely outcome at that meeting, in our view, is that the FOMC decides to implement "Operation Twist", where it would
buy longer-dated Treasuries using the proceeds of selling shorter-dated Treasuries it owns.
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After surprising financial market participants with a better-than-expected July employment report (released in early
August), the August jobs report disappointed investors with the private sector creating just 17,000 jobs in August, below
the consensus estimate of a 95,000 gain. However, the result was within the range of economists' estimates of a gain
between 5,000 and 155,000 jobs in August. In addition, a strike at Verizon (which has since settled) subtracted 46,000
jobs in August, meaning the August result was more like a gain of 63,000 jobs (rather than the reported 17,000 gain), but
still a deceleration from the 156,000 gain jobs in July. The composition of the report was not all that encouraging either.
The prior month's job count was revised down, hours worked fell in August, and the mix of industry employment was
weak. The weekly readings on the number of individuals filing first-time claims for unemployment benefits in recent
weeks suggest that companies are not laying off workers, but the August employment report suggests that businesses are
not hiring very many workers either. The bottom line is that the labor market is stalled out, a hostage to a great deal of
economic and policy uncertainty both in the United States and overseas.

The meager 17,000 gain in private sector jobs in August likely overstates the weakness in the labor market, due in part, to
the impact of the Verizon strike noted above. Taking a three-month average to smooth out the month-to-month volatility,
the labor market has still decelerated noticeably since the spring of 2011. In the three months ending in April 2011, the
economy created an average of 240,000 private sector jobs per month. In the three months ending in August, the economy
created an average of only 83,000 jobs per month, leaving the labor market vulnerable to further shocks.

 

The news is not all bad on the labor front, however. After shedding more than 8.8 million private sector jobs in the
2007-2009 "Great Recession" and its aftermath, the economy has added back 2.4 million jobs over the past 18 months, or
an average of around 133,000 jobs per month. In fact, as noted in Chart 3, the jobs gains during this recovery are running
at about the average pace of post-recession job creation following the 1990-91 and 2001 recessions. While the recent stall
is a concern, the job market remains on a path of recovery.

The nation's unemployment rate remained at 9.1% in August. The unemployment rate data is culled from a survey of
households, while the monthly job count is calculated from a survey of businesses. The unemployment rate is calculated
by dividing the number of people who are unemployed (roughly 13 million) by the number of persons in the labor force
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(153 million). The high unemployment rate intensifies the spotlight on the Fed, Congress and the Obama administration
to enact policy and/or remove regulatory constraints to help foster a better backdrop for job creation.

 

 

 

IMPORTANT DISCLOSURES

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Quantitative Easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by flooding
financial institutions with capital in an effort to promote increased lending and liquidity.

Stock investing involves risk including loss of principal.

The ISM index is based on surveys of more than 300 manufacturing firms by the Institute of Supply Management. The
ISM Manufacturing Index monitors employment, production inventories, new orders, and supplier deliveries. A
composite diffusion index is created that monitors conditions in national manufacturing based on the data from these
surveys.

This research material has been prepared by LPL Financial.

The LPL Financial family of affiliated companies includes LPL Financial and UVEST Financial Services Group, Inc.,
each of which is a member of FINRA/SIPC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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