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We want to thank all our clients for their cooperation during our January trip to Vietnam and Cambodia.  Eileen had a
wonderful time with her camera.  She shot over 3000 photos.  Maybe you will get to see one of them on our next holiday
card.

We view our relationship with you as a partnership, built through trust, integrity and communication. This can only be
achieved with a strong commitment to the process on our part and yours, and we thank you for your ongoing efforts and
loyalty. 

Please let me know if we can do anything further to meet your needs. Our goal is to deliver service that exceeds your
expectations. 

Investments, taxes, insurance, estate planning…the list of financial concerns you face today seems overwhelming. And
with more options available than ever before, it's difficult to know which ones may be right for you. With years of
training and experience, I can help you sort through and choose the investments that are most appropriate for your needs. 

Whether it's planning for a secure retirement or developing a strategy to pay for your child's college education, I employ a
thorough and disciplined approach to investing. There are many potential benefits including quality investment choices
combined with professional guidance and objective advice.

Many of you have stopped the habit of contributing each year to your Roth IRA's. In my opinion that likely is a mistake.
Please call our office to see if you qualify for a Roth IRA. If you are still working and meet the IRA income guidelines
for contributing to a Roth IRA, now is a good time to think about funding your Roth IRA for 2013 and 2014. You have
until April 15, 2014 to make your 2013 Roth IRA contribution. Many of our clients have Roth IRA's in place; it is very
easy to mail in a check or set up an automatic monthly investment option on your account. Please call to get more
information. 

I appreciate your time and consideration. I look forward to helping you develop and stick to a well thought-out
investment plan. 

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered. steven.feiertag@LPL.com eileen.feiertag@LPL.com

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

Eileen J Feiertag

Registered Administrative Associate, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.stevenfeiertag.com 

Securities offered through LPL Financial. Member FINRA/SIPC. 

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.

The Roth IRA offers tax deferral on any earnings in the account. Withdrawals from the account may be tax free, as long
as they are considered qualified. Limitations and restrictions may apply. Withdrawals prior to age 59 ½ may result in a
10% IRS penalty tax. Future tax laws can change at any time and may impact the benefits of Roth IRAs. Their tax
treatment may change. 

LPL Tracking No. 1-246432

 

http://www.stevenfeiertag.com/
http://www.stevenfeiertag.com
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A score of 680 or lower
will make it more difficult
for you to get approved
for credit and will
probably increase the
interest rate you are
offered.

Tips for Improving Your Credit Scores

 
Americans have become more informed about certain aspects of their credit scores, but many still don't know enough
about the risks associated with low scores and alleged "credit repair" services.1

While a majority of consumers know some of the basics about credit scores, many are still unclear about some of the
most important facts. For example, a majority of respondents knew that mortgage lenders and credit card issuers use
credit scores. However, less than 40% knew that many other service providers also use these scores, including landlords,

 credit scores arehome insurers, utility companies, and cell phone companies. A sizable minority also falsely believe that
influenced by their age (43%) and marital status (40%).

What You Can Do

A typical credit score will range between 300 and 850 points. Although all lenders make decisions based on the
particulars of the lending situation, generally speaking, the higher your score, the lower the perceived risk to the lender,
and the more attractive the interest rate you will be offered. A score of 680 or lower will make it more difficult for you to
get approved for credit and will probably increase the interest rate you are offered.

Here are some tips for raising or maintaining a higher credit score:

Pay your accounts on time. Lenders are looking for a proven track record of making timely payments. Payment
history determines about 35% of your credit score.
Keep your balances low. About 30% of your score is determined by what the industry refers to as your "credit
utilization ratio," which is the amount you owe in relation to the amount of credit available to you. If that
percentage is more than 50%, your score will be lower.
Open a credit card account. While many Americans are turning to prepaid credit cards or debit cards to help
them better manage their finances, this can work against your credit score. Without any credit history, you could
be considered "unscoreable" and may have difficulty in obtaining credit.
Don't open too many credit lines in a short period of time. Each time you apply for a loan or credit card, the
lender will make an inquiry into your credit score, which typically knocks points off of your score.
Hold on to older, unused accounts. The longer an account has been open and managed successfully, the higher
your score will be.
Don't default on your payments. If you default on a loan -- such as when you file for bankruptcy or a bank
forecloses on your home -- it can knock up to 100 points or more off of your credit score.
Maintain a diversified credit mix. If you hold an auto loan, a home mortgage, and credit cards that are well
managed, you will generally have a higher credit score than someone whose credit consists mainly of finance
companies.
Beware of credit repair companies. The Consumer Federation of America warns consumers away from these
companies, saying that they overpromise, charge high prices, and perform services, such as correcting credit
report inaccuracies, that consumers could do themselves by simply contacting the lender and the credit bureaus.

Source: The Consumer Federation of America, , May 2013.1 Credit Score Knowledge 2013

© 2014 Wealth Management Systems Inc. All rights reserved.
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Weekly Market Commentary | Week of March 3, 2014

 

Highlights

After five years, the second most powerful bull market in post-WWII history may be getting a second wind.

Stocks Go From Great to Good as the Bull Turns Five

The end of this week will make it five years since the second most powerful bull market in post-WWII history began
[Figure 1]. After five years, only the bull market that began on August 12, 1982 was stronger. It is not over yet. In fact,
the bull market may be getting a second wind.

 

Stock Market Investors Chase Five-Year Returns

Despite its strength, the bull market has only recently been discovered by individual investors. Investors tend to chase
returns. For the U.S. stock market, investors have most closely followed the rolling five-year annualized return, based
upon their investing behavior [Figure 2]. The five-year trailing annualized return for the S&P 500 Index had been weak,
especially when compared with bonds, in recent years. But in 2013, the five-year return began to see a dramatic change.

Even as recently as the end of August 2013, the difference in the five-year annualized return between stocks and bonds
was only about 2%, hardly enough to compensate investors for the volatility they experienced. By November 2013, the
five-year return soared into the double digits -- reflecting not only a strong recent gain in the stock market, but the
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dropping off of much of the horrific declines in the fall of 2008, when the financial crisis took hold. This week as we
approach the March 9, 2014 five-year anniversary from the bear market low in the S&P 500 -- assuming no change in the
S&P 500 between now and then -- the five-year annualized return will have exceeded bonds by 20% [Figure 3].

With the five-year trailing annualized returns for stocks in the double digits for the first time this cycle, investors are
beginning to pour money into funds that invest in U.S. stocks after years of selling, according to data from the Investment
Company Institute (ICI). It is no surprise that this took place just as the five-year trailing return for stocks began to soar
into double digits. In fact, even during this year's January stock market pullback that peaked out at about a 6% decline,
U.S. stock funds saw inflows during three of January's four weeks. This may be because the five-year return investors
tend to focus on actually rose despite the decline in the stock market in January (since the even steeper decline in January
2009 rolled off the five-year period).

Corporate share buybacks have accounted for much of the stock buying in recent years, and corporations will likely
remain buyers in 2014. However, individual investors as a group may finally be starting to buy stocks again in contrast to
much of the past five years. This may help to continue a rise in valuations and sustain the bull market.

The Next 10 Years

The last five years have been outstanding, but what do the next five or 10 years look like for the stock market? Many
investors who avoided stocks during much of the past five years did so because they thought stocks may not ever again
produce gains like they did in the 20th century. Historically, the valuation of the stock market, measured by the trailing
price-to-earnings ratio, has been a very good indicator of long-term returns. Currently, the S&P 500 valuation suggests
that over the next 10 years, stocks may produce mid- to high- single-digit gains, as you can see in Figure 4. This does not
include dividends, which may add another 2%, based on current yields. Even though this is likely to come with volatility
including a possible recession and bear market along the way, this performance would be substantially better than the
next 10 years of low single-digit gains of 2-3% suggested by current values for bonds in Figure 5.
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While the relationships highlighted over the past 25 years in Figures 4 and 5 are compelling, the longer-term look back in
Figures 6 and 7 show that the predictive relationship of valuation and performance has worked consistently in the many
different economic, political, and demographic environments of the 20th century -- and into the 21st as well. The
Barclays Aggregate Bond Index does not go all the way back to the early or middle part of the 20th century, so instead we
have used intermediate-term government bonds as a proxy for all high-quality bonds.
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New investors in the stock market and those that have participated for many years can take heart. While a great five years
of stock market performance is now behind us, we have the potential for a good 10 years to look forward to based on
predictive relationships that have withstood the test of time.

 

 

 

 

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or
sales charges. Index performance is not indicative of the performance of any investment. Past performance is no
guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock and mutual fund investing involves risk including loss of principal.

The Investment Company Institute (ICI) is the national association of U.S. investment companies, including mutual funds,
closed-end funds, exchange-traded funds (ETFs), and unit investment trusts (UITs). Members of ICI manage total assets
of $11.18 trillion and serve nearly 90 million shareholders.

The P/E ratio (price-to-earnings ratio) is a measure of the price paid for a share relative to the annual net income or
profit earned by the firm per share. It is a financial ratio used for valuation: a higher P/E ratio means that investors are
paying more for each unit of net income, so the stock is more expensive compared to one with lower P/E ratio.

Trailing P/E is the sum of a company's price-to-earnings, calculated by taking the current stock price and dividing it by
the trailing earnings per share for the past 12 months. This measure differs from forward P/E, which uses earnings
estimates for the next four quarters.

Earnings per share (EPS) is the portion of a company's profit allocated to each outstanding share of common stock. EPS
serves as an indicator of a company's profitability. Earnings per share is generally considered to be the single most
important variable in determining a share's price. It is also a major component used to calculate the price-to-earnings
valuation ratio.

INDEX DESCRIPTIONS

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

The Barclays Aggregate Bond Index represents securities that are SEC-registered, taxable, and dollar denominated. The
index covers the U.S. investment-grade fixed rate bond market, with index components for government and corporate
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securities, mortgage pass-through securities, and asset-backed securities.

The Barclays Government/Credit Intermediate Index is a market value weighted performance benchmark for government
and corporate fixed-rate debt issues with maturities between one and 10 years.

All indices are unmanaged and cannot be invested into directly. The returns do not reflect fees, sales charges or
expenses. The results don't reflect any particular investment.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1-251194 (Exp. 02/15)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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