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Will the bull market last? | March 2012
As the bull market enters its fourth year, many of us are questioning how far stocks will continue to climb
after doubling in three years. Although the markets will likely renew the volatility that characterized much
of the past three years, we believe the bull market will persist. What might spur on the bull for a fourth
year?

Weekly Market Commentary | Week of April 2, 2012
This week marks six months until Election Day. During the next six months, the elections will likely
become an increasingly potent driver of the markets. While we believe the impact for changes to the
makeup of Congress may be more meaningful than the presidential election, we will tackle that in a later
commentary.

Finding Benefits Without an Employer
When working part time or in a temporary job, it is important to continue investing for retirement and
maintaining health insurance coverage.
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Time for Spring Cleaning - Put Your Financial House in Order

As you file away your forms and schedules at the end of the tax season, it's a good time to take a closer look at the big
picture of your financial structure and tidy up where needed. Here's a checklist of key considerations to help you get
started.

Lay a Balanced Investment Groundwork
Does your current asset allocation - the mix of securities in your investment portfolio - still match your risk tolerance and
time horizon? Stock market performance over the past few years may have altered the value of your stock holdings above
or below the level you had originally intended. If so, consider rebalancing, either by selling some of your stock or bond
investments or by purchasing more stock, bond or cash investments.

Create a Nest for the Future
Rather than just hoping you'll have enough for a comfortable retirement, take some time to calculate how much you'll
need - and how much you'll need to save. We can help you establish a realistic accumulation goal and ensure that you're
on course to reach it.

Check Your Family's Security System
Insurance can help protect you and your loved ones from the costs of accidents, illness, disability, and death. It's an
important part of any sound financial plan. However, your individual need for coverage will depend on your personal
circumstances, including your age, family, and financial situation. A young, single person, for example, may not need
much life insurance. A person with a growing family, on the other hand, may need to ensure adequate financial protection
for loved ones.

Debt Can Threaten the Foundation
While you're putting the rest of your financial plan in order, don't neglect credit card balances or other outstanding debt.
Consider ways to either reduce your debt or manage it better. For example, you might be able to save on interest charges
by consolidating and transferring your credit card balance or by refinancing your mortgage.

Your financial house is a complex structure that needs regular upkeep. By staying on top of things and keeping you
financial house in order, you'll be well on your way to reaching your goals.

Please call me at 1-800-252-4276 to set up an appointment so we can review your accounts with you.

We always appreciate referrals from our satisfied clients and their friends, business partners, and family members. We
welcome the opportunity to serve the people you care about. Please visit our website ( ) and ifwww.steven.feiertag.com
you like what you see, pass this on to your contacts. Thank you for your continued business and support.
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Will the bull market last? | March 2012

 
Dear Valued Investor:

It seems like such a long time ago. American icons General Motors and Chrysler were getting bailouts, the big banks
were being merged, and after a year and a half of steep losses we all were wondering if the stock market would ever stop
falling.

Now, three years later, we marked the third anniversary of the bull market on March 9, 2012. And it hasn't been just
another bull market. This has been the strongest bull market since WWII, with the S&P 500 Index up a little over 100%
in the past three years.

As the bull market enters its fourth year, many of us are questioning how far stocks will continue to climb after doubling
in three years. Although the markets will likely renew the volatility that characterized much of the past three years, we
believe the bull market will persist. What might spur on the bull for a fourth year?

The confidence of consumers is rising. Retail sales have been posting solid gains. And, as a sign of improved
confidence, consumers are beginning to borrow for the first time since the financial crisis and ensuing bear
market.
The employment picture is improving. The weekly total of first time filings for unemployment benefits has fallen
to a four-year low. The U.S. continues to add approximately 200,000 private sector jobs each month, most
recently in construction, health care, leisure and hospitality, and manufacturing.
U.S. manufacturing trends are encouraging. One of the mainstays of U.S. manufacturing-the auto industry-is
resurgent. Auto sales reached 15 million vehicles in February, the highest level since 2008. And U.S. vehicle
production schedules look robust so far in 2012 as demand is helped by increasing access to credit and continuing
consumer confidence.

These positive facts for the bull market are further supported by historical bull market performance. Six of the past seven
bull markets since WWII lasted more than four years and the average return in year four of those bull markets has been a
solid 12.7%.

Obviously, bull riding can be a rough, though potentially rewarding, experience. There are still areas of concern for
investors- for example, high gas prices, slowing earnings growth and fiscal challenges. However, current trends and other
positive U.S. economic data, all of which have been gaining momentum, could spur on the record-breaking bull market
ride to a fourth year.

As always, please contact me with any questions.

IMPORTANT DISCLOSURES

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock investing involves risk including the risk of loss.

The United States Census Bureau is a division of the federal government of the United States Bureau of Commerce that is
responsible for conducting the national census at least once every 10 years, in which the population of the United States
is counted. The Bureau of Census is also responsible for collecting data on the people, economy and country of the
United States.

The Bureau of Labor Statistics is a government agency that produces economic data that reflects the state of the U.S.
economy. This data includes the Consumer Price Index, the unemployment rate and the Producer Price Index.

The Bureau of Economic Analysis is a division of the U.S. federal government's Department of Commerce that is
responsible for the analysis and reporting of economic data used to confirm and predict economic trends and business
cycles. Reports from the Bureau of Economic Analysis are the foundation upon which many economic policy decisions
are made by government, and many investment decisions are made in the private sector by companies and individual
investors.

This research material has been prepared by LPL Financial.

Tracking #1- 053851 | (Exp.03/13)
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Highlights

During the next six months, the elections will likely become an increasingly potent driver of financial markets.
There has been no significant performance difference in the year after the presidential election based purely on
which political party won the White House.
Instead, the stock market has been more likely to respond to whether the incumbent political party won or lost.
The stock market may be returning to favoring challengers.

The Election Impact: The Presidency

This week marks six months until Election Day. During the next six months, the elections will likely become an
increasingly potent driver of the markets. While we believe the impact for changes to the makeup of Congress may be
more meaningful than the presidential election, we will tackle that in a later commentary. In this week's commentary, we
focus on the presidential election's relationship to the performance of the markets and economy. Specifically, we address:

The market's impact on the election,
The election's impact on the markets,
The economy's impact on the election, and 
The election's impact on the economy.

Market Impact on Election

Perhaps surprisingly, the stock market does not predict the outcome of the election. A strong stock market does not
appear to favor an incumbent nor has a weak stock market acted as material negative. For example:

Franklin D. Roosevelt was re-elected in a landslide victory in 1940, despite losses in the S&P 500 in the third and
fourth years of his term.
Harry Truman (1948) and Richard Nixon (1972) also were re-elected in the face of lackluster stock market
results.
Adlai Stevenson lost in 1952, even though the stock market rose over 50% in the two years before the election
under his party's leadership.
Incumbent George H. W. Bush lost in 1992, even with a 57% gain in the stock market during his tenure.
Al Gore was unable to secure the presidency in 2000, despite the powerful eight-year stock market gain while
under his party's tenure in the White House.

History shows that voters are unwilling to attribute moves in the market directly to presidents, either positive or negative.

Election Impact on Market

Historically, the election does appear to have a significant impact on the stock market. This is explained, in part, by the
material impact on corporate profits of regulatory policy guided by the White House and legislation passed by Congress.
Industries that are heavily regulated are the most affected; these include: Health Care, Utilities, Telecommunications,
Media, Energy, Materials, and Financials.

Usually the market performs well in an election year. In fact, there have been only three election years that suffered losses
since WWII. The market usually posts better-than-average gains (2008's plunge brought down the average, but the
median return is above average).

The four-year presidential cycle of stock market performance evident in Chart 1 has been remarkably consistent over the
years, with strong performances in years three and four of a presidential term, with weaker results in years one and two.
Interestingly, 16 of the 20 down years since 1940 came in the first or second year of a presidential term. A key reason for
this historical pattern of stock market performance during a presidential term is the greater amount of economic stimulus,
in the form of both monetary and fiscal policy, applied during year two and three, which then begins to fade in year four.
Since this stimulus affects the economy with a lag of around a year, stock market performance tends to follow this pattern
of stimulus, leaving years one and two paying the price for the better years three and four leading up to the election.
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A relatively volatile and range-bound stock market leading up to a fourth quarter breakout-one direction or another-has
been a common occurrence in election years, taking place in 1992, 1996, 2000, 2004, and 2008.

Looking out to 2013, there has been no significant performance difference in the year after the presidential election based
purely on which political party won the White House. Instead, the stock market has been more likely to respond to
whether the incumbent political party won or lost. This is intuitive, since another term for the same party will likely result
in a more consistent political, legislative, and regulatory environment than if the balance of power shifts to that of a new
administration, raising the level of uncertainty.

The uncertainty can be seen, when incumbents lose, in the greater risk aversion for both corporate leaders in pursuit of
earnings growth and investors in the form of valuations. S&P 500 earnings-per-share growth has been positive on average
during the first year of an incumbent's term, but negative when an incumbent loses. Likewise, price-to-earnings multiples
have expanded during the first year of an incumbent's term and contracted when the incumbent loses.

Reflecting back on the year after an election over the past 85 years, the stock market's reaction has had three distinct
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periods, as seen in Table 1.

During the turbulent period of the 1920s, 30s, and early 40s that included the stock market crash of 1929, the
Great Depression, and World War II, the stock market favored challengers over incumbents.
From the mid-1940s until the early 1970s, the stock market reaction to the election outcome was mixed-neither
favoring nor fretting over incumbents.
Over the three decades from the mid-1970s to the mid-2000s, noted for above-average stock market returns and
lengthy economic expansions, investors appear to have displayed a strong preference for incumbents.
It may be that the cycle is repeating and the current turbulent period is prompting voters to once again favor
challengers over incumbents.

Of course, the election affects the bond market, as well. A president sets the tone on trade and fiscal policy, which, among
other factors, can influence the bond market. The political party of the winner of the election, rather than whether the
incumbent or challenger was elected, has historically affected performance in the bond market. Since the late 1920s,
during the year after a presidential election the bond market has fared better under a Republican president, with
government bond returns of 6.8%, than a Democrat, with returns of 4.3% (according to the Ibbotson Intermediate Term
Government Bond Index).

It is notable that the best years for bonds have been during the first two years of a presidential term. This is no doubt
related to the more stimulative (and potentially inflationary) fiscal and monetary policy that takes effect in years three and
four.

The election impact on taxes plays a role for municipal bonds. As a key part of their agenda, Republican candidates for
president in 2012 have indicated they would seek to make permanent the tax cuts on income, capital gains, and dividends
that are due to expire in 2012, while President Obama has indicated a desire to let them expire. The potential for higher
taxes on capital gains and dividends could be a positive for the municipal bond market, which may see a demand
response to higher marginal tax rates.

Economic Impact on Election

The impact of the economy on the election can most clearly be seen through the relationship between income growth in
the year leading up to the election and election results. As you can see in Chart 3, inflation-adjusted, after-tax income
growth of about 3-4% appears to be the threshold for incumbents to get 50% of the popular vote. This measure of per
capita income, contained in last week's Personal Income and Spending report, is only growing at 0.3%.



 7    Your Guide to Life Planning

 

Clearly, factors other than taxes, inflation, and income have a bearing on the election. However, income growth and
related job creation may be the key measures by which the presidency will be judged. While job growth has improved in
recent months to over 200,000 new jobs per month, helping to boost incomes, inflation has also risen.

Election Impact on Economy

The economy is impacted by fiscal, monetary and regulatory policy. The outcome of this year's election may be more
consequential, given that it will help to determine the path taken in 2013 to address the U.S.'s fiscal challenges including
the debt ceiling and potential debt downgrades. In addition, the tax increases and spending cuts in 2013 already written
into existing legislation amount to 3.5% of GDP (Gross Domestic Product), the largest percentage since 1947. The U.S.
has never experienced a fiscal drag of 2% or more of GDP without an economic recession. As much as ever, the election
is likely to have a major impact on the economy.

 

IMPORTANT DISCLOSURES

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values and yields will decline as interest
rates rise and bonds are subject to availability and change in price.

Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and
interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is
not guaranteed and will fluctuate.

The Standard & Poor’s 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

Ibbotson Intermediate Term Government Bond Index is measured using a one bond portfolio with a maturity near five
years. 

Gross Domestic Product (GDP) is the monetary value of all the finished goods and services produced within a country's
borders in a specific time period, though GDP is usually calculated on an annual basis. It includes all of private and
public consumption, government outlays, investments and exports less imports that occur within a defined territory.

Earnings per share (EPS) is the portion of a company's profit allocated to each outstanding share of common stock. EPS
serves as an indicator of a company's profitability. Earnings per share is generally considered to be the single most
important variable in determining a share's price. It is also a major component used to calculate the price-to-earnings
valuation ratio.

Municipal bonds are subject to availability, price, and to market and interest rate risk if sold p

rior to maturity. Bond values will decline as interest rate rise. Interest income may be subject to the alternative minimum
tax. Federally tax-free but other state and local taxes may apply.

This research material has been prepared by LPL Financial.
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The LPL Financial family of affiliated companies includes LPL Financial and UVEST Financial Services Group, Inc.,
each of which is a member of FINRA/SIPC.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Tracking #1-057957 | Exp. 4/13
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Options for medical
coverage include
enrolling in a partner's
employer-sponsored
plan, exploring a program
sponsored by your state
government, and
approaching a business
organization to
participate in a group
plan if you are
self-employed.

Finding Benefits Without an Employer

 
Although employment trends have improved recently, there remain millions of people who work part time, are employed
in temporary jobs, or are self-employed, frequently without employer-sponsored benefits.  This situation presents a1

challenge when planning for retirement, health insurance, and other areas. But with careful planning, you may be able to
continue investing for your later years, paying for medical expenses, and making progress in other areas of your financial
life.

Medical Matters

If you find yourself without employer-sponsored insurance, consider whether you may be able to explore the following
options. Keep in mind that your health status and your age will influence whether certain plans are available to you and
how much you will pay. Regardless of where you obtain insurance, you are likely to pay more when compared with an
employer-sponsored plan and your coverage may be less comprehensive.

Arrange to go on a partner's plan if you are in a long-term relationship. Increasingly, coverage is made available
to unmarried partners as well as to spouses.
Explore whether your state makes a plan available to individuals who meet certain qualifications, such as income
thresholds.
If you are a union member, contact your union to find out about medical insurance options.
www.aarp.com/healthinsurance presents insurance options and potential discounts on medical services for
members aged 50 and older. Note that the insurance products are not available in all states.
If you are self-employed, consider joining a chamber of commerce or other business organization that offers a
group plan to members.

Retirement

You can continue investing for retirement even if you do not have access to an employer-sponsored plan.

Maintain an IRA. The maximum annual contribution is $5,000, plus an additional $1,000 for those aged 50 and
older. Anyone with earned income can contribute to a traditional IRA. But you must begin taking required
minimum distributions (RMDs), which are taxable, after age 70½. To contribute to a Roth IRA, you are required
to meet income thresholds established by the IRS, but RMDs are not mandatory.2

When launching a small business, such as yourself and one other employee, consider contacting a financial
advisor who markets independent 401(k) plans. This strategy may help you stay on track when building a
retirement nest egg.
Review assets in retirement plans you may have with former employers. When deciding how to manage these
assets, be sure you understand the rules associated with the plan. By law, you are able to roll over assets from a
401(k) plan to a rollover IRA. A direct rollover, in which the money goes directly to the firm managing the
rollover IRA, preserves the tax-deferred status of your assets. Try to avoid a nonqualified withdrawal, which is
taxable and may impact your ability to save for retirement. Rules associated with a defined benefit plan, such as a
pension, may differ.

You may have to do a bit of research to find medical and retirement benefits that are suitable for your situation. With
some legwork, you may encounter success.

Source: , "Benefits Without the Boss," January 14, 2012.1 The Wall Street Journal

2Restrictions, penalties, and taxes may apply. Unless certain criteria are met, Roth IRA owners must be 59½ or older and
have held the IRA for five years before tax-free withdrawals are permitted.

© 2012 McGraw-Hill Financial Communications. All rights reserved.

Tracking #1-052351



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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