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Now that tax day has arrived and 2013 tax returns have been filed, we can assess the impact of the fiscal cliff. Remember
the fiscal cliff: the deal in Washington that raised taxes and averted the fiscal cliff at the beginning of 2013? Though it
may have been a big story a year ago, it may be having a big impact in 2014.

Tax collections from individuals in the first quarter of 2014 were up 15%-totaling an additional $35 billion. This higher
tax burden may have weighed on consumers and investors this year, as they may have had to forego purchases or sell
stocks to cover their tax liability. This is a big contrast to 2013, when tax refunds were up a whopping 15%, amounting to
a record share of after-tax income and may help to explain the better pace of consumer spending and market performance
in the first quarter of last year.

The fiscal cliff was resolved with a rise in payroll taxes for all workers, higher marginal rates for high-income earners,
the resumption of the phase-out of exemptions and deductions, and an increase in the maximum tax rates on capital gains
and dividends. Much of that was felt last year. But historically, most taxes that are not withheld during the year from
paychecks are paid in the following year in the weeks leading up to tax day. That means that this year we may have seen
a significant portion of the fiscal cliff deal impact on the economy and markets with a one-year lag.

Now that tax day has arrived, perhaps any drag at stores or in the markets due to the higher tax burden may fade. Already,
there are signs the consumer is spending again. The recent report from the Commerce Department surprised  with aus
strong jump in sales at American retailers with a pickup in categories ranging from cars to furniture and clothing. Clearly,
more favorable weather and other factors are helping boost the confidence of consumers, too.  reading from theThe recent
Bureau of Labor Statistics on first-time filings for unemployment benefits fell to the lowest level in seven years. As the
economic outlook improves and any selling to fund tax payments subsides, stocks may continue their upward trend.

Paying your taxes is no fun, but preparing them may be even worse. Does it feel like filing your tax return has become
more complicated than ever and you get fewer and fewer breaks? You may be right. After all, 100 years ago the Form
1040 was short and, after a simple income section, it had only seven lines of deductions to complete. Check out this line
from the good old days of 1913, when things like losses due to shipwrecks were considered a General Deduction:
"4. Losses actually sustained during the year incurred in trade or arising from fires, storms, or shipwreck, and not
compensated for by insurance or otherwise"

I am hoping you didn't have any shipwreck losses in 2013. And I think it is likely, with help from rebounding economic
strength, that the economy and markets will avoid disasters in 2014. As always, if you have questions, I encourage you to
contact me.

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.
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No strategy assures success or protects against loss.
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The Drawbacks of Debit Cards

 
One thing that consumers can learn from Target's recent data-breach, is that not all plastic is treated equal.

Credit cards are covered by the Truth in Lending Act, which limits most credit card purchases with a maximum liability
for fraudulent charges at $50 and offers dispute protection and fair credit billing that allows you to stop payment on
purchases. Debit cards don't have these types of protection. They are governed by the Electronic Funds Transfer Act,
which protects you from liability only if you report the loss or theft of your card to your bank immediately and, most of
the time, before it is misused. If you do not report the loss or misuse of your debit card, your liability can jump to $500
after only three (3) days. If you wait 60 days, and you do not report the loss or misuse, all money is lost.

Another disadvantage with debit cards is that it can take up to two (2) weeks to have the funds restored from fraudulent
charges, but with a credit card, your fraudulent charges can be reversed in 24 hours or less. Since using a debit card
requires you to enter a PIN, it can be risker to use one where terminals are more susceptible to being outfitted with
skimming devices.

If you choose to use a debit card, be smart. Monitor your balances daily, and keep spare funds in an unlinked account to
limit losses from large fraudulent charges. As data breaches become more common, beware that thieves who have both
card numbers and email addresses may try to send messages pretending to be from the card company in an attempt to
phish for additional information, such as Social Security numbers. If an email or website raises any red flags, call the
company directly.

Debit cards still offer more benefits than drawbacks for people who don't get into debt. By taking the right precautions, it
is easy enough for most people to drastically bolster their odds of avoiding the worst of the problems.
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Weekly Market Commentary | Week of April 28, 2014

 

Highlights

The animal spirits of business leaders and investors may be re-emerging, resulting in more investment that may herald
better growth.

Run for the Roses

The Kentucky Derby is the longest running sports event in American history. Held the first Saturday in May,
three-year-old thoroughbreds gather at Churchill Downs in Kentucky to compete over a blistering two minutes that ends
with a blanket of roses draped over the winner. While winning is worth millions, racing horses is a risky endeavor.
Fortunately, current conditions in the economy and markets appear to be improving, encouraging corporate leaders,
investors, and even horse owners to take the risk and invest.

Thoroughbreds are costly and speculative investments. The prices paid reflect the general willingness of horse owners to
take risks. As a result, they are a good indicator of the strength of the economy. Sales of the leading thoroughbred horse
auctioneer, Keeneland, fell during the recessions of 1990-91, 2001, and 2008-09, and then rebounded as conditions
improved. The lingering weakness in thoroughbred sales over the past five years, 2009-2013, as they remained near levels
seen 15 years earlier, coincided with a sluggish global growth environment, as can be seen in the similarly weak pace of
business spending on new buildings to expand employees and output [Figure 1].

 

 

Fortunately, it seems that the risk-taking environment has recently changed and horse sales are bolting out of the gate this
year. The median price of two-year-old thoroughbreds in training at this year's April auction has broken out to a new
all-time high of $200,000, up over 30% from last year, suggesting a new environment of risk taking by horse owners may
be emerging. Likewise, the environment for investment and risk taking by business leaders appears to be improving. In
each of the past several years, the LPL Financial Current Conditions Index (CCI), our index of 10 real-time economic and
market conditions, remained in a range of 200 to 250, indicating conditions for steady, but sluggish growth. But just last
week, the CCI sprinted to 269 -- a new post-recession high [Figure 2].
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A breakout in economic growth from the steady, but sluggish pace of the past few years is necessary to support stock
market valuations that rose in 2013 in anticipation of better growth ahead. While delayed by weather, it appears the race
is on, growth may be breaking out, and the winner may be investors. The breakout in the CCI is another sign that the
animal spirits of business leaders and investors may be re-emerging, resulting in more investment that may herald better
growth.

 

What is the CCI?

We constructed the LPL Financial Current Conditions Index early in 2009 as conditions were deteriorating in the
aftermath of the financial crisis that was precipitated by the bankruptcy of Lehman Brothers in mid-September of
2008. Our goal was to create a weekly, fact-based measure of the conditions that underpin our outlook for the
markets and economy in 2009.

We chose to create our own index tailored to the current environment to provide the clearest and most useful way
to track how conditions are aligned with the expectations embedded in our investment recommendations. It was not
intended to be a leading index or predictive of where conditions are headed, but a coincident measure of where they
are right now. We want to track the conditions in real-time to aid in investment decision making. The CCI became
a useful tool to describe the conditions most relevant to investment decision making in 2009 and contributed to our
decision to begin to add risk to portfolios beginning late in the first quarter of 2009 as the markets bottomed and
conditions began to improve.

The CCI proved to be a valuable investment decision-making tool in 2009 as it succeeded in tracking real-time
conditions in the markets and economy. The drivers of the markets and economy change both during and across
business cycles. From time to time changes to the index constituents are required to ensure the index incorporates
those factors that are most critical to assessing the conditions in the markets and economy going forward.

IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly. Past performance is no guarantee of future results.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock and mutual fund investing involves risk including loss of principal.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC or NCUA/NCUSIF Insured | No Bank or Credit Union Guarantee | May Lose Value | Not Guaranteed by any
Government Agency | Not a Bank/Credit Union Deposit

Tracking #1-267951 (Exp. 04/15)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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