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Investors: Don't Let Fear Keep You on the Sidelines
Fear is a powerful emotion and market losses can be fear inducing. But history shows that emotion is a
poor compass for charting your investment course.

Client Letter | Main Street Matters | July 2015
In our view, corporate earnings are a primary driver of stock prices over the longer term. Therefore,
keeping an eye on Main Street and corporate America is essential, as both provide key insights about the
current investment landscape.



 2    Your Guide to Life Planning

Please CLICK on any Article Title, Then SCROLL to See All Pages

 
Eileen and I have been taking time during the lazy days of summer to spend time with our parents, our children and
grandchildren, and other relatives. We are very fortunate to have many of our relatives living within a one hour drive. We
don't know where the time has gone. Kalie has turned 18 and is now completing her final year in high school and is
starting to discuss her plans for college. Tyler is now 16 and just started his first job at a local golf course. Both of our
children, Ken and Tracy, are doing very well, and we are very proud of them.

Unfortunately, we have received sad news from a couple of our clients this month. They had lost a loved one and asked
for our assistance in what to do first. We always recommend not to make life changes during this stressful time. But here
are some tips to help prevent identity theft. We recommend sending in a copy of the death certificate by certified mail to
the three main credit reporting bureaus. Request that a "deceased alert" be placed on the credit report. Report the death to
the Social Security Administration and to the DMV. When providing obituary information, don't include the deceased's
birth date, place of birth, last address or job. One month after the death, check the departed's credit report for suspicious
activity. And please, don't hesitate to call our office.

Some of our clients call and want us to advise them on what to save for first and how much to save. First, we recommend
having an emergency fund. Please call our office and let us review your current situation, as everyone's needs for the
future are different.

Steve attended the "Focus LPL Financial 2015" investment conference held in Boston in July. It was a wonderful
opportunity to network with other financial professionals across the United States, benefit from hearing industry leading
speakers (including former Federal Reserve Chairman Ben Bernanke) and gaining insights from notable securities
industry experts.

Please call us to schedule a date and time convenient for you for us to review your accounts for fine tuning.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.
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One of the key
determinants to
investment success over
the long term is having a
disciplined approach to
balancing short-term risk
(stock price volatility)
with long-term risk (loss
of purchasing power).

Investors: Don't Let Fear Keep You on the Sidelines

 
While the U.S. stock market, as represented by the S&P 500 Index, has risen a stunning 205.66% as of March 31, 2015,
since its low on March 9, 2009, some investors are still reluctant to participate after the near market collapse that
accompanied the 2007-2008 financial crisis.1

Fleeing the market certainly may have felt like the right thing to do at the height of the financial crisis. But history shows
that making investment decisions based on emotion has never proven successful. For instance, greed may have led an
investor to own too many technology stocks when the bubble burst on that industry in 2000. Alternatively, fear may have
caused investors to cash out of stocks following the crash of 1987 and miss some or all of the subsequent rebound.

Fast forward to 2015, and the reality is that investors who missed the extraordinary rally that has occurred since March
2009 may have helped to put their long-term accumulation goals at risk. This is especially true for investors with shorter
time horizons, such as those approaching retirement. Consider this: From 2010 through 2014, U.S. stocks recorded an
average annualized return of 15.5%, compared to 0.1% for money market securities.  The nearly nonexistent returns2

associated with cash-like investments could have a powerful impact on investors' purchasing power over time.

Maintain Balance to Manage Risk

One of the key determinants to investment success over the long term is having a disciplined approach to balancing
short-term risk (stock price volatility) with long-term risk (loss of purchasing power). Finding a "middle ground" in your
investment philosophy -- and portfolio makeup -- may go far toward helping investors manage overall risk and realize
their investment goals.

For instance, history supports the case of stocks, as they have tended to outperform other asset classes as well as inflation
over long periods of time.  But investors who are too focused on the long term may over-allocate their portfolios to3

stocks -- and over-expose themselves to short-term volatility risk. Alternatively, investors who are extremely averse to
short-term risk may do the opposite and face heightened long-term risk.

Easy Does It

How might this balanced approach to risk be used to get investors back in the market? One of the best ways to take
emotion out of investing is to create a plan and stick with it. And one of the best ways to do that is through a systematic
investment plan called dollar cost averaging (DCA).  Dollar cost averaging is a process that allows investors to slowly3

feed set amounts of money into the market at regular intervals.

Although DCA does not assure a profit or protect against a loss in declining markets, it can help achieve some important
objectives. First, it gives investors a measure of control while eliminating much of the guesswork -- and emotion --
associated with investing. Second, DCA can help investors take advantage of the market's short-term price fluctuations in
a systematic way -- by automatically buying more shares when prices drop and fewer when prices rise.

It is important to remember that periods of falling prices are a natural part of investing in the stock market. But by
maintaining a long-term focus and following a balanced approach to managing investment risk, you may better position
yourself to meet your financial goals. A qualified financial professional can help you identify which strategies may be
best for your situation.

Wealth Management Systems Inc. Stocks are represented by the daily closing price of Standard & Poor's Composite1

Index of 500 Stocks (the S&P 500), an unmanaged index that is generally considered representative of the U.S. stock
market. The percentage increase represents the gain through March 31, 2015. It is not possible to invest directly in an
index. Past performance is not a guarantee of future results.

Wealth Management Systems Inc. For the five years ended December 31, 2014. U.S. stocks are represented by the S&P2

500 Index. Money market securities are represented by Barclay's 3-Month Treasury Bill rate. Example does not include
commissions or taxes. Past performance is no guarantee of future results.

Dollar cost averaging involves regular, periodic investments in securities regardless of price levels. You should consider3

your financial ability to continue purchasing shares through periods of high and low prices. This plan does not assure a
profit and does not protect against loss in any markets.

© 2015 Wealth Management Systems Inc. All rights reserved.
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Dear Valued Investor:

The recent agreement between Greece and its creditors gave us a weekend off from dramatic headlines and looming
deadlines that may threaten the global economy and financial markets. However, that hasn't stopped the media from
fretting just the same.

We all know the global risks currently facing financial markets and the economy. The potential inability for the recent
Iranian nuclear agreement to truly stop Iran from developing a nuclear weapon, tragedy at the hands of Islamic State
militants, and the bursting of China's stock market bubble are a few examples. Although we acknowledge these risks and
monitor possible links to financial markets, they must be put in perspective. Closer to home, we are also watching
corporate earnings and economic trends that may impact markets. As earnings season ramps up, we are watching:

Corporate America's response to recent macro headlines. We expect corporate America to tell us that their
businesses have not been impacted from the turmoil in Greece and volatility in China's stock market.
Modest profit growth despite two significant drags. We expect second quarter earnings to look very much like
first quarter earnings, based on macro trends and historical guidance, and produce slight year-over-year growth,
despite the significant drags from energy and a strong U.S. dollar. 
Optimism from corporate management teams. Potential positive guidance about earnings in the second half of
the year may provide a catalyst for markets to break back above prior highs set before the latest bout of largely
Greece-related selling pressure.

The latest edition of the Federal Reserve's Beige Book, an assessment of regional economic conditions across the United
States, released on July 15, supports our view that recent events on the world stage matter more to media and markets
than they do to Main Street. The latest Beige Book revealed only one mention of the Greek debt crisis, and no mentions
of China, but instead was dominated by numerous positive references.

LPL Research's Beige Book Barometer (BBB), which aggregates the book's entire data set by comparing the number of
positive, or strong, words with the number of negative, or weak, words, climbed to its second-highest reading in over 10
years. The Beige Book notes that the economy is continuing to grow at a modest pace. Continued economic expansion,
even if modest, is likely to drive corporate earnings higher.

Media will continue to focus on high-profile events, and obviously geopolitical issues are important and merit watching.
At the same time, we can't forget about earnings and U.S. economic headlines that also impact the markets. In our view,
corporate earnings are a primary driver of stock prices over the longer term. Therefore, keeping an eye on Main Street
and corporate America is essential, as both provide key insights about the current investment landscape.

As always, if you have questions, please contact me.

 

All economic performance referenced is historical and is no guarantee of future results.

The opinions voiced in this material are for general information only and are not intended to provide or be construed as
providing specific investment advice or recommendations for your clients. Any economic forecasts set forth in the
presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful.

Investing in foreign and emerging markets securities involves special additional risks. These risks include, but are not
limited to, currency risk, geopolitical risk, and risk associated with varying accounting standards. Investing in emerging
markets may accentuate these risks.

This research material has been prepared by LPL Financial.

Securities offered through LPL Financial. Member FINRA/SIPC.

Tracking #1-402404 (Exp. 07/16)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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