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WEEKLY QUOTE 

“It is not the years in 
your life but the life 
in your years that 
counts.” 
 – Adlai Stevenson 
 
 
WEEKLY TIP 
With the new year 
coming, one of your 
resolutions can be 
reviewing and/or 
rebalancing your 
portfolio, to see that 
your investments are 
in sync with your 
objectives. 
 
 
WEEKLY RIDDLE 
What 9-letter word 
begins and ends with 
the letter S and has 
only one vowel? 
 
 
Last week’s riddle:  
You are to put five 
different letters into five 
addressed envelopes. If 
you do this completely 
at random, what are the 
chances that only four 
letters will end up in 
their correct envelopes? 
 
Last week’s answer: 
There is no chance of 
that happening. If four 
of the letters end up in 
the right envelopes, 
then the fifth must also 
be in the right envelope. 
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OBAMA SIGNS TAX DEAL INTO LAW  
President Obama signed the 2010 Tax Relief Act into law on December 17 after 
overwhelming passage in the House and Senate. The Bush-era tax cuts are thereby 
extended. Through 2012, the federal income tax tops out at 35% and taxes on 
dividends and capital gains top out at 15%. Next year, the estate tax returns at 35% 
with a $5 million dollar exemption, effectively permitting couples to pass estates as 
large as $10 million to heirs; tax-free charitable IRA donations also come back in 
2011. Employee payroll taxes will drop from 6.2% to 4.2% next year.1,2,3,4,5 
 
A POSITIVE SIGNAL FOR THE FUTURE 
The Conference Board’s leading economic indicators index (designed to be a gauge 
of economic momentum or lack thereof) jumped by 1.1% in November – the biggest 
gain in eight months. This follows a revised 0.4% advance in the index for October.6 
 
PRODUCER PRICES OUTPACE CONSUMER PRICES  
Consumer prices inched up 0.1% in November according to the Labor Department’s 
Consumer Price Index. The core CPI rose 0.1%. The Producer Price Index, on the 
other hand, rose by 0.8% last month. Consensus polls of economists at Briefing.com 
had projected a 0.2% rise in the CPI and a 0.5% gain in wholesale prices.7 
 
HOUSING STARTS TURN NORTH 
They improved for the first time in three months. The Commerce Department said 
November’s housing starts were up 3.9% from October levels. The 555,000 annual 
pace topped the 559,000 consensus projected in a Bloomberg News survey.8 
 
STOCKS ADVANCE 
It was a pretty quiet week on Wall Street, and major index performance across the 
five trading days was as follows: Dow, +0.72% to 11,491.91; S&P 500, +0.28% to 
1,243.91; NASDAQ, +0.21% to 2,642.97. As of Friday, the DJIA had traded within a 
range of 100 points for six straight market days – that hadn’t occurred since January 
2006. All three indices ended the week at +10% or better for 2010.9 

 
COMING NEXT WEEK: No notable releases on Monday or Tuesday. Wednesday, 
we have the latest existing home sales figures and the final estimate of 3Q GDP. 
Thursday, we get data on consumer spending and durable goods orders for 
November, new home sales figures for November, the final University of Michigan 
consumer sentiment survey for December, and the latest initial and continuing 
claims numbers. That’s it for the week.  
 

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +10.20 +11.48 +1.13 +0.80 

NASDAQ +16.47 +21.23 +3.47 +0.07 
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S&P 500 +11.55 +13.49 -0.37 -0.60 

REAL YIELD 12/17 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS 1.05% 1.28% 2.11% 4.03% 
 

 

Source: cnbc.com, bigcharts.com, ustreas.gov, bls.gov - 12/17/109,10,11,12 
Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
 

 

Please feel free to forward this article to family, friends or colleagues.  
If you would like us to add them to our distribution list, please reply with their address. 

We will contact them first and request their permission to add them to our list. 
 

 
Charles W. Martino, Jr. is a Representative with Woodbury Financial Services and may be reached at 
www.chuckmartinoandassociates.com, 843-449-7815 or cmartino@chuckmartinoandassociates.com.   
 
Securities and investment advisory services offered through Woodbury Financial Services, Inc.  Member 
FINRA, SIPC and Registered Investment Advisor Charles “Chuck” W. Martino, Jr CLU, ChFC. Woodbury 
Financial Services and Chuck Martino & Associates are not affiliated entities. 
 
This material was prepared by Peter Montoya Inc., and does not necessarily represent the views of the presenting party, nor their 
affiliates. This information should not be construed as investment, tax or legal advice. The Dow Jones Industrial Average is a price-
weighted index of 30 actively traded blue-chip stocks. The NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Standard 
& Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is not 
possible to invest directly in an index. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange 
(the “NYSE”) and NYSE Arca (formerly known as the Archipelago Exchange, or ArcaEx®, and the Pacific Exchange). NYSE Group is a 
leading provider of securities listing, trading and market data products and services. The New York Mercantile Exchange, Inc. (NYMEX) 
is the world's largest physical commodity futures exchange and the preeminent trading forum for energy and precious metals, with 
trading conducted through two divisions – the NYMEX Division, home to the energy, platinum, and palladium markets, and the 
COMEX Division, on which all other metals trade. Additional risks are associated with international investing, such as currency 
fluctuations, political and economic instability and differences in accounting standards. All information is believed to be from reliable 
sources; however we make no representation as to its completeness or accuracy. All economic and performance data is historical and not 
indicative of future results. Market indices discussed are unmanaged. Investors cannot invest in unmanaged indices. The publisher is 
not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is advised to engage the 
services of a competent professional. 
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