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WEEKLY QUOTE 

“One loyal friend is 
worth ten thousand 
relatives.” 
 – Euripides 
 
WEEKLY TIP 
If you like to itemize, 
consider organizing 
your receipts by 
expense type. It will 
save your accountant 
time and help them 
on their quest to save 
you money.  
 
WEEKLY RIDDLE 
Joe and Paul both 
live in the same town, 
on the same street. 
They both visit the 
same hardware store 
and purchase the 
same type and brand 
of product on the 
same day and at the 
same time. Paul 
spends $3.00 on 102, 
but Joe is charged 
only $2.00 for 98. 
Assuming Paul has 
not been overcharged 
and Joe has not been 
undercharged, what 
have they purchased? 
 
 
 
Last week’s riddle:  
Before Mt. Everest was 
measured in 1819, what 
was the highest 
mountain on earth? 
 
Last week’s answer: 
Mt. Everest was the 
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WALL STREET AWAITS QE2, CONSIDERS 3Q GDP 
Yes, QE2 – that is the media nickname for the expected second round of quantitative 
easing from the Federal Reserve, a move which could boost long-term bond prices 
and lower long-term interest rates. Will the Fed buy more than $500 billion in 
Treasuries? Or less? The Wall Street Journal says the purchases will amount to “a 
few hundred billion dollars over several months.” The Fed will reveal its plans on 
Wednesday at the end of its November policy meeting. Meanwhile, the initial third 
quarter GDP reading is in: +2.0%. The good news: consumer spending in 3Q 2010 
was the strongest in four years. The bad news: a 2.0% gain in GDP isn’t strong 
enough to reduce unemployment.1,2 
 

HOME SALES PICK UP 
Existing home sales improved 10.0% in September – the biggest one-month leap 
since the National Association of Realtors began keeping track of monthly sales 
volume. The median price was still 2.4% below year-ago levels. New home sales rose 
6.6% in September, with the median price up 3.3% from 12 months ago. In related 
news, the August S&P/Case-Shiller home price index showed a year-over-year gain 
of 1.7% across 20 metro markets.3,4,5 
 

CONSUMER SENTIMENT WAVERS  
The Conference Board’s survey of consumer confidence reached 50.2 this month, a 
1.6% improvement. However, the final October Reuters/University of Michigan 
survey hit an 11-month low of 67.7, perhaps on election season pessimism.6,7 
 

DURABLE GOODS ORDERS RISE 3.3% 
September’s overall gain was mostly attributable to a 105% jump in aircraft orders. 
Core durable goods orders declined by 0.6% on the month.8 

 

MARKETS MOVE CAUTIOUSLY 
Wall Street largely held its breath last week, waiting for November’s data and policy 
moves. The performance across the last five trading days of October: Dow, -0.13% to 
11,118.49; S&P 500, +0.02% to 1,183.26; NASDAQ, +1.13% to 2,507.41.9 

 
COMING NEXT WEEK: Monday, we have September consumer spending and 
construction spending data and the October ISM manufacturing report. Wednesday 
is also big – the Fed announcement comes at 2:15pm EST, and before that we get the 
ISM service sector report for October, plus data on October auto sales and 
September factory orders. Thursday, we receive the latest initial claims figures. 
Friday, we have the October unemployment report and September pending home 
sales. 
 

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +6.62 +11.60 +1.38 +0.26 

 



 

highest - it simply 
hadn't been measured 
yet. 

 

NASDAQ +10.50 +19.54 +4.00 -2.14 

S&P 500 +6.11 +10.99 -0.25 -1.54 

REAL YIELD 10/29 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS 0.50% 1.50% 2.01% 4.03% 
 

 

Source: cnbc.com, bigcharts.com, ustreas.gov, bls.gov - 10/29/109,10,11,12 
Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. 

These returns do not include dividends. 
 

 

Please feel free to forward this article to family, friends or colleagues.  
If you would like us to add them to our distribution list, please reply with their address. 

We will contact them first and request their permission to add them to our list. 
 

 
Charles W. Martino, Jr. is a Representative with Woodbury Financial Services and may be reached at 
www.chuckmartinoandassociates.com, 843-449-7815 or cmartino@chuckmartinoandassociates.com.   
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