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A key to success, in life and investing, is juggling the familiarity and wisdom of old routines with the
adjustments demanded by an ever-evolving world. As we look forward to 2016, the LPL Research team
expects a return to routine for some key areas of the economy and market, but by a path that may catch
some investors unprepared.
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December is a good time to review your investments. Don't overlook your custodial accounts, Coverdell ESA, IRA's,
Roth IRA's, and 529 College Savings Plans. Please call or email us to set up a date and time convenient for you to review
your accounts, and we will also do fine-tuning.

If you are making automatic additions to your traditional IRA's or Roth IRA's or Coverdell ESA's, we should look at your
adjusted gross income. As the IRS has income thresholds for these type of accounts, we will need to make sure you are
allowed to continue to make these contributions.*

Coverdell ESA accounts must be distributed when the designated beneficiary reaches age 30, unless he or she is a special
needs beneficiary. Also, certain transfers to members of the beneficiary's family are permitted. Any assets remaining in a
Coverdell ESA must be distributed when either one of the following two events occurs. 1. The designated beneficiary
reaches age 30. In this case, the remaining assets must be distributed within 30 days after the beneficiary reaches age 30.
However, this rule does not apply if the beneficiary is a special needs beneficiary. 2. The designated beneficiary dies
before reaching age 30. In this case, the remaining assets must generally be distributed within 30 days after the date of
death.

For custodial accounts, either UTMA (Uniform Transfer to Minor Account) or UGMA (Uniform Gift to Minor Account),
these Acts allows the donor of the gift to transfer title to a custodian who will manage and invest the property until the
minor reaches a certain age. The age is generally 21, but is different in some states (usually 18 in those cases). In the
interim, the custodian can also make payments for the benefit of the minor out of the principal of the gift. Once the
minor reaches the age of majority, then the account should be re-titled into the prior minor's name.

The above types of changes should be done in a timely manner.

Please schedule an appointment to review these accounts.

If you are not receiving our monthly e-Newsletter, please check your spam filter to make sure that both my e-mail address
( ) and Eileen's e-mail address ( ) are being delivered.steven.feiertag@LPL.com eileen.feiertag@LPL.com
We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving them will not dilute the time needed to serve you. Please visit our website
( ) and if you like what you see, pass this on to your contacts. Thank you for your continuedwww.stevenfeiertag.com
business and support.
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Securities offered through LPL Financial. Member FINRA/SIPC.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. The information is not intended to be a substitute for specific individualized tax or
legal advice. We suggest that you discuss your specific situation with a qualified tax or legal advisor.

*The Roth IRA offers tax deferral on any earnings in the account. Withdrawals from the account may be tax free, as long
as they are considered qualified. Limitations and restrictions may apply. Withdrawals prior to age 59 or prior to the
account being opened for 5 Years, whichever is later, may result in a 10% IRS penalty tax. Future tax laws can change at
any time and may impact the benefits of Roth IRAs. Their tax treatment may change.

LPL Tracking #1-436691

http://www.stevenfeiertag.com/
http://www.stevenfeiertag.com


 3    Your Guide to Life Planning

Outlook 2016 Client Letter | Week of November 30, 2015

 
Dear Valued Investor:

A key to success, in life and investing, is juggling the familiarity and wisdom of old routines with the adjustments
demanded by an ever-evolving world. As we look forward to 2016, the LPL Research team expects a return to routine for
some key areas of the economy and market, but by a path that may catch some investors unprepared. Investors will need a
solid plan to navigate the changing landscape as they adjust to changes like the start of Federal Reserve (Fed) rate hikes, a
maturing economic cycle, and the 2016 elections. As a guide to revitalizing routines for 2016, we are excited to introduce
the , with financial market forecasts, economic insights, andLPL Research Outlook 2016: Embrace the Routine
investment guidance for the year ahead. Some of the expectations for 2016 include:

U.S. economic growth of 2.5-3%.* The mix of that growth may look different than in 2015, with
manufacturing, business capital spending, and net exports taking larger roles. Labor markets are almost back to
long-term expectations, and inflation may be poised to accelerate. An extraordinary extended period of loose
monetary policy in the United States should start to normalize.
Mid-single-digit returns for the S&P 500.** Stocks, we believe, will not collapse, as many think, or soar, as
many hope, but may offer near historical routine returns. Earnings may start to normalize, and oil markets should
find their equilibrium. International markets may re-emerge as a more viable investing opportunity. But we are
still in the second half of the economic cycle, and investors need to be vigilant about monitoring pockets of
volatility and potential signs of an economic downturn.
Limited returns for bonds. The year as a whole may look similar to 2015, with bond prices facing the
challenges of high valuations, steady economic growth, and the prospect of interest rate hikes. Still, bonds play a
vital role in investors' portfolios to help with risk mitigation and diversification.

We believe  will help investors refresh, renew, and embrace their routines in the face ofLPL Research's Outlook 2016
unexpected developments and a changing environment. By embracing new routines, investors will be able to focus on
what matters most to markets, block out short-term distractions that will quickly fade, and seek to make progress toward
long-term financial goals.

As always, if you have questions, I encourage you to contact me.

 

Click  to view the publication here LPL Research Outlook 2016: Embrace the Routine

 

*Our forecast for GDP growth of between 2.5-3% is based on the historical mid-cycle growth rate of the last 50 years.
Economic growth is affected by changes to inputs such as: business and consumer spending, housing, net exports, capital
investments, and government spending.

**Historically since WWII, the average annual gain on stocks has been 7-9%. Thus, our forecast is in-line with average
stock market growth. We forecast a mid-single-digit gain, including dividends, for U.S. stocks in 2016 as measured by the
S&P 500. This gain is derived from earnings per share (EPS) for S&P 500 companies assuming mid- to high-single-digit
earnings gains, and a largely stable price-to-earnings ratio (PE). Earnings gains are supported by our expectation of
improved global economic growth and stable profit margins in 2016.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual security. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results.
Indexes are unmanaged and cannot be invested into directly.

Economic forecasts set forth may not develop as predicted.

The S&P 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of the broad
domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and potential
illiquidity of the investment in a falling market.

Because of its narrow focus, specialty sector investing, such as healthcare, financials, or energy, will be subject to
greater volatility than investing more broadly across many sectors and companies.

There is no guarantee that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio.
Diversification does not ensure against market risk.

Investing in foreign and emerging markets securities involves special additional risks. These risks include, but are not
limited to, currency risk, geopolitical risk, and risk associated with varying accounting standards. Investing in emerging

http://lpl-research.com/outlook/Outlook_2016_spread.pdf
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markets may accentuate these risks.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond and bond mutual fund values and yields
will decline as interest rates rise and bonds are subject to availability and change in price.

This research material has been prepared by LPL Financial LLC.

Securities offered through LPL Financial LLC. Member FINRA/SIPC.

Tracking # 1-444135 (Exp. 11/16)



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC
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