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Weekly Market Commentary | Week of January 31, 2011
Last Friday, January 28, the S&P 500 lost nearly 2% as it suffered its biggest down day since August 11,
2010. The decline was triggered by escalating protests in Egypt that were fueled by soaring prices, sagging
employment, and social media.

Four Tips to Surviving the "New Normal" Economy
While the "new normal" doesn't sound particularly promising, a sluggish economy doesn't have to derail your
financial goals. There are some simple things you can do to help protect yourself from whatever the future
holds.

How to Improve Your Credit Score
Your credit score is a number that lenders use to gauge how likely you are to repay debts on time. If you are
about to apply for a credit card or loan, it's important to know what your score is and how lenders use it.
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February 2011 from Feiertag Financial Services

Our practice is backed by the resources of LPL Financial, the nation's largest independent broker/dealer,* which provides
us with access to unbiased research and a wide selection of nonproprietary investment options. Even though we receive
this powerful support, we are independent. This independence allows us to serve your needs first, above any corporate
mandates.

We view our relationship with you as a partnership, built through trust, integrity and communication. This can only be
achieved with a strong commitment to the process on our part and yours, and we thank you for your ongoing efforts and
loyalty. 

Please let me know if we can do anything further to meet your needs. Our goal is to deliver service that exceeds your
expectations. 

Investments, taxes, insurance, estate planning…the list of financial concerns you face today seems overwhelming. And
with more options available than ever before, it's difficult to know which ones may be right for you. 

As a Financial Representative with LPL Financial, I can help. With years of training and experience, I can help you sort
through and choose the investments that are most appropriate for your needs.

Whether it's planning for a secure retirement or developing a strategy to pay for your child's college education, I employ a
thorough and disciplined approach to investing. There are many potential benefits including quality investment choices
combined with professional guidance and objective advice.

Many of you have stopped the habit of contributing each year to your Roth IRA's. That likely is a mistake. Please call our
office to see if you qualify for a Roth IRA. If you are still working and meet the IRA income guidelines for contributing
to a Roth IRA, now is a good time to think about funding your Roth IRA for 2010. You have until April 15, 2011 to make
your 2010 Roth IRA contribution. Many of our clients have Roth IRA's in place; it is very easy to mail in a check or set
up an automatic monthly investment option on your account. Please call to get more information. 

I appreciate your time and consideration. I look forward to helping you develop and stick to a well thought-out
investment plan. 

We always appreciate referrals from our satisfied clients, friends, business partners, and family members. We welcome
the opportunity to serve the people you care about. Please visit our website ( ) and if you likewww.steven.feiertag.com
what you see pass this on to your contacts. Thank you for your continued business and support.
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Weekly Market Commentary | Week of January 31, 2011

Highlights

•The riots in Egypt were the catalyst for a stock market that was already vulnerable to give up some gains from
overbought conditions and some disappointing corporate earnings reports.

•While we expect the spillover in the region to be contained, we also expect more geopolitical event-driven volatility in
2011.

Geopolitical Risk Returns

Last Friday, January 28, the S&P 500 lost nearly 2% as it suffered its biggest down day since August 11, 2010. The
decline was triggered by escalating protests in Egypt that were fueled by soaring prices, sagging employment, and social
media. In addition, the potential for spreading unrest to lead to the closure of the Suez Canal, a geographic choke point
where two billion barrels of oil pass each day, pushed up oil prices by 4% on Friday.

The riots in Egypt were the catalyst for a stock market that was already vulnerable to give up some gains from
overbought conditions and some disappointing earnings reports.

•The market was overbought and due for a pullback. Going into Friday, the Dow Jones Industrial Average was poised to
be up nine weeks in a row, a hot streak not seen since the nine-week period ending April 23, 2010 when the stock market
peaked and began a 14% decline over the following 10 weeks. Also, heading into Friday, the S&P 500 was as farabove
its 200-day moving average as it was back on April 23, 2010.

•After a solid start to the earnings season, disappointing earnings reports from some big companies weighed on the
market. Amazon.com Inc., the largest online retailer, forecasted first-quarter profit to come in lower than analysts had
expected. Microsoft, the leading software maker, reported that Windows sales missed the average analysts' target for the
fourthquarter of 2010. Ford Motor Co., the second-largest U.S. automaker, said fourth-quarter profits fell sharply, well
below analysts' expectations.

The firestorm that erupted last week over who will succeed the ailing 82 year old Egyptian President Hosni Mubarak-and
by what process that succession will take place-is likely to spread into this week, as well. The United States is the primary
benefactor of the Egyptian regime. After Iraq, Afghanistan, and Israel, Egypt is the largest recipient of U.S. assistance,
including $1.3 billion in annual military aid, according to the U.S. State Department. The powerful military has provided
Egypt with its four presidents since the monarchy was toppled in 1952 by a coup. The Mubarak government has sustained
Egypt's status as an ally of the United States and has reliably supported American interests in the Middle East. Whatever
happens, the key American concern is that when the conflict is resolved, Egypt will remain an ally.

We devoted a full chapter in our Outlook 2011, published in late November, to the subject of geopolitical risk in 2011. In
the publication we laid out four conclusions regarding the market impact of foreign policy in 2011:

•Increased volatility in global markets

•A tactical investing approach becomes more important

•Greater regional selectivity with global investments

•Rising opportunities for profit and loss with oil-industry investments

Oil prices are often driven by geopolitical events. As we noted when we published our Outlook 2011 back in November,
all signs point to the strong possibility of more geopolitical risk-driven volatility in the price of oil in 2011.

In recent years, individual investors have favored emerging markets perceiving them to have better growth prospects
leading to stronger returns and lower risks. However, as part of an increased emphasis on a more tactical investing
approach in 2011, investors with global exposure could benefit from taking a more active and selective approach to the
regions of the world in which the prospects of international tension remain high (such as Northeast Asia and the Middle
East) versus those where the potential for conflict is fairly low (such as South America).

Investors are wondering what happens now within Egypt and what is next for the region. Within Egypt, if the conflict
lingers and oil traffic is disrupted, any oil supply impact would be temporary since crude shipments could be rerouted.
Even after last week's rise, oil prices remain below their high for the year. At current levels, we do not expect oil prices to
threaten our outlook for 2.5-3% economic growth in 2011.

Regionally, the unrest appears to be spreading. The Egyptians were inspired by the Tunisian uprising two weeks earlier
that resulted in the ousting of that country's longtime dictator. However, it is not a foregone conclusion that popular
revolts will spread further and more governments may topple. For example, the protests in Algeria have largely been
contained and the 2009 protests in Iran were eventually neutralized by the ruling government. Unless it inspires major
uprisings in Saudi Arabia, Nigeria, or other major oil producers, we expect the market and economic impact will be
modest. While we expect the spillover in the region to be contained, we also expect more geopolitical event-driven
volatility in 2011.

 

 

 

IMPORTANT DISCLOSURES
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This research material has been prepared by LPL Financial.

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries. It is an unmanaged index, which cannot be invested into directly. Past performance is no guarantee of future
results.

International and emerging market investing involves special risks such as currency fluctuation and political instability
and may not be suitable for all investors.

Stock investing may involve risk including loss of principal.

Tracking #701561
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Rebalancing your
portfolio is generally
a good idea, but it
shouldn't be done
simply to chase gains
or as a knee-jerk
reaction to a negative
event.

Four Tips to Surviving the "New Normal" Economy

Slow economic growth, higher unemployment, more market volatility: Welcome to the "new normal" economy.

That's what pundits have dubbed the landscape in the wake of the Great Recession. While the "new normal" doesn't
sound particularly promising, a sluggish economy doesn't have to derail your financial goals. There are some simple
things you can do to help protect yourself from whatever the future holds.

Tip 1: Expect a Bumpy Ride

There is no such thing as a financial crystal ball -- even the most savvy industry insider can't predict when the next
market decline will happen. But, using history as a guide, the only thing we can be reasonably sure of is that another
crisis will upset the markets at some point.

It's not a new phenomenon -- stock market declines are more frequent than you might imagine. According to Standard &
Poor's historical data, there have been 18 corrections (including the current one) since 1946 that posted average declines
of 14%. The latest one was a biggie -- arguably the most significant market downfall since the Great Depression. Couple
that drop with a slower-than-average recovery and tremors in many foreign markets, and you've got a recipe for a
prolonged ride of extreme highs and lows.

Tip 2: Don't Follow the Herd

All that volatility and uncertainty is making investors nervous. From January 2008 to July 2010, they pulled nearly $250
billion in assets out of stock mutual funds.  Where did those assets go? Much of it went into bond funds, which recorded1

a whopping $375 billion inflow in 2009 alone, as investors searched for "safer" havens and better returns.1

Rebalancing your portfolio is generally a good idea, but it shouldn't be done simply to chase gains or as a knee-jerk
reaction to a negative event. Before you make any big changes in your investing strategy, be sure to think about your
reasons for making them. Your ideal asset allocation will evolve over time, but it should be a gradual, not sudden, shift.2

Flocking to a "hot" investment is rarely a good idea, especially if it compromises your risk tolerance or causes your
portfolio to become too heavily weighed in a single asset or asset class.

Tip 3: Continue to Boost Savings

For years, the savings rate in America hovered near zero. With rising home equity to tap and access to other loan options
plentiful, consumers had little need to save for a rainy day. That is, until 2008, when the mortgage bubble burst, housing
values plummeted, the stock market nosedived, and millions of Americans were left jobless in the fallout.

Now saving is in again. According to the Bureau of Economic Analysis, the average personal savings rate in the United
States has climbed to over 5% since the fourth quarter of 2008, peaking at more than 7% in the second quarter of 2009.
The irony here is that while Americans are finally embracing the type of responsible saving habits financial professionals
have urged for years, many economists and government officials are looking to consumers to help "spend" the country
out of its funk.

Finding a comfortable middle ground between saving and spending may help Americans be better prepared for the next
downturn. Funding an emergency account is also a smart idea. Many financial professionals recommend saving at least
three to six months' worth of living expenses. But with unemployment expected to be higher than normal for the
foreseeable future, a cushion of 6 to 12 months may make more sense.

Tip 4: Keep Paying Down Debt

Another silver lining of the market crash has been a renewed focus on paying down debt, especially high interest rate
loans such as credit cards. According to the Federal Reserve, Americans cut their credit card debt by 9% from the second
quarter of 2009 to the second quarter of 2010. While that's great news, Americans still owe over $800 billion on their
cards. That adds up to an average debt of about $15,800 per household. With average interest rates hovering over 14%,
it's a balance many consumers should strive to reduce.3

Source: Investment Company Institute, , August 2010.1 Mutual Fund Fact Book

2Asset allocation does not ensure a profit or protect against a loss.

3Source: , September 2010.CreditCards.com

© 2011 McGraw-Hill Financial Communications. All rights reserved.

#675528



 6    Your Guide to Life Planning

Although all lenders
make decisions based
on the particulars of
the lending situation,
generally speaking,
the higher your credit
score, the lower the
perceived risk to the
lender, and the more
attractive the interest
rate you will be
offered.

How to Improve Your Credit Score

Your credit score is a number that lenders use to gauge how likely you are to repay debts on time. It is derived from
information compiled in a credit report. The information includes your payment history (whether you have missed or
been late with any payments for bills or loans), the amount you owe creditors compared with the amount of credit that is
available to you, and the extent of your credit history (how long various accounts have been open).

Know Your Number

Before launching a campaign to raise your credit score, know what you are shooting for. Get a current copy of your credit
report and review it for accuracy. All U.S. consumers are entitled to free annual credit reports from the major credit
reporting agencies, which are Experian, Equifax, and TransUnion. You can request all three reports at 

.www.AnnualCreditReport.com

Unlike credit reports, your credit score is not free. You can purchase your score from one of the above-mentioned
agencies or from . A typical credit score will range between 300 and 850 points. Although all lenderswww.myFICO.com
make decisions based on the particulars of the lending situation, generally speaking, the higher your score, the lower the
perceived risk to the lender, and the more attractive the interest rate you will be offered.

Room for Improvement

A few tips for raising or maintaining a higher credit score include:

Paying your accounts on time and keeping your balances low. Lenders are looking for a proven track record
of making timely payments. Payment history determines about 35% of your credit score.

Being conservative in the amount of available credit you use at any given time. About 30% of your score is
determined by what the industry refers to as your "utilization ratio," which is the amount you owe in relation to
the amount of credit available to you. If that percentage is more than 50%, your score will be lower.

Holding on to older, unused accounts. The longer an account has been open and managed successfully, the
higher your score will be.

Maintaining a diversified credit mix. If you hold an auto loan, a home mortgage, and credit cards that are well
managed, you will generally have a higher credit score than someone whose credit consists mainly of finance
companies.

© 2011 McGraw-Hill Financial Communications. All rights reserved.
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The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

LPL Financial, Member FINRA/SIPC


