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Thank you for your business and trust throughout the year. It may have been quite some time since we evaluated your
accounts. As we have discussed in the past, it is important to review your accounts periodically to make sure you are still
on track to work toward your goals.

When we reviewed your investment objectives, we discussed your goals, time horizons, and comfort with investment
risk. Take a moment to think about any changes in your life that may have occurred recently. Examples of events that
may warrant a change of objectives include: change in employment status, graduations, change in family size, or job
promotions or raises.

A financial check-up is simply an opportunity for us to review your portfolio in light of your current financial needs. If
your circumstances have changed, we can talk and re-evaluate your investment strategy and make appropriate
adjustments to your allocation of assets to ensure they are aligned with your goals. Perhaps nothing has changed - and
that's all right - we can still review ways to try to maintain or strengthen your holdings. Remember, effective investing
requires discipline and commitment.

Remember to fund your Roth IRA's and consider increasing your contributions to your workplace retirement plans. It is
never too early to plan for retirement. Call our office to review your finances to see if you are on track to pursue your
retirement goals.

We always appreciate referrals from our satisfied clients. Please consider referring your friends, business partners, and
family members. We welcome the opportunity to serve the people you care about. All of your information will be kept
confidential, and the time we devote to serving you will not be diluted. Please visit our website (www.stevenfeiertag.com
) and if you like what you see, pass this on to your contacts. Thank you for your continued business and support.

Feiertag Financial Services

Steven I Feiertag, CFP®

Registered Representative, LPL Financial

2107 Reston Circle

Royal Palm Beach, FL 33411

800-252-4276

steven.feiertag@LPL.com

www.stevenfeiertag.com

 

Securities offered through LPL Financial. Member FINRA/SIPC.

 

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual.

The information contained in this e-mail message is being transmitted to and is intended for the use of only the
individual(s) to whom it is addressed. If the reader of this message is not the intended recipient, you are hereby advised
that any dissemination, distribution or copying of this message is strictly prohibited. If you have received this message in
error, please immediately delete.

 

LPL Tracking # 1-165393

http://www.stevenfeiertag.com/


 3    Your Guide to Life Planning

The average total
child-rearing costs for a
child born in 2010 and
living at home through
age 17 range from
$163,440 to $377,040,
depending on the family's
income level.

How Much Will That Little Bundle of Joy Cost You? Try $163,000

 
It certainly comes as no surprise to parents that raising a child can be expensive. But just how expensive? While many
financial studies focus solely on college costs, research by the U.S. Department of Agriculture (USDA) provides parents
and prospective parents with a general idea of the cumulative expenses for a child  college kicks in.before

The results are sobering. The average total child-rearing costs for a child born in 2010 and living at home through age 17
range from $163,440 to $377,040, depending on the family's income level. The USDA calculations include a wide variety
of expenses, including housing, child care and education, health care, clothing, transportation, food, personal care, and
entertainment.

Estimated Cumulative Child-Rearing Expenditures, 2010-2027

Lowest Income Group (<$57,600) $163,440

Middle Income Group (between
$57,600-$99,730)

$226,920

Highest Income Group (>$99,730) $377,040

Source: USDA, ; June 2011. All figures are in 2010 dollars.Expenditures on Children by Families, 2010

Households in the lowest income group (those earning under $57,600 per year) are estimated to spend 25% of their
before-tax income on a child, while those in the highest income group (earning more than $99,730 annually) are
estimated to spend just 12%.

For a middle-income family with two children, the largest expenditures are:

Housing, at an average of 31% of total expenses.

Child care/education, 17%.

Food, 16%.

Transportation, 14%.

Health care, 8%.

Total annual costs for that middle-income, two-child family range from $8,480 to $9,630 per child on average. For those
couples with only one child, costs tend to be as much as 25% higher. Overall, costs for single parent households average
about 7% less.

Not surprisingly, geography matters. Parents in the "Urban Northeast" had the highest average expenses, while those in
"Rural" areas had the lowest. It also should come as no surprise to parents that it is generally more expensive to raise a
child today than it was when they were children. Average child-rearing expenses for a middle-class family have climbed
nearly 25% since 1960.

The USDA website has a free calculator that can help parents estimate their child care costs. The Cost of Raising a Child
Calculator factors in geography, single or two-parent status, and the costs of additional children. The tool is available
here: .http://www.cnpp.usda.gov/calculator.htm

© 2013 S&P Capital IQ Financial Communications. All rights reserved.

Tracking #1-029019

http://www.cnpp.usda.gov/calculator.htm
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In most states, a health
care proxy does not take
effect until you can no
longer make medical
decisions for yourself;
until then, only you can
legally consent to any
treatment.

Advance Directives: Planning Ahead for Your Own Care

 
Although the thought may not be pleasant, you may someday face a sudden health crisis that leaves you unable to make
your own medical decisions. Fortunately, there is a legal means, known as an advance directive, to address this potential
concern.

 

An advance directive is a written statement that you complete prior to a serious illness. Generally speaking, this document
names someone to act on your behalf or outlines how you want medical decisions to be made when you are no longer
able to make decisions for yourself. Some types of advance directives may do more for you than others, so it is important
to know the differences.

Why a Health Care Proxy?

The two most common forms of advance directive are a living will and a durable power of attorney for health care,
commonly referred to as a health care proxy. A living will explains in writing the care you wish to receive or avoid in the
event you are incapacitated. For instance, it can express your wishes for controlling pain, receiving nutrition, or making
life-support decisions.

 

But unlike a living will, a health care proxy allows you to legally designate someone, a proxy, to make medical decisions
for you. In some states you may even be able to combine a health care proxy and living will into a single document.

 

Hospitals and nursing homes are required to ask about the existence of an advance directive when you are admitted. In
most states, a health care proxy does not take effect until you can no longer make medical decisions for yourself; until
then, only you can legally consent to any treatment. In addition, you can always change or cancel the document as long as
you are mentally alert. If you decide to make changes to these documents, be sure to do so in writing.

Know the Potential Drawbacks

Though it is a legal document, a health care proxy cannot handle every medical situation. For instance, the advance
directive may not be followed by emergency medical services (EMS). If EMS is summoned to treat you, they are usually
required to resuscitate and stabilize you until you reach the hospital, regardless of an existing advance directive.

 

A lawyer can provide you with additional information about advance directives. Though you cannot anticipate an
unexpected health care crisis, you can prepare ahead of time to ensure that you are cared for in a manner that coincides
with your intentions.

 

© 2013 S&P Capital IQ Financial Communications. All rights reserved.

Compliance Tracking #513338
This article was prepared by Standard & Poor's Financial Communications Tracking # 684645 Exp. 11/17/2011
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Stock prices and bond yields have historically had a love-hate relationship that would make the romantic ups and
downs of any soap opera seem mild by comparison.

Currently, the relationship between them remains tight and far from crossing the line that would lead to a
breakup.

Love-Hate Relationship Between Bond Yields and Stock Prices

Stock prices and bond yields have historically had a love-hate relationship that would make the romantic ups and downs
of any soap opera seem mild by comparison. But, currently, the relationship between them remains tight and far from
crossing the line that would lead to a breakup.

With the 10-year Treasury yield rising a half of a percentage point last month, investors are beginning to wonder when
rising interest rates may start to negatively affect stock prices. Higher yields can slow borrowing and spending, weighing
on economic and profit growth. Although unlikely, if this pace of rising yields were to continue over the next six months,
they could exceed 5% by year-end, a level not seen since July of 2007. While higher rates are bad news for bond
investors, the good news is that rising yields may mean rising stock prices at least for some time yet. Historically, it has
been around a yield of 5% on the 10-year Treasury where yields cross the line and begin to become a negative for stocks
and the hate part of the relationship begins.

Historically, whenever the yield on the 10-year Treasury note was below 5%, stock prices and bond yields got along well
and moved in the same direction, as measured by a 52-week rolling correlation above zero [Figure 1]. The opposite was
true when yields were above 5%. Yields were above 5% during the period from the late 1960s through the end of the
1990s. Then, the correlation between stock prices and bond yields was below zero. In general, during that period as yields
rose, stock prices fell.

Sidebar:Correlation is a classical statistical method for measuring how closely related two series of data are. A correlation
of 1.00 means they move perfectly together, while -1.00 means they are perfect opposites of each other.

The reason for the different relationship above and below 5%, and why rising yields are good news for stocks right now,
has to do with economic growth and inflation. When yields are rising from a low level they reflect:

Improving prospects for economic growth;

Low current inflation with a falling risk of deflation-a decline in prices and wages; and

Falling prices for bonds, which may prompt investors to sell bonds and buy stocks.

Alternatively, when yields were rising above 5%, economic growth was accompanied by higher inflation, which
threatened future growth and eroded the present value of future earnings, acting as a negative for stock prices.
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While rising interest rates may eventually pose a problem for stocks, the tipping point of 5% is still a very significant
distance away. As economic data continue to reflect solid growth in the coming quarters, bonds yields and stock prices
should continue their climb-though the rapid pace seen last month may slow.

Steeper Is Better

Further examining the past 15-year period that the yield on the 10-year Treasury has been around 5% or below, and
stocks rose along with bond yields for periods of 12 months or longer, stocks performed best when longer-term yields
were rising faster that shorter-term bond yields, referred to as a steepening of the yield curve.

Why does the shape of the yield curve matter? The yield curve has been a good predictor of economic growth in the past.
When longer-term bonds are priced to yield less than shorter-maturity fixed-income securities, the yield curve is said to
be "inverted" because it slopes downward. When longer-term yields are much higher than short-term yields, the curve is
said to be "steep." Over the past 40 years, an inverted yield curve has preceded every recession while a steep curve tends
to precede periods of growth. The yield curve is now steeper than normal and has steepened further since rates began to
rise, suggesting continued growth.

Of course, a potential negative of a rise in rates is that it could negatively impact the housing recovery. But it is worth
noting that, according to data from the U.S. census bureau on housing starts, housing began to turn up in mid-2011 when
the national average of the 30-year fixed mortgage rate broke below 4.5%. Fortunately, rates are still well below that
level at 4.1%. But even if the pace of housing did slow, besides suggesting better growth, lower deflation risks and
potential losses for alternatives to stocks such as bonds, there are other benefits of rising interest rates for the stock
market:

A steeper yield curve is a positive for the profit margins of banks, as they are able to lend at higher rates.

Higher long-term rates can help ease the pension liabilities and funding costs for some companies.

Companies holding huge cash stockpiles may be able to earn a better yield.

Federal Reserve Actions

The rise in yields last month had less to do with the economic data than the clarification from the Federal Reserve (Fed)
of its intention to stop or slow its bond-buying program later this year. Some may believe that this introduces a new
element to interpreting the rise in interest rates that may make past comparisons where a rise was driven by better
economic momentum irrelevant.

However, it is important to remember that the yield on the 10-year Treasury fell (as did the stock market) following the
end of the QE1 and QE2 (quantitative easing) bond-buying programs in 2010 and 2011, as economic growth weakened
and ultimately prompted the Fed to reinstate stimulus. A sustained rise in yields this year would likely require not just the
end of the Fed's latest stimulus program, but also the return of self-sustaining economic momentum. If realized, this
would be a favorable backdrop for the stock market, as it has been in the past when the Fed was not as active.

While they may not get along every day, bond yields and stock prices should stay well to the love side of their historically
stormy love-hate relationship.
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IMPORTANT DISCLOSURES

The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.

Stock investing involves risk including loss of principal.

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values and yields will decline as interest
rates rise and bonds are subject to availability and change in price.

Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and
interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund shares is
not guaranteed and will fluctuate.

Quantitative easing is a government monetary policy occasionally used to increase the money supply by buying
government securities or other securities from the market. Quantitative easing increases the money supply by flooding
financial institutions with capital in an effort to promote increased lending and liquidity.

Yield is the income return on an investment. This refers to the interest or dividends received from a security and is
usually expressed annually as a percentage based on the investment's cost, its current market value or its face value.

INDEX DESCRIPTIONS

The Standard & Poor's 500 Index is a capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

This research material has been prepared by LPL Financial.

To the extent you are receiving investment advice from a separately registered independent investment advisor, please
note that LPL Financial is not an affiliate of and makes no representation with respect to such entity.

Not FDIC/NCUA Insured | Not Bank/Credit Union Guaranteed | May Lose Value | Not Guaranteed by any Government
Agency | Not a Bank/Credit Union Deposit

Tracking # 1-172413 | Exp. 6/14



The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All
indices are unmanaged and cannot be invested into directly.
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