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MARKET RECAP

The White House and China, falling right in line with the trade war playbook (that has led to economic 
declines), exchanged tariff threats on Monday, leading to the worst daily performance since December. The 
S&P dropped 2.4% and the Nasdaq fell 3.4%. Beijing said they would increase levies on $60 billion in US 
imports and Washington responded with 25% tariffs on $300 billion in Chinese imports to start this summer. 
Despite a good performance on Wednesday and Thursday, the Monday drop was too much to overcome, and US
stocks ended down by 0.87% and international stocks were off by 1.58%. Bonds rallied by 0.33%.

HUAWEI

A White House decision to limit Huawei Technologies access to US markets has now ramped up the trade 
dispute to a much higher level. Huawei is perceived as the top technology company in China and one that the 
Chinese population takes pride in. Taking action against a specific Chinese company will probably lead to 
retaliatory action against specific US companies, maybe Apple to start.

LEADING ECONOMIC INDEX

The Conference Board's Leading Economic Index for April increased by 0.2% while the Coincident Economic 
Index increased by 0.1%. The spread between the leading index and the coincident index has now increased just
slightly the last three months. A spread that is falling has often been a sign of a recession down the road.
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DOWNSIDE PROTECTION

According to a Bank of America Merrill Lynch fund manager survey, 34% have purchased protection against a 
sharp fall in stocks over the next three months. That is the highest percentage in the survey's history and might 
be a contrary indicator.

SCOREBOARD

BlueKey Wealth Advisors • 3878 Sheridan Street • Hollywood, FL  33021 • (954) 986-0633 www.bluekeyadvisors.com
Planning, Protection & Management of Wealth



BlueKey Wealth Advisors • 3878 Sheridan Street • Hollywood, FL  33021 • (954) 986-0633 www.bluekeyadvisors.com
Planning, Protection & Management of Wealth



 

 

Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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