WHY HIRE A PROFESSIONAL MONEY MANAGER?
LACK OF TIME
Tremendous demands on time often leave little
opportunity for personal investment management.
That is why a professional money manager like CLS is
beneficial – they monitor the market and portfolios
every day.

INADEQUATE EXPERIENCE
Many investors are understandably unfamiliar with
financial markets and how to choose investment
options. In fact, a study conducted in 2018 by
Dalbar, Inc. showed that, between 2007 and 2017,
individual equity mutual fund investors achieved
4.88% annualized returns, while the S&P 500 returned
8.50%*. A professional money manager, such as CLS,
can help bridge this gap by:
� Monitoring portfolios daily and actively making
adjustments based on changing economic and
market conditions, in order to keep your portfolio
in line with your individual tolerance for risk.
`` Maintaining a disciplined investment approach
with the goal of providing stability to your
portfolio.
`` Spending countless hours conducting research
and due diligence. CLS’s investment strategists
and portfolio managers – many of whom hold
the prestigious Certified Financial Analyst®
(CFA) designation – are experienced financial
professionals and are well trained in finance and
economics.

EMOTION
Investors often go through a severe cycle of
emotions with their investments. Professional money
managers, like CLS, can help identify points of risk
and opportunity, and help you avoid making costly
investment mistakes that are based on emotion.
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A FLEXIBLE, PERSONALIZED, RISK-MANAGED PORTFOLIO
CLS’s Risk Budgeting Methodology is the foundation
of our portfolio construction process. It starts with
defining the investor’s personalized Risk Budget,
based on his or her unique investing time horizon
and specific investment goals. This budget, which
is expressed as a percentage of the risk of a globally
diversified equity portfolio, represents the amount of
risk the investor is comfortable taking on in exchange
for potential returns. The individual Risk Budget is the
risk level at which we manage the portfolio.
To build a portfolio with a risk/return balance
appropriate for the investor, CLS analyzes the
characteristics of investments within more than 100
asset class segments and strategies across the globe.
We are careful not to underexpose the investor to risk,
as this may give the portfolio inadequate opportunity
to grow. Yet, we do not overexpose the portfolio, as
this could leave the investor unable to meet his or her
financial obligations.

Active Portfolio Management
CLS actively manages the portfolio, meaning our team
of portfolio managers analyzes potential investments
and watches the portfolio for opportunities on a daily
basis. We conduct significant research and rely on a
proprietary risk calculation to measure the risk of each
asset we track in order to make informed decisions
about which assets to buy, hold, and sell.

Much like a scale keeps weight balanced, Risk
Budgeting ensures that the amount of risk in the
portfolio is equal to the level of risk the investor is
comfortable with. To explore our Risk Budgeting Scale,
please visit CLSinvest.com/scale.

Risk Budgeting provides:
`` a consistent risk management process.
`` a methodology that allows investments to be
maintained at the level of risk the investor is
comfortable with, regardless of what’s happening
in the market.
`` a personalized portfolio that seeks opportunity in
the global market.

Risk Aligned to Your Level of Comfort
Everyone has a certain level of comfort: some may like the thermostat set at 69 degrees, others may
prefer 73. No matter what the weather is like outside, the thermostat works to keep the temperature
inside at a designated level. Risk Budgeting is essentially a thermostat for the portfolio. Once the
Risk Budget is set, CLS consistently monitors and analyzes portfolio assets to keep the risk level
constant no matter how global market conditions change.
Advisory Services through Capital Investment Advisory Services, LLC. Securities offered through Capital Investment Group, Inc.,
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Quantitative Analysis of Investor Behavior, 2018,” DALBAR, Inc. www.dalbar.com Equity performance is represented by the Standard & Poor’s 500 Composite Index, an unmanaged index of 500
common stocks generally representative of the U.S. stock market. The average investor refers to the universe of all mutual fund investors whose actions and financial results are restated to represent
a single investor. This approach allows the entire universe of mutual fund investors to be used as the statistical sample, ensuring ultimate reliability. QAIB calculates investor return as the change in
assets, after excluding sales, redemptions and exchanges. This method of calculation captures realized and unrealized capital gains, dividends, interest, trading costs, sales charges, fees, expenses
and any other costs. You cannot invest directly in an index. Past performance does not guarantee future results. Investors cannot directly invest in an index and unmanaged index returns do not
reflect any fees, expenses or sales charges.
The views expressed herein are exclusively those of CLS Investments, LLC, and are not meant as investment advice and are subject to change. No part of this report may be reproduced in any
manner without the express written permission of CLS Investments, LLC. Information contained herein is derived from sources we believe to be reliable, however, we do not represent that this
information is complete or accurate and it should not be relied upon as such. This information is prepared for general information only. It does not have regard to the specific investment objectives,
financial situation and the particular needs of any specific person. You should seek financial advice regarding the appropriateness of investing in any security or investment strategy discussed here
and should understand that statements regarding future prospects may not be realized. You should note that security values may fluctuate and that each security’s price or value may rise or fall.
Accordingly, investors may receive back less than originally invested. Past performance is not a guide to future performance. Investing in any security involves certain systematic risks including,
but not limited to, market risk, interest-rate risk, inflation risk, and event risk. These risks are in addition to any unsystematic risks associated with particular investment styles or strategies
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