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Welcome to 2019 
Jerry Lynch 

 

 

 

 

 

 

 

 

 

Welcome to 2019!  We hope that you and your family had an 
enjoyable holiday season.  Each New Year symbolically offers the 
opportunity to make a fresh start for everyone.  

As always, our primary goal this year is to continue our tradition of 
helping clients achieve their personal financial goals.  To make that 
process more efficient, please review the 2019 CHECKLIST in this 
letter and identify any of the items you anticipate you’ll need 
addressed this year. Then bring it to your next review or call us and 
we can help you plan accordingly.  

We take pride in our ability to understand and effectively respond 
to our clients’ needs and concerns and enjoy providing timely information and holistic service to our clients. 
One of our company’s main objectives is to always offer our clients a first-class experience.  

 

The theme you will hear from our office in 2019 is “How can we better serve you?” We are adding more 
people on our established business side to better serve you.  We are investing in more technology that we 
can customize to help you better understand how your money is working for you.  We are focusing on training 
for all our staff including coaching programs, CFP© certifications, and other areas so that our team is trained 
to assist you.  We are also developing better programs so that your children can be better prepared for the 
challenges of having a family with insurances, estate planning, college and retirement planning.  

 
Not only do we look to grow, but most importantly, we strive to maintain strong, long-term relationships with 
our clients.  We appreciate the confidence that you have shown in our practice.  We are always available to 
provide the proper attention that you and your finances deserve by offering a strong and frequent line of service, 
commitment and communication.   

 

As a valuable client, we thank you for giving us the opportunity to help you work towards your financial goals.   
We look forward to a great year 

 

 
 
 

Has someone reviewed  
your financial situation?  

 
Please call us at  

973-439-1190 to schedule a 

complimentary financial check-up. 
 

For 2019, we will continue to offer the following services  

we will continue to offer the following services to our clients: 

 Quarterly economic updates;  

 Tax reports to keep you updated on opportunities and changes;  

 Regularly scheduled educational workshops on relevant topics; 

 A continuous flow of meaningful articles on financial, tax, and estate planning topics; 
and 

 Client Appreciation events. 

 

We would like to opportunity to help you in 2019!  
Please help us identify items we could address with you this year by reviewing the checklist inside this letter. 

 



 

  Looking Ahead to 2019 

2018 kept investors on the edge of their seats. Trade wars, natural disasters, geopolitical unrest and U.S 
political division all kept us wondering how each one would affect the economy. In 2018, volatility returned to 
the U.S. equity markets. During the year, many indexes set new highs. However, after a very tough fourth 
quarter, equity markets finished on a sour note for investors. For 2019, the mantra of “proceed with caution” 
is the battle cry among many experts.  The Tax Cuts and Jobs Act has brought new tax forms and we are 
staying apprised on how they may affect your personal situation.  

In addition to the new tax forms, rising interest rates, stock market volatility and potential trade wars could 
continue to provide disruption for investors.  Having a solid foundation, design and strategy is critical to the 
outcome of your financial plans. Keeping your plan up-to-date is always wise and will be especially integral for 
2019.  As always, our primary mission is to provide our clients with guidance and support on the road to their 
financial goals.  

This is a good time to review and discuss your plans with us. We can help you determine if you’re still on track 
to meet your long-term objectives, confirm your time horizons and your risk tolerance. If you have any 
questions or concerns, please call our offices and we’d be happy to assist you.  

 

Four Specific Areas to Watch in 2019
 

Stock Market Volatility 
 

2018 finished on a troublesome note for investors and many research economists are 
predicting limited overall growth in 2019.  Although the U.S. economy seems reasonable 
(moderate economic growth, low inflation and low unemployment) forecasts for 2019 are 
cautionary for investors. Equity market prices typically are leading indicators and as 

advisors, we attempt to carefully monitor market conditions.  For 2019 we need to watch our client’s 
timeframes and prepare for what could be an interesting year in both equity and debt markets. 

 
New Tax Forms 
 

Congress approved the Tax Cuts and Jobs Act and in 2018 taxpayers will fill out a new tax 

form that represents the most sweeping overhaul of the U.S. tax code in 31 years.  

Please keep in mind that each individual or household situation is different and we would 

like the opportunity to discuss how the Tax Cuts and Jobs Act could affect your situation. 

 

 

Interest Rate Changes 
 

In December, the Fed raised interest rates for the fourth time in 2018, increasing the 
Federal Funds rate to a range of 2.25-2.5%. Many economists are expecting additional 
interest rate increases in 2019. Rising interest rates can compete with equities, so in 2019, 
we will continue to keep a close eye on interest rate changes. 

Looking Ahead to 2019 

Four Specific Areas to Watch in 2019 



 

Your Personal Situation 
 

Your personal situation is our highest concern. We make it a priority to keep our clients 

informed throughout the year.  If you’d like to schedule a complimentary consultation, 

please call our office and we will be glad to schedule time with you.    

We would like the opportunity to help you with your financial goals in 2019! 
 
 
 
 
 
 

1. At the Close - the DJIA ends an ugly year on a positive note; the last session added over 260 points to finish 

at 23,327.46 for a daily gain of 1.15% and the best final trading session since 2012. But for the year, the 
Average closed down 5.63%, the worst annual performance since 2008 and only the second negative yearly 
return of the last decade. The DJIA also closed out 2018 down over 13% from the high for the year; similarly, 
that was the worst since 2008 when the market closed nearly a full third lower (down 32.79% from that year's 
high). 

2. Prominent Themes - The return of volatility, the last legs(?) of a decade-long bull market, tariffs and trade 

wars, interest rate increases and unpredictable US and global political climates. 

3. New Highs - the DJIA logged 15 new highs in 2018, behind the pace of the last few years yet ahead of the 

annual average of 11 new highs per year since inception. In contrast, the DJIA reached more new highs in 2017 
- 71 in total - than any year in history. There have been 53 calendar years when the DJIA notched at least 1 
new high and 70 when none were recorded. 

4. Large Moves - Muted volatility was a major theme in 2017. But in 2018? Yeah… no. This year, there were 69 

trading sessions when the DJIA posted a move of 1% or greater. That performance is more volatile than 
historical averages: since 1940, the annual average is ~49 one percent moves or an experience that typically 
occurs in about 1 of every 5 trading sessions. In 2018, the statistic was greater than 1 in every 4 sessions. By 
comparison, in 2017 a 1% move occurred in only 1 of every 25 sessions. Similarly, the DJIA's realized 21-day 
volatility ended the year at 28.51, nearly 4 times higher than the reading at the end of 2017. 

5. Best & Worst Days: 

 Best Day in Point & Percent Terms - December 26 
(up 1086.24 or 4.98%), when investors, heartened by 
positive retail numbers, drove the DJIA to its first 
ever 1000+ point daily gain and the best ever 
Christmas Eve session. 

 Worst Day in Point & Percent Terms - February 5 
(down 4.60% or 1175.21), when, oddly, the charging 
economy led to inflation concerns and potentially 
resultant Federal Reserve responses. The DJIA 
posted its first ever single session 1000+ point 
decline followed 3 days later by yet another. 

Top 10 Dow Jones Industrial Average Factoids of 2018 



6. Quarterly Gain - the DJIA posted a pretty brutal return of -11.83% in Q4, the worst period since Q3 of 2011 

when the European debt crisis weighed on investor sentiment and pushed the DJIA down 12.09%. 

7. 10-Year Returns - since inception, the DJIA has an average 10-year return of over 83%. This year, despite 

the negative performance, the 10-year return is a whopping 165%. How is that possible? It's because this most 
recent 10 -year period began after the DJIA got smoked during the financial crisis: since then, the DJIA has 
risen from ~8,800 to over 23,000. 

8. Milestones - Two new 1000 point milestones were logged in January (25k and 26k) but the party ended 

shortly thereafter. This, in contrast to 2017 when 5 new 1000 point milestones (20k, 21k, 22k, 23k & 24k) were 
recorded. That performance was the most active such period on record. Remember the caveat: it's important 
to note that as the DJIA gains in value each successive 1000 point milestone represents a smaller percentage 
gain. 

9. Stock Contributions - UnitedHealth Group (NYSE:UNH) was the biggest contributor to the DJIA's advance, 

adding over 197 points. Boeing (NYSE:BA) and Merck (NYSE:MRK) were in the #2 and #3 spots, respectively. 
Goldman Sachs (NYSE:GS) was the worst performer in 2018, responsible for bleeding nearly 600 points from 
the DJIA; 3M (NYSE:MMM) and IBM (IBM, duh) were the second- and third-worst performers. In all, fourteen 
stocks added to the DJIA over the last year while seventeen detracted. Yes, 14+17=31, more than the DJIA's 
requisite 30 blue chip names. But remember that General Electric (NYSE:GE), the last remaining original DJIA 
component, was replaced by Walgreens Boots (NASDAQ:WBA) in June - we need to include GE's performance 
(a detraction, by the way) to fully account for the movement of the Average. 

10. Sector Contributions - the Healthcare sector was the largest contributor in 2018, followed by 

Telecommunications and Consumer Discretionary. In fact, those were the only 3 sectors to make positive 
contributions. To the downside, Financials were the worst performer, followed by Industrials and Energy. 

 (Source: SeekingAlpha.com 1/1/2019; Jamie Farmer) 

 
 
 

 
 

 
 
 
 
 
 

https://seekingalpha.com/symbol/UNH
https://seekingalpha.com/symbol/BA
https://seekingalpha.com/symbol/MRK
https://seekingalpha.com/symbol/GS
https://seekingalpha.com/symbol/MMM
https://seekingalpha.com/symbol/IBM
https://seekingalpha.com/symbol/GE
https://seekingalpha.com/symbol/WBA


 
 
In a recent three-year period, the Treasury Department’s inspector general for tax administration received reports 
of more than 1.6 million calls from IRS impersonators, with more than 8,600 victims collectively losing almost $47 
million. One massive, long-running fraud scheme, eventually busted by federal authorities, saw call centers in 
India use information from data brokers to find potential victims, whom they contacted and scared into making 
payments via reloadable gift cards or wire transfers to co-conspirators in the United States. Older Americans were 
among the prime targets.  

 It’s a phone call. The IRS communicates mostly through the mail, including in cases of delinquent taxes. 
It will generally make contact by phone or in person only after a taxpayer has received multiple written 
notices.  

 The pretend IRS official demands immediate payment and threatens to call police and have you 
arrested — things the IRS says it never does.  

Do's 

 Do hang up immediately, unless you have reason to think you actually owe taxes. 
 Do forward any unsolicited emails in which someone claims to be from the IRS or the Treasury 

Department to phishing@irs.gov. Do not click on any links or open attachments.  
 Do consider filing a fraud alert or freezing your credit with the three major credit-reporting bureaus if a 

scammer knows part of your Social Security number. 
 Do ask for identification if you’re visited by someone claiming to be from the IRS. Actual employees 

carry two official credentials: a “pocket commission” and an HSPD-12 card, a standard ID for federal 
workers. An IRS employee will provide, on request, a dedicated agency phone number for you to verify 
the information on the card. 

Don'ts 
 Don’t provide or confirm personal or financial information over the phone to someone who claims to 

be a government official.  
 Don’t respond to a purported IRS email or text message asking for your information. The IRS doesn’t do 

that.  
 Don’t agree to pay a tax bill with a prepaid debit card or wire transfer. Scammers prefer these methods 

because they're difficult to trace and can be used almost anywhere. 
 Don’t give credit or debit card numbers to a caller claiming to be an IRS official. The IRS says it never 

asks for such information over the phone. 
 Don’t assume a caller who tells you to verify his or her phone number by checking the IRS website is on 

the level. Caller IDs can be rigged to display the number of a real IRS office. 
 Don't be bullied. A scammer will issue threats and demands, but according to the IRS, if you actually 

owe back taxes, you will get a bill in the mail and have an opportunity to appeal or to question the 
amount.  

(Source: SAARP.org 12/3/2018) 

Warning Signs of an IRS Impostor Scam 

https://www.justice.gov/usao-sdtx/pr/24-sentenced-multimillion-dollar-india-based-call-center-scam-targeting-us-victims
mailto:phishing@irs.gov
https://www.aarp.org/money/credit-loans-debt/info-2018/protect-credit-by-freezing.html?intcmp=AE-FWN-DGID-R2-POS1
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Here is a checklist of events and information that can help us advise you in 2019.  
Please help us identify which items you would like us to address with you this year. 

 

□ Do you anticipate changes to your investment goals?  

□ Has your risk tolerance changed? 

□ Have your 2019 income or savings needs changed? 

□ Do you plan on retiring or changing jobs? 

□ Will there be a change in your marital status? 

□ Do you plan on moving, refinancing or selling/transferring a 
major asset such as a home or business? 

□ Did you recently receive or anticipate receiving a gift or 
inheritance? 

□ Will you have any changes in your income needs +/- (i.e. 
vacation, assisted living needs, selling home, child/grandchild 
assistance) 

□ Do you expect any additional family members or dependents? 

□ Do you anticipate any additional dependents such as an elderly 
parent or other family member? Will they require assisted living? 

□ Do you have a child/grandchild you will be assisting with their 
educational cost needs through a 529 plan? 

□ Do you anticipate any major transfer of wealth? 

□ Do you plan on gifting to heirs or donating money to charity? 

□ Do you need to adjust your estate plan? 

□ Do you maximize your ability to use retirement plans?  

□ Do you want to explore converting a traditional IRA to a Roth 
IRA? 

□ Do you or a dependent family member have a severe illness? 

□ Do you anticipate any life, financial, or employment (retiring) 
changes that may require you to make adjustments to your life 
and health insurance policies? 

□ Did you contribute to an IRA? If not, would you like to discuss 
contributing to an IRA before April’s tax deadline. 

□ Is there anything else we should know to help you plan for 2019? 
 

 

 

 

 

 

Important Birthdays 
 

 50 Allows for catch-up 

contributions to IRAs and qualified 
retirements plans.  
 

 55 If you are retired, allows 

you to take distributions from your 
401(k) without the 10% penalty 
 

 59½ Allows you to take 

distributions from an IRA, annuity, or 
other retirement plan without penalty 
 

 60 Allows for start of widow/ 

widower benefits from Social Security 
 

 62 Allows for starting early 

Social Security benefits 
 

 65 Allows for enrollment in 

Medicare and the government drug plan 
 

 65-67 Allows for full 

retirement benefits from Social Security 
 

 70 Start date for enhanced 

Social Security benefits if you deferred 
claiming benefits previously.  

 

 70½ Mandatory required 

minimum distribution from retirement 
accounts must be taken no later than 
April 1st of the year after the year you 
turn 70½ 

 
 
 

If you have an important 

birthday in 2019,  

please let us know! 

 

 

Please check any of the key items you anticipate will need to be 

addressed this year so that we can discuss them with you. 

 



 
 
 

Investment Advisory services provided through Aurora Private Wealth, Inc., a Registered Investment Advisor. Certain representatives of Aurora 

Private Wealth are also Registered Representatives offering securities through APW Capital, Inc., Member FINRA/SIPC. 100 Enterprise Drive, Suite 

504, Rockaway, NJ 07866 (800)637-3211. 

 

This information in this E-mail is intended only for the personal and confidential use of the designated recipient(s) named above. The message is 

privileged and confidential. If you received this message in error, you are hereby notified that any review, dissemination, distribution or copying of 

this message is strictly prohibited and you should notify us immediately and return the original message. 

 
The views expressed are not necessarily the opinion of Aurora Private Wealth Inc and should not be construed, directly or indirectly, as an offer to 

buy or sell securities mentioned herein.  All indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect 

fees, expenses, or sales charges. Index performance is not indicative of the performance of any investment. This article is for informational 

purposes only.  Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be 

successful. This information is not intended to be a substitute for specific individualized tax, legal or investment planning advice as individual 

situations will vary. For specific advice about your situation, please consult with a lawyer or financial professional. Past performance is no 

guarantee of future results. This article provided by The Academy of Preferred Financial Advisors, Inc. © 

 

 
 
 

If you are currently not a client of  
JFL Total Wealth Management, we would like 

to offer you a complimentary, one-hour, 
private consultation with one of our 

professionals at absolutely no cost or 
obligation to you. 

 
 

 

 
To schedule your financial check-up,  

please call Jerry at 973-439-1190 and we would be 

happy to assist you! 

  


