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Stocks ended sharply higher Friday, with the 
S&P 500 and Nasdaq Composite indexes 
surging to fresh records, and the Dow 
eyeing one of its own, after the Labor 
Department estimated the U.S. economy 
added 128,000 new jobs in October and 
upwardly revised its estimate of 
employment growth in September and 
August.

The stock market rally came despite 
indications the U.S. manufacturing sector 
was still contracting in October, though not 
as fast as in the previous month.

The Dow Jones Industrial Average DJIA rose 
301.13 points, or 1.1%, to 27,347.36. The 
S&P 500 index SPX touched a fresh high 
after gaining 29.35 points, or 1%, to

 3,066.91. The Nasdaq Composite index 
COMP jumped 94.04 points, or 1.1%, at 
8,386.40.
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recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

US m aint ains vigorous hir ing pace

Nonfarm payrolls expanded by 128,000 in 
October, far beyond expectations for a rise of 
75,000 amid a 40-day strike against General 
Motors. Revisions to the prior two months' 
resulted in an additional 95,000 positions to 
the tally. The jobless rate ticked up a tenth of a 
percentage point from last month's 3.5% 
reading ?  which is the lowest in half a century 
?  while average hourly earnings expanded at 
a 3% rate compared with year-ago levels, 
outstripping inflation.

Fed cut s rat es, indicat es pause

The US Federal Reserve cut its target range for 
the federal funds rate to 1.5%-1.75% on 
Wednesday but pointed that it has set a high 
bar concerning further modifications in 
interest rates. The global economic backdrop 
would need to worsen considerably for the 
Fed to cut rates further, according to Fed 
Chair[(new style)] Jerome Powell, while a 
noteworthy change in the inflation backdrop 
would be needed for the Federal Open Market 
Committee to contemplate raising rates. The 
prospect for a considerable period of steady 
policy rates has seen the US yield curve flatten 
after several weeks of steepening that saw the 
curve emerge from downturn.

Phase one t rade agreem ent  rem ains on 
t arget

Even though the cancelation of the APEC 
summit in Santiago, Chile in mid-November 
due to antigovernment protests, negotiators 
from China and the United States say that the 
two side are on track to conclude an 
agreement this month. US President Donald 
Trump and Chinese President Xi Jinping were 
scheduled to sign the treaty in Santiago, but 
must now find a new, neutral venue at which 
to do so.

US House validat es Trum p im peachm ent  
inquiry

The US House of Representatives voted on 
Thursday to formalize its impeachment 
inquiry into President Donald Trump. Only two 
Democrats did not back the measure while no 
Republicans did so. To date, the investigation 
has been conducted behind closed doors, but 
public hearings are expected in the weeks 
ahead. Markets are now confident about the 
president lasting out his term, given the low 
chance of two-thirds of the US Senate voting 
to remove him if he is impeached.

US econom y slowed less t han ant icipat ed 
in Q3

The US economy expanded at a 1.9% pace in 
the third quarter, faster than the middle point 
forecast of 1.6% but below Q2's 2% rate. 
Consumer spending was responsible for 

almost all of the growth, with the contribution 
from business and government flat on the 
quarter. Manufacturing remains challenged, 
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Alphabet Inc.?s GOOG Google will acquire 
Fitbit Inc. FIT in a $2.1 billion deal, the 
companies announced Friday.

Several heavyweights issued earnings results 
Friday morning including Dow component 
Exxon Mobil Corp. XOM, whose stock was 
2.8% higher after the oil company reported 
profits and sales that fell less than expected.

Fellow energy firm Chevron Corp. CVX 
reported profits and sales that fell more than 
expected in the third quarter. Shares dipped 
slightly.

Shares of AbbVie Inc. ABBV rose 2.8% after 
the drug maker reported 
better-than-expected earnings and revenue, 
raised its full-year outlook and boosted its 
dividend by 10%.

Shares of Colgate-Palmolive Co. CL fell 2.8% 
after the consumer-products giant reported 
earnings growth that slightly beat 

expectations, while revenue fell short in the 
third quarter.

American International Group Inc. AIG 
reported a profit in the third quarter from a 
loss in the year-ago third quarter, but missed 
earnings-per-share forecasts. Shares rose 
1.3%.

Newell Brands Inc. NWL shares gained 8.5% 
after it reported third-quarter profit and 
sales that topped expectations, while also 
raising the full-year outlook for both.

Shares of Pinterest Inc. PINS tumbled after 
millions of shares became available for 
trade. Even after adjusting for share-based 
compensation related to its initial public 
offering, Pinterest still missed analyst 
earnings estimates late Thursday.

Car-rental company Avis Budget Group Inc. 
CAR shares fell 8.4% after posting a drop in 
adjusted third-quarter profit that came in 
well below market expectations.

EARNINGS NEWS

With 71% of the of the constituents of the S&P 
500 Index having reported for Q3 2019, 
blended earnings per share (which combines 
reported data with estimates for those who 
have yet to report) shows that earnings growth 

is running at a -2.8% year-over-year pace while 
revenues are seen rising 3% compared with 
the same quarter a year ago, according to 
FactSet Research.



Estimate how much income may be needed at retirement to maintain your 
standard of living. Click to calculate.
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THE WEEK AHEAD

INFLATION & RETIREMENT 

http://www.park10financial.com/resource-center/retirement/inflation-and-retirement
http://www.park10financial.com/resource-center/retirement/inflation-and-retirement
http://www.park10financial.com/resource-center/retirement/inflation-and-retirement

	Newsletter 161112019: OCTOBER JOBS NUMBERS BEAT EXPECTATIONS
	Cover
	Page 2
	Page 3
	Page 4


