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STOCK MARKET NEWS

Stocks were mostly lower in late trade Friday 
after moving between modest gains and 
losses over the course of the session, as 
investors prepared to cap a holiday-shortened 
week marked by wild swings that has the S&P 
500 on track for its first weekly gain of 
December.

Stocks moved to session highs in afternoon 
activity but soon headed back into negative 
territory,, leaving the Dow Jones Industrial 
Average DJIA down 118 points, or 0.5%, at 
23,021 while the S&P 500 SPX was off 9 points, 
or 0.5%, at 2,480. The Nasdaq Composite 
COMP was down 3 points at 6,577, a decline of 
less than 0.1%. For the week, the S&P 500 was 
on track for a 2.6% rise, its first since the week 
ending Nov. 30, with the Dow looking at an 
identical gain and the Nasdaq up 3.9%.

All three indexes are still nursing sharp 
month-to-date losses, however, with the S&P 
down 10%, the Dow off 9.8% and the Nasdaq 
down 10.2%. The Nasdaq entered a bear 

market this month, defined as a 20% pullback 
from a recent peak, while the S&P 500 and 
Dow remain solidly in correction territory with 
declines of more than 10% from their late 
September and early October highs, 
respectively.

On Thursday, the Dow industrials rose 260.37 
points, or 1.1%, to end at 23,138.82, after 
dropping as much as 611 points intraday. The 
S&P 500 also erased a sharp decline to rise 
0.9% to 2,488.83. The Nasdaq Composite 
overcame a loss of more than 3% to close up 
0.4% at 6,579.49.

The Dow?s move from a 2.67% decline at its 
session low to a positive finish marked its 
biggest such intraday swing since Oct. 4, 2011, 
when it recovered from a fall of 2.75% at its 
low, according to Dow Jones Market Data. The 
Thursday turnabout was the largest such 
swing for the S&P 500 since May 25, 2010, and 
the largest for the Nasdaq since Nov. 18, 2008.

Outsize moves have been the pattern of the 
week. The Dow?s biggest-ever one-day point 
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rise came Wednesday, when it ended with a 
gain of 1,086.25 points, or 5%, to 22,878.45. 
The S&P 500 soared 5% to end at 2,467.70, 
and the Nasdaq rose 5.8% to 6,554.36. That 
rally came after a brutal selloff in a shortened 
Christmas Eve session Monday.

Markets have been batted around this week 
as a result of light holiday volume and 
computer-driven trading. Those factors have 
triggered several sharp daily moves and a rise 
in volatility, which has taken investors by 
surprise in what can be a quiet period of 
trading at the end of the year, analysts said.

A still-unresolved government shutdown 
remains as an overhang for stocks, as do 
concerns about the economy and the next 
round of company earnings. Analysts caution 
that volatile conditions for trading could 
extend well into the new year.

Investors should see some clarity in the new 
year, either positive or negative, as the 
fourth-quarter earnings season gets under 
way in mid-January and market participants 
look ahead to a late-January Federal Reserve 
meeting that should offer further clarity on 
the central bank?s policy intentions, he said.

THE ECONOMIC CALENDAR

The partial government shutdown means the 
release of November data on advance trade in 
goods that had been scheduled for Friday 
morning was postponed.

OTHER TRADING MARKETS

Asia markets failed to pick up the baton from 
Wall Street, with the Nikkei 225 index NIK 
slipping modestly and the Shanghai 
Composite Index SHCOMP rising just 0.4%. 
European stock markets moved higher.

THE SHUTDOWN AND ITS LIKELY EFFECT

The U.S. government partially shut down after 
Congress and the White House failed on 
Friday to agree on a short-term spending bill 
to keep it funded through February 8, 2019. 
While Congress works to resolve the impasse 
over whether to provide funds for additional 
border security measures, investors may have 
questions about how a shutdown could affect 
markets.



A Hist ory of  Mixed Result s for  t he Market s

The length of the partial shutdown is the main 
concern for the markets. Markets might 
experience heightened volatility in response to 
the uncertainty in Washington. ?Government 
shutdowns will capture the media?s attention 
and, as a result, can be unnerving to some 
investors,? said Jonathan Lemco, a Vanguard 
senior investment strategist.

However, is should be noted that shutdowns 
haven?t always been bad for markets, with 
equities finishing in positive territory more 
than half the time during these periods (see 
accompanying chart). Also, it can be noted 
that a prolonged government shutdown might 
provoke some short-term disruption to the 
markets but probably should be less 
consequential in the long run.

U.S. Governm ent  Shut downs: Possible 
Shor t -Term  Volat i l i t y but  No Long-Term  
Ef fect

In the past, when a shutdown lasted more 
than five days, the average U.S. stock market 
return during the event was ?0.94%. Average 
returns for the 12-month period after the 
shutdown, however, were 10.77%.

Remember that a government shutdown is 
only one of many factors, both positive and 
negative, affecting the markets. Because there 
are so many variables, the effects cannot be 
accurately predicted.

Political divisions in Washington have made 
the threat of government shutdowns more 
common in recent years. While this is not an 
ideal practice and a prolonged shutdown 
could have broader short-term market and 
economic effects, what 's most important is 
that investors who remain disciplined, 
diversified, and patient during an event like 
that should be rewarded with fair 
inflation-adjusted returns over the long term.
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MA JOR STOCK MOVES

Shares of Tesla Inc. TSLA rose 5.6% after the company added Oracle Corp. ORCL co-founder 
Larry Ellison and Walgreens Boots Alliance WBA executive Kathleen Wilson-Thompson to its 
board.
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This calculator compares the net gain of a taxable investment versus a 
tax-favored one.

                                                                                                                   -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

COMPARING INVESTMENTS

http://www.park10financial.com/resource-center/tax/comparing-investments

