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SITREP: n. a report on the current situation; a military abbreviation for - "SITuation REPort" 
CAVU: adj. a philosophy for life; the guiding principle for independent advice; an aeronautical abbreviation for – 

 

“Ceiling and Visibility Unlimited” 
 

 

Quick “week in review” for the Busy Reader!! 
 

TIMEFRAME - 
 

The very big picture: 

Even if we are in a new Secular Bull Market, market history says future returns are likely to be modest at best.   

The Cyclically-Adjusted Price to Earnings Ratio (CAPE) is at 31.66, down slightly from the prior week’s 31.73. 

(Figs. 1 & 2)   

 

The big picture: 

The U.S. Bull-Bear Indicator turned positive on July 8th, and is in Cyclical Bull territory at 65.13, down slightly 

from the prior week’s 65.78. (Fig. 3) 
 
The intermediate picture: 

The Intermediate (weeks to months) Indicator turned positive on April 3rd, and ended the week 

at 10, down from the prior week’s 13. (Fig. 4) 

 

Separately, the Quarterly Trend Indicator - based on domestic and international stock trend status at the start of 

each quarter - was negative entering April, indicating poor prospects for equities in the second quarter of 2018. 

 

Timeframe Summary: 

With two indicators positive and one negative, the U.S. equity markets are rated as Neutral. 

 

OTHER - 

Institutional Investor Sentiment: 

The average ranking of Defensive SHUT sectors fell to 20.25 from the prior week’s 23.75, while the average 

ranking of Offensive DIME sectors fell to 11.25 from the prior week’s 10.00.  The Offensive DIME sectors lost 

some of their lead over the Defensive SHUT sectors. 

 

The Markets and Economy: 

As always, this section has been updated with the latest facts and figures. It will help to understand what has 

been going on in the markets and economy over the last week. Look for the April Monthly Market Summary on 

page3. 

 

Chart of the Week (Page 7): 

Anybody want to move to the land of fruits and nuts? You would be running into a LOT of people going the 

other way. Check out the Chart of the Week to see what is going on! 

 

 

 

 

 

Please turn the page for our Weekly SITREP… 
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THE VERY BIG PICTURE: 
 

In the "decades" timeframe, the current Secular Bull Market could turn out to be among the shorter Secular Bull 

markets on record.  This is because of the long-term valuation of the market which, after only eight years, has 

reached the upper end of its normal range.   

The long-term valuation of the market is commonly measured by the Cyclically Adjusted Price to Earnings 

ratio, or “CAPE”, which smooths out shorter-term earnings swings in order to get a longer-term assessment of 

market valuation.  A CAPE level of 30 is considered to be the upper end of the normal range, and the level at 

which further PE-ratio expansion comes to a halt (meaning that increases in market prices only occur in a 

general response to earnings increases, instead of rising “just because”).   

Of course, a “mania” could come along and drive prices higher – much higher, even – and for some years to 

come.  Manias occur when valuation no longer seems to matter, and caution is thrown completely to the wind as 

buyers rush in to buy first and ask questions later.  Two manias in the last century – the 1920’s “Roaring 

Twenties” and the 1990’s “Tech Bubble” – show that the sky is the limit when common sense is overcome by a 

blind desire to buy.  But, of course, the piper must be paid and the following decade or two are spent in Secular 

Bear Markets, giving most or all of the mania gains back.   

See Fig. 1 for the 100-year view of Secular Bulls and Bears.  The CAPE is now at 31.66, down slightly from the 

prior week’s 31.73, and exceeds the level reached at the pre-crash high in October, 2007.  Since 1881, the 

average annual return for all ten year periods that began with a CAPE around this level have been in the 0% - 

3%/yr. range.  (Fig. 2). 

THE BIG PICTURE: 

 

The “big picture” is the months to years timeframe – the timeframe in which Cyclical Bulls and Bears operate.  

The U.S. Bull-Bear Indicator (Fig. 3) is in Cyclical Bull territory at 65.13, down slightly from the prior week’s 

65.78. 

THE INTERMEDIATE PICTURE: 

The Intermediate (weeks to months) Indicator (see Fig. 4) turned positive on April 3rd.  The indicator ended the 

week at 10, down from the prior week’s 13. Separately, the Quarterly Trend Indicator - based on domestic and 

international stock trend status at the start of each quarter – was negative entering April, indicating poor 

prospects for equities in the second quarter of 2018. 

TIMEFRAME SUMMARY: 

In the Secular (years to decades) timeframe (Figs. 1 & 2), the long-term valuation of the market is simply too 

high to sustain rip-roaring multi-year returns – but the market has entered the low end of the “mania” range, and 

all bets are off in a mania.  The only thing certain in a mania is that it will end badly…someday. The Bull-Bear 

Indicator (months to years) is positive (Fig. 3), indicating a potential uptrend in the longer timeframe. In the 

intermediate timeframe, the Quarterly Trend Indicator (months to quarters) is negative for Q2, and the shorter 

(weeks to months) timeframe (Fig. 4) is positive.  Therefore, with two indicators positive and one negative, the 

U.S. equity markets are rated as Neutral. 

 



       
                                      SITREP for the week ending 5/4/18 

 

Securities offered through LPL Financial, member FINRA/SIPC. 

Investment advice offered through Stratos Wealth Partners, Ltd., registered investment advisors. 

Stratos Wealth Partners, LTD and CAVU Financial, LLC are separate entities from LPL Financial. 
P a g e  3 | 13 

 

89 First Street, Suite 212 

Hudson, Ohio  44236 

234-205-2211 

www.CAVUFinancial.com 

A GLOBAL LOOK AT THE MARKETS AND ECONOMY: 

Domestic Markets: 

The major U.S. stock indexes ended the week in mixed fashion, helped by a strong finish to the week that 

mostly compensated for a poor start.  The NASDAQ Composite performed the best, helped in particular by a 

strong performance by heavily-weighted Apple.  The Dow Jones Industrial Average finished the week down 48 

points closing at 24,262, a loss of -0.2%.  The NASDAQ Composite rose 89 points, or 1.3%, ending the week at 

7,209.  By market cap, smaller cap stocks ended the week in positive territory with the small cap Russell 2000 

adding 0.6% and the mid cap S&P 400 index rising 0.3%, while the large cap S&P 500 declined -0.2%.   
 

International Markets: 

Canada’s TSX rallied for a fourth consecutive week, ending the week up 0.4%.  An even longer winning streak 

is found in the United Kingdom’s FTSE, which rose a sixth straight week, up 0.9%.  Markets were also positive 

on Europe’s mainland, where France’s CAC 40 gained 0.6%, Germany’s DAX surged 1.9%, and Italy’s Milan 

FTSE gained 1.7%.  In Asia, China’s Shanghai Composite rose for a second week adding 0.3%, while Japan’s 

Nikkei ended the week flat.  Most international markets were negative, however, did not do nearly as well as the 

“headline” markets mentioned above.  As grouped by Morgan Stanley Capital International, developed markets 

finished the week down -0.1%, while emerging markets slipped -1.8%. 
 

Commodities: 

The rally in energy continued.  West Texas Intermediate crude oil rose 2.4% to close at $69.72 per barrel.  

Precious metals finished the week mixes with Gold falling -0.7% to close at $1314.70 an ounce, while Silver 

managed a slight gain by rising 0.1% to close at $16.52 an ounce.  Copper, seen as a barometer of global 

economic health due to its variety of uses, rose 0.7% for the week. 

 

Market Summary for April 2018: 

For the month of April, the Dow Jones Industrial Average added 0.3%, while the Nasdaq Composite ended the 

month essentially flat, up just 0.04%.  By market cap, the large cap S&P 500 added 0.3%, the mid cap S&P 400 

gave up -0.3%, and the small cap Russell 2000 gained 0.8%.  Developed International markets on the whole did 

much better than the U.S. market, while Emerging International markets lagged for the month.  Canada’s TSX 

gained 1.6%, while the United Kingdom’s FTSE surged 6.4%.  On Europe’s mainland, France’s CAC 40 rallied 

6.8%, Germany’s DAX added 4.3%, and Italy’s Milan FTSE jumped 7%.  In Asia, China’s Shanghai 

Composite ended the month down -2.7%, while Japan’s Nikkei rallied 4.7%.  Developed markets finished the 

month of April up 1.5%, while emerging markets were down -2.8%.  Precious metals were mixed for the month 

with Silver rising 0.8% but Gold retreating -0.6%.  The industrial metal copper ended the month up 0.9%.   

Energy had its third consecutive month of gains as West Texas Intermediate crude oil rallied a robust 5.6%. 

 

Domestic Economic News – Labor/Jobs: 

After falling to its lowest level since 1969 last week, initial jobless claims rebounded only slightly to 211,000, 

according to the Labor Department.  The reading was still far below the average of 225,000 forecast by 

economists.  The more stable four week average of claims decreased by 7,750 to 221,500—its lowest reading 

since March of 1973.  Looking at the big picture, the U.S. labor market is in its best shape of the nine-year 

economic expansion.  The low level of claims suggests that solid job growth will continue and the 

unemployment rate will continue to fall.  Continuing claims, which counts the number of people already 

receiving unemployment benefits, fell by 77,000 to 1.76 million.   
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The unemployment rate fell to a 17-year low and the U.S. added 164,000 new jobs in April, according to the 

Bureau of Labor Statistics’ Non-Farm Payrolls report.  The nation’s unemployment rate fell 0.2% to 3.9%, after 

holding at 4.1% for six months in a row.  The increase in new jobs was led by professional businesses, which 

added 54,000 workers.  Hiring also rose among health care providers and manufacturers, each of which added 

24,000 jobs.  Construction firms increased payrolls by 17,000.  The tight labor market is also evident in the so-

called “real” or “U-6” unemployment rate.  The U6 rate also includes people who can only find part-time work 

and those that are no longer looking for a job.  The U6 rate fell to 7.8% in April, the first time it’s dropped 

below 8% since 2006. 

 

Domestic Economic News – Construction Activity: 

Construction activity slipped 1.7% in March, with public sector construction project spending little changed, but 

private sector spending falling 2.1%, according to the Commerce Department.  Residential construction 

spending is 3.5% lower for the month, but still up 5.3% from the same time last year.  Total construction 

spending year-to-date is 5.5% higher than the same period in 2017.  Stephen Stanley, Chief Economist at 

Amherst Pierpont Securities, attributed the weakness to the weather noting, “Construction spending was quite 

soft in March, falling by 1.7%, likely reflecting at least in part the difficult weather during the month.  I 

continue to look for a sizable bounceback in construction activity in the spring, as weather delays dissipate.” 

 

Domestic Economic News – Consumer Spending: 

Construction activity slipped 1.7% in March, with public sector construction project spending little changed, but 

private sector spending falling 2.1%, according to the Commerce Department.  Residential construction 

spending is 3.5% lower for the month, but still up 5.3% from the same time last year.  Total construction 

spending year-to-date is 5.5% higher than the same period in 2017.  Stephen Stanley, Chief Economist at 

Amherst Pierpont Securities, attributed the weakness to the weather noting, “Construction spending was quite 

soft in March, falling by 1.7%, likely reflecting at least in part the difficult weather during the month.  I 

continue to look for a sizable bounceback in construction activity in the spring, as weather delays dissipate.” 

Domestic Economic News – Manufacturing Activity: 

Nationwide, manufacturers grew at a slower pace in April, hindered by higher prices for raw materials such as 

steel and continued skilled labor shortages, according to the Institute for Supply Management (ISM).  The ISM 

manufacturing index fell to 57.3 last month, down 2 points from December.  The reading missed economists’ 

forecasts who had expected a stronger reading of 58.7.  In the report, most executives said their firms are 

growing and business is still very strong, but they complained about higher prices for steel following the recent 

U.S. tariffs.  The cost of other materials also continued to rise, and many firms continue to report difficulty 

finding workers.  In the details, ISM’s index for new orders was little changed at 61.2, but production fell 3.8 

points to 57.2.  The employment gauge slipped 3.1 points to its lowest level in almost a year.  Overall the U.S. 

economy continues to expand at a healthy pace, now almost nine years since the last recession.  Analysts note 

that such a long period of growth is bound to give rise to higher inflation, especially given the low 

unemployment rate. 
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Domestic Economic News – Trade Deficit: 

The U.S. trade deficit fell to a 6-month low of $49 billion in March, but analysts note that the trade gap is 

unlikely to fall much further.  Despite the 15% decline, the U.S. remains on track to run another large trade 

deficit in 2018 that exceeds the deficit of 2017.  In the report, exports advanced 2% to $208.5 billion and set a 

new record.  The U.S. shipped more petroleum, passenger planes, and agricultural products ahead of pending 

tariffs by China.  U.S. imports dropped 1.8% to $257.5 billion as the U.S. imported far fewer consumer 

electronics, toys, appliances, wine and beer.  The U.S. trade deficit in goods increased with all its major trading 

partners except China.  More American-made goods were sent to China and fewer Chinese goods were received 

in the U.S. in March. 

 

Domestic Economic News – Inflation, the Fed and Interest Rates: 

Inflation hit the Federal Reserve’s 2% target for the first time in a year according to its preferred inflation 

measure and fell just short in another measure.  The Federal Reserve’s preferred inflation barometer, the 

Personal Consumption Expenditures (PCE) index reached 2% year-over-year in March, a 0.3% gain from 

February.  In addition, the closely followed core inflation rate, which measures price increases without the 

volatile food and energy sectors, rose to a 12-month high of 1.9% year-over-year.  That’s the biggest yearly 

gain in the core rate since April 2012.  Overall, inflation has been increasing steadily for months due to the 

rising cost of oil, higher home prices, and the tightest labor market in decades.  While still low by historical 

standards, the Fed may be inclined to raise interest rates more aggressively to ensure it doesn’t get out of hand. 

The Federal Reserve left its key U.S. interest rate unchanged this week, but the central bank acknowledged 

prices were rising and that it now expects inflation to “run near” its 2% target “over the medium term”.  The 

somewhat more hawkish language by the FOMC about price levels, suggests the Fed is paying closer attention 

to inflation, but is not unduly alarmed.  Analysts note the changes in the central bank’s policy statement could 

boost expectations that the Fed will raise its benchmark interest rate four times this year, instead of the three 

previously planned.  The vote to hold rates steady was 8-0. 

International Economic News: 

Canada’s economy rebounded in February more than economists had estimated, a good indication that the 

nation is poised to emerge from its recent soft patch in growth.  Statistics Canada reported Gross Domestic 

Product expanded 0.4% in February, following a 0.1% contraction the previous month.  Economists anticipated 

a 0.3% gain.  The improvement was due to idled oil and auto production coming back on line.  In addition, the 

report showed broad-based increases in key sectors such as manufacturing.  Transportation bottle-necks also 

appeared to be dissipating.  Many economists are now calling for growth above 2% in coming months which 

would in turn prompt the Bank of Canada to continue with interest rate increases.  Royce Mendes, economist at 

CIBC Capital Markets summed it up best, albeit with mixed metaphors:  “The Canadian economy hit a pot-hole 

to begin the year, but February’s GDP reading suggests that it was only a temporary bump in the road.” 

The United Kingdom’s economy remains stuck in the slow lane as its services sector grew at a slower-than-

expected pace last month.  Research firm IHS Markit reported its Purchasing Managers’ Index (PMI) for the 

industry saw only a modest rebound from the almost 2-year low posted in March.  The reading of 52.8 was the 

weakest services PMI reading since September of 2016.  Based on its three industry surveys, Markit estimates 

an expansion in the United Kingdom consistent with a “disappointingly subdued” quarterly rate of 0.25%.  

While 0.25% is an improvement over the 0.1% seen in the first quarter, it’s considerably slower than the growth 

seen in the second half of last year. 
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Intermittent strikes against the new economic reforms enacted by French President Emmanuel Macron may be 

the toughest test yet for the new president.  Strikes continue to target the national state-owned railway company 

SNCF where protest leaders say the strikes are set to last at least three months.  The French government is 

seeking to reform the railway sector before the summer.  The SNCF has a staggering $57.7 billion debt which is 

compromising future investment.  In February, Edouard Philippe, the Prime Minister, outlined plans to open up 

the rail monopoly to competition.  The government decided to stop short of privatization but said the SNCF 

should nevertheless be placed on equal footing with private competitors. 

As Europe’s biggest exporter to the United States and with more than a million jobs on the line, Germany is 

desperate to avoid a European Union trade war with America.  As the June 1 deadline nears when U.S. 

President Donald Trump has threatened to impose steel and aluminum tariffs on the EU, Berlin is urging its 

European partners to show flexibility and to pursue a broad trade deal that benefits both sides.  However, that 

puts Germany at odds with its peers such as France.  The other major power for European integration is 

distancing itself from Germany’s sentiment and wants a tougher EU stance against the U.S. tariffs.  Holger 

Bingmann, president of Germany’s BGA Foreign Trade Association stated, “There is a great danger of slipping 

into a trade war that way.”  The European Commission has said the EU will set duties on 2.8 billion euros 

($3.36 billion) of U.S. exports, including peanut butter and denim jeans, if its metals exports to the United 

States, worth 6.4 billion euros, are subjected to tariffs. 

The Chinese economy, the world’s second-largest, remained strong in April, supported by an uptick in 

industrial output and a rebound in exports despite its rising trade tensions with the United States.  China’s 

economy grew at a slightly faster-than-expected annualized pace of 6.8% in the first quarter, but economists 

still expect growth to slow significantly by the end of the year.  In talks late this week, the U.S. and China 

reached a consensus on some areas of their trade dispute, but are still relatively far apart on other issues, 

Chinese state media reported.    U.S. President Donald Trump has threatened $150 billion in new tariffs on 

Chinese imports, though none of the tariffs have been implemented yet.   

After six years of solid growth, Japan’s economy likely slowed in the first quarter of the year data from the 

Finance Ministry showed.  Rising prices for everyday goods weighed on consumers while declining exports of 

electronic parts and other items raised questions about global economic health.  Analysts estimate export values 

grew just 0.5% in the first quarter, year-over-year, down from two consecutive quarter of growth in the 2% 

range.  Though one quarterly decline doesn’t necessarily mean Japan’s broader recovery is over, the 

deceleration in global exports raises questions about the strength of global demand.  The prevailing view from a 

consensus of twelve private research firms holds that Japan will regain an annualized growth rate in the 1% 

range in the second quarter of the year and beyond.   

(2018 sources: all index return data from Yahoo Finance; Reuters, Barron’s, Wall St Journal, Bloomberg.com, 

ft.com, guggenheimpartners.com, ritholtz.com, markit.com, financialpost.com, Eurostat, Statistics Canada, 

Yahoo! Finance, stocksandnews.com,  marketwatch.com,  wantchinatimes.com, BBC, 361capital.com, 

pensionpartners.com, cnbc.com, FactSet; Figs 1-5 source W E Sherman & Co, LLC) 
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CHART OF THE WEEK: 

In the dustbowl days of the depression, signs taped to westbound Model T’s frequently said “California Or 

Bust”.  But now, eastbound cars might as well have signs taped to them saying “Busted by California”! 

With the median sale price for a home in California now more than double the national average, citizens 

continue to exit the state in sizeable numbers.  From 2006 to 2016 over a million more people moved out of 

California than moved in, with the high cost of housing appearing to be the #1 cause.  A report from Next 10 

and Beacon Economics showed that the high cost of housing is hitting lower-income people the hardest, driving 

them to more affordable neighboring states.   

Most people leaving the state earn $50,000 or less per year.  And while California is a still a net importer of 

highly educated professionals in the information, professional, and technical sectors that can afford the higher 

cost of homes, the accommodation, construction, manufacturing, and retail trade sectors are experiencing a huge 

exodus.  Who will be left to serve drinks and food, turn down the sheets, build and clean the houses of all those 

software engineers? 

 

 

 

 

 

 

 

 

 

 

 

 

INSTITUTIONAL INVESTER SENTIMENT: 

The ranking relationship (shown in Fig. 5) between the defensive SHUT sectors ("S"=Staples [a.k.a. consumer 

non-cyclical], "H"=Healthcare, "U"=Utilities and "T"=Telecom) and the offensive DIME sectors 

("D"=Discretionary [a.k.a. Consumer Cyclical], "I"=Industrial, "M"=Materials, "E"=Energy), is one way to 

gauge institutional investor sentiment in the market. The average ranking of Defensive SHUT sectors fell to 

20.25 from the prior week’s 23.75, while the average ranking of Offensive DIME sectors fell to 11.25 from the 

prior week’s 10.00.  The Offensive DIME sectors lost some of their lead over the Defensive SHUT sectors. 

Note: these are “ranks”, not “scores”, so smaller numbers are higher ranks and larger numbers are lower ranks. 
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CAVU Financial LLC, any of its representatives, or any of its affiliates specifically represent that the information 

contained in this document does not constitute an offer to sell or the solicitation of an offer to buy any security or 

other investment or an offer to provide investment services of any kind. While every effort is made to provide 

timely and accurate information, neither CAVU Financial LLC, nor its third party content providers shall be liable 

for any error, inaccuracies or delays in content, or for any actions taken in reliance thereon. 

 

PLEASE REFER TO IMPORTANT DISCLOSURES AT THE END OF THIS DOCUMENT 
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FIGURE ONE 

 

 

 

 

 

 

 

 

 

 

FIGURE TWO 
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FIGURE THREE 

 

 

 

 

 

 

 

FIGURE FOUR 
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             TYPE 1 = US Styleboxes; lower volatility 
             TYPE 2 = International Equities and Hard Assets; moderate volatility 

             TYPE 3 = Sectors; higher volatility 

 

FIGURE FIVE 
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IMPORTANT DISCLOSURES: 
>This material was prepared by W E Sherman & Co, LLC. 
>The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your financial advisor 
prior to investing. All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may 
not be invested into directly. Investing involves risk including loss of principal. 
>There is no assurance that the investment objective of any investment strategy will be attained. An investor trading in stocks 
according an active management strategy may incur greater transaction costs than if the investor follows a Buy & Hold strategy. 

>International investing involves special risks such as currency fluctuation and political instability and may not be suitable for all 
investors. 
>The fast price swings in commodities and currencies will result in significant volatility in an investor’s holdings. 

>Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds 
are subject to availability and change in price. 
 

INDEX REFERENCE GUIDE: 
The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals 
and institutional investors. 
The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock 
Market. The market value, the last sale price multiplied by total shares outstanding, is calculated throughout the trading day, and is 
related to the total value of the Index. 
S&P 500 Index measures performance of the broad domestic economy through changes in the aggregate market value of 500 stocks 
representing all major industries. The S&P 500 covers 80% of the U.S. market encompassing more than 100 industry groups.  
S&P MidCap 400 Index measures the performance of mid-sized companies. This Index represents about 7% of U.S. market cap. 
Russell 2000 SmallCap Index  measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which 
represents approximately 8% of the total market capitalization of the Russell 3000 Index. 
The S&P/TSX Composite Index contains stocks of the largest companies on the Toronto Stock Exchange (TSX). The index is calculated 
by Standard and Poor's, and contains both common stock and income trust units. Additions to the index are generally based on 
quarterly reviews. 
The DAX is a stock index that represents 30 of the largest and most liquid German companies that trade on the Frankfurt Exchange. 
The prices used to calculate the DAX Index come through Xetra, an electronic trading system. A free-float methodology is used to 
calculate the index weightings along with a measure of average trading volume. 
The United Kingdom FTSE 100 Index comprises the 100 most highly capitalized Blue Chip companies listed on the London Stock 
Exchange. 
The France CAC 40 Index represents a capitalization-weighted measure of the 40 most significant values among the 100 
highest market caps on the Euronext Paris. 
The Italy Milan FTSE (Milano Italia Borsa) is the benchmark stock market index for the Borsa Italiana, the Italian national stock 
exchange, and consists of the 40 most-traded stock classes on the exchange. 
The China Shanghai SSE Composite Index is a stock market index of all stocks (A and B shares) that are traded at the Shanghai Stock 
Exchange. 
The Hang Seng Index is a free float-adjusted market capitalization-weighted stock market index in Hong Kong, and is used to record 
and monitor daily changes of the largest companies of the Hong Kong stock market. It is the main indicator of the overall market 
performance in Hong Kong, made up of 50 constituent companies represent about 58% of the capitalization of the Hong Kong Stock 
Exchange. 
The Nikkei 225 more commonly called the Nikkei, is a price weighted stock market index for the Tokyo Stock Exchange. 

The Developed Markets Index (MSCI World Index) captures large and mid-cap representation across 23 Developed Markets 
countries. With 1,654 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each 
country. 
MSCI Emerging Market Index is Morgan Stanley Capital International's float-adjusted market capitalization index composed of the 
following 25 emerging market country indexes: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, 
Indonesia, Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Russia, South Africa, Taiwan, 
Thailand, and Turkey. 
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Securities offered through LPL Financial, member FINRA/SIPC. 

Investment advice offered through Stratos Wealth Partners, Ltd., registered investment advisors. 

Stratos Wealth Partners, LTD and CAVU Financial, LLC are separate entities from LPL Financial. 
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The U.S. Bureau of Labor Statistics’ Non-Farm Payrolls report (NFP) is closely-followed monthly data on nonfarm payrolls as part of 
its Employment Situation Report. The headline figure, the change in the total number of nonfarm payrolls compared to the previous 
month, is used as a gauge of economic health. Nonfarm payroll employment is a compiled name for goods, construction and 
manufacturing companies in the US. It does not include farm workers, private household employees, or non-profit organization 
employees. 
The ISM Manufacturing Index is based on surveys of more than 300 manufacturing firms by the Institute of Supply Management. 
The ISM Manufacturing Index monitors employment, production, inventories, new orders and supplier deliveries. 
Personal Consumption Expenditures Price Index is a United States-wide indicator of the average increase in prices for all domestic 
personal consumption. It is benchmarked to a base of 2009 = 100. 


