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Stocks finished lower Friday amid 
heightened tensions between Iran and the 
U.S. even as Federal Reserve members 
indicated their willingness to cut interest 
rates if economic conditions worsen.

The market?s retreat comes a day after the 
S&P 500 finished at a record and the Dow 
moved above its closing high set on Oct. 3 
earlier in the session.

Friday was also quadruple witching 
day? the simultaneous expiration of 
single-stock options and single-stock 
futures as well as index options and index 
futures which is often associated with 
volatile markets or higher trading volumes.

The S&P 500 index SPX fell 3.72 points, or 
0.1%, to 2,950.46. The Dow Jones Industrial 
Average DJIA lost 34.04 points, or 0.1%, to 
26,719.13 and the Nasdaq Composite Index 
COMP shed 19.63 points, or 0.2%, to 
8,031.71.

However, all three main benchmarks are up 
for a third week in a row with the S&P 500 
gaining 2.2%, the Dow climbing 2.4%, and 
the Nasdaq adding 3%, according to 
FactSet.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

St ock , bond m arket s dif fer ing

Prospects for a US Federal Reserve rate cut at 
its July meeting and hopes that the US and 
China will reengage in trade talks at next 
week's G20 summit, forestalling additional 
tariffs, helped drive the S&P 500 to a record 
high close on Thursday. The rally comes 
despite clear signs from global government 
bond markets that growth is slowing and 
central banks are at risk of losing their 
inflation anchors to the downside. US 10-year 
Treasury yields fell below 2% this week, down 
over 1.25% since last November. Equity 
markets are betting that the Fed, which 
strongly hinted at a cut at its next meeting, 
and other central banks will be able to provide 
enough stimulus to keep the global economic 
expansion intact, while record-low bond yields 

in Europe and near-record low yields in Japan 
suggest fixed income markets are skeptical of 
that narrative. This year 's breathtaking bond 
rally has pushed the tally of negative-yielding 
global debt to over $12.5 trillion. 

Trum p orders t hen cancels Iran st r ike

US President Donald Trump ordered airstrikes 
against Iranian targets on Thursday in 
response to a series of provocative Iranian 
actions near the Strait of Hormuz in recent 
weeks. The US blames Iran for recent attacks 
on six ships in the region, and this week Iran 
shot down an unmanned military drone in 
what the US says was international airspace. 
Global oil prices rose this week in response to 
the escalating tensions, and a great deal of 
international aviation is being diverted to 
avoid Iranian airspace.
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Fed, ECB prepares for  m ore st im ulus

There was a confluence of central bank 
meetings this week, and most leaned dovish, 
with one exception. The Fed set the stage for a 
rate cut at its late-July meeting, and markets 
have priced in a significant chance of a 50 
basis point cut at that gathering. At the annual 
European Central Bank forum in Sintra, 
Portugal, outgoing ECB President Mario Draghi 
laid the ground work for additional easing 
through rate cuts, additional quantitative 
easing and forward guidance. The Bank of 
England nominally retained its modest bias to 
hike rates if Brexit proceeds smoothly, though 
at the same time acknowledged increasing 
risks from Brexit and slowing global growth.

 The Bank of Japan kept policy unchanged but 
suggested it may allow 10-year Japanese 
government bonds yields to fall below the 
-0.2% threshold it had previously targeted. 
Also this week, the minutes of the recent 
Reserve Bank of Australia meeting noted that 
further easing is more likely than not. The lone 
hawkish outlier was Norway's Norges Bank, 
which raised policy rates to 1.25% from 1% 
and signaled continued gradual, cautious 
tightening. Norwegian inflation is running at 
2.4% a year, above the central bank's 2% 
target.

Trum p, XI set  t o m eet  despit e low  
expect at ions

Washington and Beijing confirmed a meeting 
between President Trump and President Xi 
Jinping at next week's G-20 summit in Osaka. 
While no breakthrough on trade is expected 
given the wide differences in negotiating 
positions, markets are hopeful that are that 
talks will be productive enough to keep the US 
from imposing tariffs on the remaining $300 
billion in Chinese exports to the US.
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Headliners

Press reports indicate that Trump believes he 
has the authority to demote Powell from Fed 
chair to governor. Powell at FOMC press 
conference said the law is clear that he has a 
four-year term and intends to serve it. Fed 
spokesperson says chair can only be removed 
for cause.

Boris Johnson and Jeremy Hunt are the 
finalists for the leadership of the United 
Kingdom's Conservative Party. They will face a 
vote of the 160,000 members, the results of 
which are due 22 July.

Japan's exports fell for sixth straight month, 
down 7.8% year over year in May. Capital 
goods, auto parts and steel were the main 
drivers of the decline.

Mexico became the first country to ratify the 

US-Canada-Mexico agreement, the North 
American Free Trade Agreement replacement. 
Canada and the US have yet to ratify the deal.

Bank of America Merrill Lynch's latest fund 
manager survey showed that bond allocations 
rose to their highest levels since September 
2011, while stock allocations fell to their 
lowest level since the market bottomed in 
March 2009. 

German economic sentiment plunged in June 
on intensification of the US-China trade war, 
higher risks of a no-deal Brexit and increasing 
tensions in the Middle East.

Hong Kong has halted work on bill that would 
allow extraditions from the territory to 
mainland China for certain crimes. The moves 
comes after millions took to the streets in 
protest.

Shares of Constellation Brands Inc. STZ 
dropped 1.1% after the Corona beer maker 
disclosed that its 35.8% stake of Canopy 
Group Corp.?s fiscal fourth-quarter losses 
comes to $106 million, or $78.2 million after 
tax benefits.

Shares of Canopy Growth CGC WEED 
meanwhile, sank 8.1% after the pot company 
said recreational pot sales in Canada 
declined from the previous quarter.

Slack Technologies Inc. WORK shares fell 
3.6% a day after the enterprise software 
company?s debut on the New York Stock 
Exchange. Slack chose to direct list its shares 
instead of an initial public offering.
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THE WEEK AHEAD

The U.S. Department of Agriculture estimates a middle-income family with a child born today 

can expect to spend about $285,000 to raise that child to the age of 17. Click to read more.                   

                                                                                            -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

GETTING A HEAD START ON COLLEGE SAVINGS

http://www.park10financial.com/resource-center/investment/getting-a-head-start-on-college-savings
http://www.park10financial.com/resource-center/investment/getting-a-head-start-on-college-savings
http://www.park10financial.com/resource-center/investment/getting-a-head-start-on-college-savings
http://www.park10financial.com/resource-center/investment/getting-a-head-start-on-college-savings

	Newsletter 143062019: 
	Cover
	Page 2
	Page 3
	Page 4
	Page 5


