
All three major U.S. stock indexes closed at 
record highs Friday, as investors eyed the 
prospect of more financial aid from 
Washington to boost the economic 
recovery, while coronavirus cases are falling 
and vaccine distribution ramps up.

The indexes have risen for two consecutive 
weeks, led by the energy sector, with crude 
oil prices at 12-month highs, and by the 
financials sector, helped by rising long term 
U.S. bond yields.

The U.S. stock market is closed Monday for 
the Presidents Day holiday.

The Dow Jones Industrial Average DJIA rose 
27.70 points, or 0.1%, to 31,458.40, closing 
at a record. The S&P 500 SPX climbed 18.45 
points, or 0.5%, to 3,934.83, marking its 
second straight all-time high finish. The 
Nasdaq Composite COMP gained 69.70 

points, or 0.5%, to 14,095.47, booking 
another record close. For the week, the Dow 
rose 1%, the S&P 500 gained 1.2%, and the 
Nasdaq picked up 1.7%.
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Powell suggest s Fed sidelined

I

In an address to the Economic Club of New 
York, US Federal Reserve Chair Jerome Powell 
underlined the Central Bank's new approach 
to setting monetary policy. Powell said that the 
Fed will not consider raising rates until both 
the "broad and inclusive" full employment and 
core inflation rates sustainably rise above the 
bank's 2% target. Markets anticipate that the 
Fed will allow the economy to "run hot" for a 
time. This is traditionally a supportive 
backdrop for many risky assets. Powell noted 
that the official 6.3% US employment rate 
understates the true level of unemployment, 
which he estimates to be closer to 10%.

Biden and Xi break  ground

The leaders of the United States and China 
spoke at length by phone this week. This 
marks the first such conversation since US 
President Joe Biden's inauguration in January. 
The White House says Biden addressed 
Chinese President Xi Jinping, by focusing on 
concerns about China's forced and unfair 
economic practices. President Biden also 
asserted that the US will keep tariffs in place 
for now. According to China?s transcript of the 
call, Xi dismissed US concerns over Taiwan, 
Hong Kong, and Xinjiang. Separately, the Biden 
administration said that it will explore adding 
targeted new restrictions on certain sensitive 
technology exports to China. Later, the US 
president told a bipartisan group of senators 
that China will "eat our lunch" unless Congress 
moves on a substantial infrastructure package.
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HEADLINERS

COVID-19 case-counts and hospitalizations 
continue to decline in the US. However, the US 
Centers for Disease Control and Prevention 
this week warned states not to lift restrictions 
too quickly. So far, nearly 10% of Americans 
have received at least one dose of the 
coronavirus vaccines available. This week, the 
Biden administration announced that it had 
sourced an additional 100 million vaccine 
doses from Pfizer and the same number from 
Moderna.

This week, the Congressional Budget Office 
estimated that the monthly US budget deficit 
expanded to approximately $165 billion in 
January, compared with $33 billion in January 
2020 and $144 billion in December. The CBO 
added that in the first four months of the 2021 
fiscal year (which started October 1st) the 

federal deficit rose 90% to $738 billion.

Also this week, fears of a resurgence in US 
inflation somewhat cooled after the Consumer 
Price Index rose 0.3% in January from 
December which was in line with expectations 
and held steady when stripping out food and 
energy costs.

EARNINGS NEWS

With 74% of the constituents of the S&P 500 
Index having reported for Q4 2020, blended 
earnings per share (which combines reported 
data with estimates for those that have yet to 
report) shows that earnings growth is running 
at 2.8% while sales have also risen 2.8% 
compared with the same quarter a year ago, 
according to data from FactSet Research. 
Bloomberg News reports that Q4 earnings are 
exceeding expectations by 18%.

Shares of Walt Disney Co. DIS fell 1.8% even 
after the entertainment juggernaut late 
Thursday delivered a surprise fourth-quarter 
profit, which came as a surge in Disney+ 
subscriptions led a revenue rebound from 
the previous quarter.

S&P Global Ratings said Thursday afternoon 
it had downgraded Chevron Corp. CVX bonds 
to AA-, from AA, with a stable outlook. Shares 
of the oil giant gained 0.6%.

Shares of Cloudflare Inc. NET slid 5.8% after 
the cybersecurity company?s results and 
outlook topped Wall Street expectations on 

Thursday. The shares have surged nearly 
400% over the last 12 months.

Expedia Group Inc. EXPE late Thursday 
reported results that showed the continued 
effects of the COVID-19 pandemic on the 
travel industry, with gross bookings and 
revenue each plunging 67% in the fourth 
quarter. Shares finished down 2.3%.

Shares of Coherent Inc. COHR soared 13.8%, 
after The Wall Street Journal reported that 
II-VI Inc. IIVI plans to make a roughly $6.5 
billion bid for the laser technology company. 
Shares of IIVI fell 9.7%.

South Korean e-commerce retailer Coupang 
filed for an initial public offering in the U.S.



Here's a breakdown of how the federal government spends your tax money.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

WHAT DO YOUR TAXES PAY FOR?

http://www.park10financial.com/resource-center/tax/what-do-your-taxes-pay-for
http://www.park10financial.com/resource-center/tax/what-do-your-taxes-pay-for
http://www.park10financial.com/resource-center/tax/what-do-your-taxes-pay-for
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