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WEEK IN REVIEW
M ARKETS LOSE OVER TRADE WAR TALK
Review of t h e w eek en ded M ar ch 2, 2018
-

3 M ajor in dices all low er f or t h e w eek
Tr u m p t o im pose t ar if f s
Pow ell t on es dow n h aw k ish t alk
Tar if f t alk m ovin g t h e VIX, volat ilit y
Sever al econ om ic r epor t s w er e f avor able

U.S. stocks ended mostly higher on Friday,
with the S&P 500 and the Nasdaq erasing
an early decline to end higher as investors
viewed the reaction to an announcements
of tariffs as overdone. The Dow, however,
fell for a fourth straight session and major
indexes suffered sharp weekly losses. The
Dow Jones Industrial Average fell 70.92
points, or 0.3%, to finish at 24,538.06, after
earlier falling as much as 391 points. The
Dow?s four-day decline marks its first such
streak since September. Both the blue-chip
average and the S&P are coming off three
straight sessions with a 1% decline, their
longest such streak since January 2016.
The S&P 500 rose 0.5%, to end at 2,691.25.
The Nasdaq Composite Index rose 1.1%, to
7,257.87.
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For the week, the Dow fell 3.1%, the S&P
lost 2% and the Nasdaq shed 1.1%. The
10-year Treasury yield finished near the
2.802% mark compared to 2.87% a week
ago. On the currency front, The ICE U.S.
Dollar Index (DXY) fell 0.4% to 89.93 on
tariff concerns while the Japanese yen
jumped to its highest level since November
2016 against the dollar and the British
pound for the week was up 1.3%. Crude-oil
prices rose 0.7% while gold futures rallied
up 1.4%.
Tr u m p t o im pose t ar if f s
U.S. President Donald Trump announced
plans to impose tariffs on steel and
aluminum imports, in a move that caught
the markets by surprise. Investors now fret
this is the first shot in an ensuing trade
w w w.p ar k 10 f i n an ci al .com
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war with a host of countries, including
China and Australia, that will lead to lower
economic output across the board. The
market reaction was brutal, with equities
tumbling globally. Trump's tweet on Friday
that "trade wars are good" was criticized
by lawmakers, coming a day after he said
he would impose 25% tariffs on steel
imports into the US and 10% on aluminum
shipments. Governments including Canada
and China condemned the move and the
World Trade Organization and the
International Monetary Fund were among
the global groups that expressed worries
about the plan.

struck a less hawkish tone than during his
appearance on Tuesday, but was still seen
as leaving the door open for four rate
increases in 2018.
VIX, Volat ilit y Risin g
The prospect of increased trade
protectionism? long cited as a primary
political risk to stocks this year? was just
the latest catalyst for volatility to return to
markets in a pronounced fashion. The
CBOE Volatility Index (VIX) rose 18% over
the week and is up more than 75% over
the course of 2018. However, it fell 14% on
Friday, losing ground as equities broadly
recovered. Recent spikes in volatility have
come as investors digest the prospect of
inflation returning to markets, and the
possibility that the Federal Reserve would
have to become more aggressive in raising
interest rates to combat such an
environment.
Econ om ic r epor t s w er e good

Pow ell t on es dow n h aw k ish t alk
Traders were also assessing Federal
Reserve Chairman Jerome Powell?s second
round of congressional testimony on
Thursday. The new central bank boss

U.S. durable goods orders year-over-year
numbers are up a solid 6.8%, although
significantly lower compared to
December ?s revised rise of 11.3%.
Meanwhile, U.S. manufacturing PMI came
in at 60.8 for February, almost 1.7% higher
than the January reading of 59.1 and U.S.
unemployment claims came in at 210,000,
down 10,000 compared to the previous
week.

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice,
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.
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M ajor Com pan y M oves
Dow 30 component McDonald?s (MCD) was
the biggest drag on the average, falling
4.8%, for its biggest one-day percentage
drop since October of 2008. The drop
came after a research note from RBC
Capital Markets cut its U.S. same-stores
expectations. Caterpillar (CAT) and Boeing
(BA) were again among the Dow's worst
performers, sliding 2.6% and 1.4% amid
concerns their supply costs will go up.
Foot Locker (FL) plunged 13% after
fourth-quarter sales and earnings missed
analysts' estimates. Harley-Davidson
(HOG) dropped 2% after European
Commission President Jean-Claude Juncker
threatened to retaliate against US steel
tariffs with trade restrictions on
"motorcycles, bourbon whisky and blue
jeans." CarGurus (CARG) rallied 11% after
the online car selling platform topped
expectations with its fourth quarter
results. Zosano Pharma (ZSAN) spiked 39%
after the company said the US Patent and
Trademark Office awarded the early-stage
biotech company with a patent for its
M207 drug candidate as a treatment for
acute migraine headaches. Shares of Gap
Inc. (GPS) rallied 7.8% and Splunk Inc.
(SPLK) climbed 9.3% after both companies
posted better-than-expected
fourth-quarter sales late Thursday.
Meanwhile, Ambarella Inc. (AMBA) gained
13.5% after the semiconductor company?s
fourth-quarter earnings on Thursday

evening beat forecasts.

For eign M ar k et s
Asian stocks closed lower, with Japan?s
Nikkei index losing 2.5%. Japanese shares
were hit by a rally in the yen after Trump?s
tariff announcement and as Bank of Japan
Governor Haruhiko Kuroda said the central
bank would start thinking about exiting its
massive stimulus program in 2019.
European stocks also traded sharply lower
with the Stoxx Europe 600 index (SXXP)
down 1.5%.
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THE WEEK AHEAD - UNITED STATES
-

Dat e

Release/ Even t

Monday, March 5
Tuesday, March 6

PMI Services Index, ISM Non-Mfg. Index
Factory Orders, New York Federal Reserve Bank
President William Dudley Speech

-

Wednesday, March 7

MBA Mortgage Applications, ADP Employment Report,
Productivity and Costs

-

Thursday, March 8

Chain Store Sales, Jobless Claims, Bloomberg
Consumer Comfort Index

-

Friday, March 9

Employment Report (nonfarm payrolls), Wholesale Trade

COUNTDOWN TO COLLEGE
Most parents want to give their children the best opportunity for success, and getting into the
right college may help open doors. According to the Census Bureau, 33% of American adults
have a bachelor 's degree, and those with a bachelor 's degree earn 67% more on average than
those with just a high school diploma. ¹
Unfortunately, being accepted to the college of their choice may not be as easy as it once was.
These days, preparing for college means setting goals, staying focused, and tackling a few key
milestones along the way. Click to learn how to begin planning for college.

I will be glad to show you how I have helped a number of area residents gain the
knowledge on how to fund a college education. Call today to schedule your personal
appointment date and time.
-Randall Fielder
(713-955-3555, randall@park10financial.com)

