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Our mission is to serve our clients, in an atmosphere of trust, to help grow and preserve their wealth.  We provide personal attention and 

comprehensive strategies, striving to enable our clients to live and retire with stability. Alltrust Financial Management serves clients seeking 

comprehensive financial guidance, with a team approach, in a manner that continuously exceeds our clients' expectations. We are a recognized and 

respected financial management firm delivering trusted, personal attention. 

 
YEAR END TAX DOCUMENTS 
As a reminder, 1099-Rs -for retirement accounts- will be mailed on January 31st. 1099’s for non-retirement accounts will be 
mailed no earlier than February 15th. 
  
5 KEY FACTS ABOUT THE NEW TAX BILL 
The enactment of the Tax Cuts and Jobs Act (TCJA) represents “the most sweeping overhaul of the U.S. tax code in more than 30 
years.”1 

 
For millions of Americans and businesses it means an altered financial and investment landscape with new opportunities and 
challenges in the years ahead. Keep in mind, however, that the information in this material is not intended as tax advice and may 
not be used for the purpose of avoiding any federal tax penalties. 
 
Here’s a brief look at 5 key changes: 
 
Personal Taxes: 
Some of the TCJA’s key provisions include a reduction in most marginal income tax brackets, near doubling of the standard 
deduction, and a $10,000 cap on state and local tax deduction. The Tax Policy Center projects that taxes will fall for all income 
groups and result in an increase of 2.2% in after-tax income. The Tax Policy Center also cautions, however, that some individuals 
and households may see a higher tax bill.2  
Investments: 
The TCJA did not adjust the preferential rates of 0%, 15% and 20% for long-term capital gains and qualified dividends. For example, 
the transition from 15% to 20% capital gains rate will continue to use the top tax-bracket thresholds of $425,800 for individuals and 
$479,000 for married couples.3 

Retirement: 
The tax bill introduces several key changes for business owners, including the introduction of a 20% deduction for pass-through 
businesses. Business owners may want to review their current business structure (C-Corp, S-Corp, and LLC) and determine what 
entity is best structured to help them accumate retirement assets. 
College Savings: 
529 plans may now be used to fund private elementary and secondary education (for up to $10,000 in distributions per student 
each year). Prior, they were limited to any eligible post-secondary institutions.4  (State of Illinois treasurer just announced that 
Illinois Bright Directions plan will no allow for tax-free distributions for elementary or secondary school distributions – see us if you 
have any questions) 
Estate Strategies: 
The estate tax exemption was raised to $11.2 million, a doubling of the $5.6 million that previously existed. As such, individuals 
benefiting from this change may want to re-evaluate the strategies they have in place to address the tax and liquidity issues that 
may no longer exist. 
 
 
NOTE: We will continue to provide information on the new tax rules as it becomes available.
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1 The Wall Street Journal, December 20, 2017  

2 Tax Policy Center of the Urban Institute & Brookings Institution, 2017 

3 Kitces.com, 2017 

4 The tax implications of 529 College Savings Plans can vary significantly from state to state, and some plans may provide advantages and benefits 

exclusively for their residents. Please consult legal or tax professionals for specific information regarding your individual situation. Withdrawals 

from tax-advantaged education savings programs that are not used for education are subject to ordinary income taxes and may be subject to 

penalties. 

 

This content was developed from sources believed to be providing accurate information. The information in this material is not intended as 

tax or legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was 

developed and produced by FMG Suite to provide information on a topic that may be of interest. FMG Suite is not affiliated with the named 

representative, broker-dealer, state- or SEC-registered investment advisory firm. The opinions expressed, and material provided are for 

general information and should not be considered a solicitation for the purchase or sale of any security. 
 
FROM DAVE BARRY 
“You hear a lot of talk these days about how the government cannot afford to keep giving more and more billions 
of dollars in Medicare and Social Security benefits to the elderly, especially to the wealthy, golf-playing, boat-
owning, Lincoln-driving, mansion-dwelling, servant-lashing elderly. Well, here’s what I say: I personally am well on 
my way to elderlyhood, and if I’m going to suffer from joint pain, gum disease, vision loss, irregularity, bladder 
malfunction, prostate disorders, hemorrhoidal swelling, and an inexplicable fondness for reruns of “Murder, She 
Wrote”, then by gosh I WANT MONEY FROM THE GOVERNMENT.” 
 
TAX LAW UPDATES 
Historically, borrowers could deduct home equity interest on loans up to $100,000 ($50,000 for married people 
filing separately). With the new tax law, that deduction is gone. And unlike the deduction for interest on primary 
mortgages, home equity deductions are disappearing for both new and existing borrowers. 
 
WHERE DO YOU RANK? (SOURCE: INTERNAL REVENUE SERVICE) 
For tax year 2015 (the latest year that tax data has been released), it took $480,930 of adjusted gross income (AGI) 
to rank in the top 1% of taxpayers, $195,778 of AGI to rank in the top 5%, $138,031 of AGI to rank in the top 10%, 
and $79,655 of AGI to rank in the top 25%. In 2015, the top 1% of taxpayers received 21% of all adjusted gross 
income and paid 39% of all federal income tax. 
 
WAYS TO SAVE 
 Use smaller kitchen appliances whenever possible. Microwaves, toaster ovens and slow-cookers can use 75 
percent less energy than a large electric oven. 
 Change or clean your furnace filter once a month. Dust and dirt can quickly clog vital parts, making your furnace 
run harder and eventually break down. 
Install a programmable thermostat. If you use it to set back the temperature by 10 degrees for eight hours every 
night, you'll lower your heating bills by 10 percent. A $50 digital thermostat can pay for itself in energy savings in 
less than a year. 
If your water heater is more than 15 years old, install an insulating wrap to reduce "standby" heat loss. It's also a 
good idea to insulate hot water pipes where they're accessible. 
LED bulbs will save you big bucks. Replace your home’s incandescent light bulbs with LEDs and you’ll save. 
 Check the exterior of your home for air leaks, especially around openings for water spigots, air conditioner hoses, 
dryer vents and gas pipes. Use caulk or expanding foam to seal spaces. 
Clean the lint screen on the dryer every time you use the machine. A clogged lint screen can make your dryer use 
up to 30 percent more energy - and it can be a fire hazard. 
Remove clothes from the dryer while they're still damp and hang them up. This will save energy, prevent static 
and reduce wrinkles and shrinkage. 
 
 



OFFICE HAPPENINGS 
Congratulations to Marilyn! You will be seeing a little bit less of Marilyn around the office – she has decided to 
reduce her work schedule to two days a week. She leaves some big shoes to fill – hopefully we can find another 
great team member! 
 
WEEKLY UPDATES ARE AVAILABLE  
LPL Financial’s Weekly Market Commentary and Weekly Economic Commentary can be found on LPL Financial’s 
website (http://www.lplfinancial.com/learning_center/research/). 
 
OTHER UPDATES AVAILABLE FROM LPL RESEARCH DEPARTMENT 

- Daily market update: http://LPLresearch.com  
- YouTube Channel: http://www.youtube.com/lplresearch (which can also be found on our website) 
- Outlook 2018: Return of the Business Cycle video can be found on LPL Research YouTube channel. 

 
CLIENT CONNECT 
Are you anticipating an e-mail change? Let us know. We want to make sure you receive all of our e-mail 
communications. Send your new e-mail to melissa.arbisi@lpl.com  
 
If you have any input or comments about our newsletter, let us know. We love to hear from you!! 
 
Your referrals mean a great deal to our business. If you know of a friend or family member who might benefit from 
our service, please let us know. We will work hard to ensure that your referrals feel it was a wise investment of 
their time – and their future- to have met with us. 
 
Don’t keep us a secret!! Share this with your family and friends. 
 
Till next month, 
 
The Alltrust Team 
 
 

Securities offered through LPL Financial.  Member FINRA/SIPC 
The opinions voiced in this material are for general information only and are not intended to provide specific 

advice or recommendations for any individual. To determine which investment(s) may be appropriate for you, 
consult your financial advisor prior to investing.  

All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may 
not be invested into directly. 

No investment product mentioned here or strategy, such as diversification, can assure success or protect against 
loss in periods of declining values. 
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