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WEEK IN REVIEW
STOCKS CLOSE HIGHER AMID CONSUMER EARNINGS

Review  of  t he week ended Apr i l 18, 2019

- US ret ail sales recovered in March
- China's econom y grew  fast er  t han project ed
- US indust r ial product ion det er iorat ed 
- UK labor  m arket  rem ains st rong am idst  Brexit  doubt
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U.S. stocks closed higher Thursday, with the 
Dow up more than 100 points, as investors 
continued to analyze the flow of corporate 
earnings and a series of conflicting 
economic reports, but sentiment was 
buoyed by strong market debuts from 
Pinterest Inc. and Zoom Video 
Communications Inc.

The Dow Jones Industrial Average DJIA rose 
110 points, or 0.4%, to 26,559.54 and the 
S&P 500 index SPX added 4.58 points, or 
0.2%, to 2,905.03. The Nasdaq Composite 
Index COMP meanwhile, reversed its earlier 
drop to edge up 1.98 points to 7,998.06.

Stocks finished out the week on a generally 

positive note. The S&P 500 shed about 0.1% 
but the Dow climbed 0.6% and the Nasdaq 
gained 0.2%. Markets will be closed for the 
Good Friday.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

US March ret ail sales st rengt hened

Following months of weakness, retail sales 
expanded 1.6% in March from the prior 
month, beating economists' expectations of 
1.0% and posted the largest increase since 
September 2017. Auto sales and gas prices 
recorded strong gains, surging 3.1% and 3.5%, 
respectively. Eliminating autos and gas, retail 
sales still increased by a solid 0.9%, higher 
than the expected 0.7% gain. The bounce back 
in consumer spending hints that the US 
economic growth in the first quarter was likely 
stronger than many forecasted. 

China Q1 GDP higher  t han ant icipat ed

China recorded a 6.4% economic growth rate 
in Q1, exceeding the expectations of many 
economists. Growth was supported by strong 
industrial production, which surged 8.5%, and 
consumer spending, which grew by 8.7%. 

Lately, the government issued new measures ? 
such as tax cuts, infrastructure spending and 
looser monetary policy ? to help stabilize 
business activity and stimulate the economy. 
Also, the recent letup in trade tensions 
between the US and China helped lift business 
confidence. Nonetheless, China's growth still is 
the slowest in decades, and economists and 
the government expect the economy to 
continue to slow. Currently, the government 's 
growth target is at 6.0%-6.5% for 2019. 

US indust r ial product ion slowed in March 
am id a wor ldw ide slowdown

US industrial production ? a measure of 
output at factories, mining companies and 
utilit ies ? declined 0.1% month-over-month in 
March, below expectations of a 0.2% gain, and 
slipped 0.3% at an annual rate for the first 
quarter. Mining output was the biggest drag 
on industrial production, falling 0.8% for the 
month. Additionally, manufacturing 
production remained weak, coming in flat for 
the month, following declines in both January 
and February, edging down 1.1% at an annual 
rate in Q1. It was the first drop since Q3 2017. 
The weaker data hints that the global 
economic slowdown is putting downward 
pressure on the US' manufacturing area.

UK unem ploym ent  rat e reaches 44-year  
low

UK unemployment rate fell to 3.9% for the 
three-month period ending January, the 
lowest level since 1975 and down from 4% in 
the prior month. The economy added 222,000 
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jobs to the labor force, and average weekly 
earnings grew by 3.4%. The labor market has 
held up better than predicted in spite of 
escalating fears over Brexit, suggesting that 
the political chaos over Brexit has yet to 
significantly affect the market. However, some 
are concerned that businesses are choosing to 
increase hiring to meet demand rather than 
investing in productivity-boosting technology, 
due to the prolonged uncertainty. As a result, 
the decline in business investment may lead 
to weaker growth in the future.  

US t rade def icit  shor t ened in February

US trade deficit narrowed 3.4% in February to 
$49.4 billion, the lowest level since June 2018 
and below what economists expected. Exports 

grew by 1.1%, while imports rose by only 0.2% 
from the prior month. Moreover, the deficit in 
goods with China fell 9.3%, as the US exported 
more to China than was imported. In recent 
months, trade tensions between the US and 
China have slowed, as they appear to be 
moving closer to a deal. Both countries have 
scheduled two rounds of meetings over the 
next few months, with an aim of securing a 
deal in late May or early June, though this still 
remains uncertain. 

US healt h care st ocks underper form  dur ing 
polit ical pressures

After believed a market leader just last 
summer, US health care stocks significantly 
underperformed this year, sparked by signs 
that both political parties are in support for 
tighter guidelines in the health care space 
ahead of the 2020 presidential election. While 
Democrats are contending for a single-payer 
system, the Trump administration is looking to 
control drug prices. As of result of the policy 
proposals from both sides, the S&P 500 Health 
Care sector rose only 0.5% year to date ? as of 
Wednesday ? significantly trailing the wider 
index, which advanced 16.0% so far. Despite 
the recent underperformance, health care 
remains strong on the earnings front, with a 
consensus EPS growth rate of 5.1%, the 
highest among all S&P 500 sectors. One 
Investment Strategist, considered medical 
devices an area of the health care market 
where there may be less political risk. In 
addition to limited pricing pressures and 
regulation from government, the medical 
devices group has high barriers to entry and 
low risk of patent expiration.
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EARNINGS NEWS

With roughly 15% of the constituents of the 
S&P 500 Index having reported, first-quarter 

earnings are expected to weaken 
approximately 3.8% year-over-year, according 
to FactSet Research. Meanwhile, revenues are 
expected to expand 5.2%.

Pinterest PINS soared 29% on its debut in the 
market after pricing its initial public offering 
higher than expected, raising more than $1.4 
billion and valuing the company at more 
than $12 billion.

Zoom Video Communications ZM which 
reportedly priced its IPO above its stated 
range as well, surged 72%.

Shares of Philip Morris International Inc. PM 
dropped 1.2% after the tobacco company 
beat expectations for first-quarter earnings 
and revenue, though issued downbeat 
guidance.

Travelers Cos. TRV shares gained 2.3% after 
the insurer beat estimates for first-quarter 
sales and earnings, while raising its quarterly 
dividend.

Shares of American Express Co. AXP rose 
1.7% after the global payments and credit 
card company reported a first-quarter 
adjusted profit that topped expectations, but 
revenue that came up shy.

Shares of Alcoa Corp. AA fell 3.8% after the 
alumina and aluminum producer late 
Wednesday reported a wider-than-expected 
loss for the first quarter, while also falling 
short of sales expectations.

Atlassian Corp. TEAM shares sank 8.3% after 
the software company issued its earnings 
outlook which fell short of expectations.

Shares of Honeywell International Inc. HON 
rose 3.8% after the aerospace, building 
technologies and materials company 
reported first-quarter earnings and sales 
that beat expectations, and raised its 
full-year outlook.
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THE WEEK AHEAD

This worksheet can help you estimate the costs of a four-year college program.

                                                                                                                  -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)

ESTIMATING THE COST OF COLLEGE

http://www.park10financial.com/resource-center/money/budget-check-up-tax-time-is-the-right-time
http://www.park10financial.com/resource-center/investment/estimating-the-cost-of-college
http://www.park10financial.com/resource-center/investment/estimating-the-cost-of-college

