
The Dow Jones Industrial Average closed 
higher Friday, while other major 
benchmarks slipped at the end of a choppy 
week of trade spurred by concerns about 
Federal Reserve policy in the face of rising 
inflation pressures.

The Dow Jones Industrial Average DJIA rose 
123.69 points, or 0.4%, to close at 
34,207.84. The Dow was still down 0.5% for 
the week. The S&P 500 index SPX edged 
down 3.26 points, or 0.1%, to 4,155.86 for a 
weekly loss of 0.4%. The Nasdaq Composite 
Index COMP fell 64.75 points, or 0.5%, to 
close around 13,470.99. Still, the Nasdaq 
posted a weekly gain of 0.3%.

The technology-heavy Nasdaq Composite 
snapped a 4-week losing streak, while the 
S&P 500 and Dow each posted a second 
straight week of losses. The blue-chip Dow 
has seen losses in four of the past five 
weeks.
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Fed not  consider ing t aper ing

The minutes of the April meeting of the 
Federal Open Market Committee showed that 
some members of the US Federal Reserve 
Board wanted to discuss curtailing bond 
buying at future meetings. In recent months, 
Chair Jerome Powell has said that the Fed isn't 
even considering tapering quantitative easing. 
For this reason, April's discussion was a 
noteworthy shift. Fed officials have said that 
they will communicate any change in the pace 
of asset purchases well in advance. However, 
the FOMC agreed that the economy was still 
far short of its longer-run goals.

US and EU t ensions ease

The United States and the European Union 
declared a trade truce of sorts this week. 
Discussions pointed to avoiding a scheduled 
June 1st increase in tariff rates linked to the 
2018 imposition of levies on steel and 
aluminum. Separately, President Joe Biden?s 
administration announced that while 
remaining opposed to the Nord Stream 2 
natural gas pipeline between Russia and 
Germany, it has waived sanctions against the 
company. German officials welcomed the 
move, calling it a productive step. European 
officials also welcomed a move by the Biden 
administration to lower its proposed 
minimum global corporate tax to 15% from 
21%.

Wild week for  crypt ocur rencies

Cryptocurrencies went on a wild ride this 
week due to fears that inflation could spur 
tighter monetary policy coupled with 
increased regulatory scrutiny. At one point, 
more than $1 trillion in market capitalization 
was wiped out as prices for a variety of tokens 
plunged. Bitcoin, the largest coin by market 
cap, slipped below $35,000 before steadying 
around $40,000. Bitcoin traded close to 
$65,000 just over a month ago.
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HEADLINERS

Preliminary purchasing managers' data 
showed on Friday that a rapidly reopening US 
economy has given the services sector a 
strong boost. The Flash Markit services PMI 
reading for May jumped to 70.1 from 64.7 in 
April.

Bank of America estimates that central banks 
have purchased $1 billion in assets every hour 
since February 2020.

Goldman Sachs estimates there have been 
$504 billion in announced US stock buybacks 
this year, a record pace.

Bank of America's May Global Fund Manager 
Survey called investor sentiment 
unambiguously bullish, after a record 69%. 
Overtaking taper-tantrum fears, inflation is 
now viewed as the biggest tail risk to the 
markets.

US housing starts fell 9.5% in April as surging 

materials costs caused some builders to delay 
new projects. The National Association of 
Homebuilders reported that building materials 
prices are up 12% over the past year.

The Conference Board's Q2 CEO Confidence 
Survey surged to a record 82. The figure stood 
at 34 a year ago during the pandemic's initial 
phase. Strong CEO confidence suggests strong 
hiring and capital expenditures lay ahead.

As more US states cut back enhanced 
unemployment benefits, jobless claims fell to a 
pandemic low of 444,000 this week.

The Fed said that it will publish a paper on the 
potential for a US digital currency this 
summer. Chair Jerome Powell said the paper 
will be the beginning of a thoughtful and 
deliberative process. Moreover, a Fed-issued 
digital currency would ideally serve as a 
complement to, rather than a replacement for 
cash and bank deposits.



Shares of Deere & Co. DE closed 1.3% higher 
after the construction, agriculture, and 
turf-care equipment maker reported a fiscal 
second-quarter profit and revenue that came 
in well above expectations while warning 
that supply-chain pressures will increase 
through the rest of the year.

VF Corp. VFC shares fell 8.9% after the 
outdoor and activity-based apparel company 
reported fourth-quarter profit that missed 
expectations. 

Shares of Foot Locker Inc. FL gained 2% after 
the athletic shoe and apparel retailer 
reported big fiscal first-quarter profit and 
same-store sales beats while saying it will 

reposition its store fleet to focus growth on 
its iconic banners. 

Shares of Yalla Group Ltd. YALA bounced off 
of a four-month closing low, after the 
voice-centric social networking platform in 
the Middle East and North Africa announced 
a $150 million stock repurchase program. 
The buyback program comes as the 
company continued to dispute recent 
allegations by short-sellers. Shares of Yalla 
climbed 5.9%.

BioNTech?s BNTX, chief executive has said 
that the COVID-19 vaccine it developed with 
U.S. pharmaceutical group Pfizer PFE is likely 
to be effective against the Indian variant of 
coronavirus. Shares of BioNTech slid 3.9%, 
while those for Pfizer declined 0.4%.
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The true cost of raising a child may be far more than you expect. Click to learn 
more.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

THE HALF MILLION DOLLAR BABY

http://www.park10financial.com/resource-center/money/the-half-million-dollar-baby
http://www.park10financial.com/resource-center/money/the-half-million-dollar-baby
http://www.park10financial.com/resource-center/money/the-half-million-dollar-baby
http://www.park10financial.com/resource-center/money/the-half-million-dollar-baby

	Newsletter 236052021: CHOPPY WEEK FOR THE MARKET
	Cover
	Page 2
	Page 3
	Page 4
	Page 5


