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In the first half of 2021, investors 
welcomed a new administration in 
the United States of America, saw 
the reopening of many countries, 
experienced volatility in equity 
markets and ended a second quarter 
that produced many new highs.

The S&P 500 gained ground for five 
quarters in a row. Notably, it gained 
more than 5% for five quarters in a 
row, only the second time since 1945 
that the index has been able to pull 
off that feat. The previous occasion 
was in 1954, according to Bespoke 
Investment Group, a time when the 
Fed was also trying to emerge from 
a period of ultralow interest rates. 
Needless to say, through a whirlwind 
of change, investors who stayed 
the course could have experienced 
a continued drive toward better 

economic and financial health. (Source: 
Barron’s 6/2021)

“Better news on Covid, vaccinations, 
re-openings, economic growth, and 
earnings fueled the advance. Nearly 
equal gains were achieved in both 
quarters by a rotation in leadership 
allowing broad participation,” said 
Jim Paulsen, Leuthold Group’s Chief 
Investment Strategist.  
(Source: cnbc.com 06/30/2021)

On the last day of Quarter 2, the 
S&P 500 rose 0.1% to end at 4,297. 
This marked the S&P 500’s 24th 
record close of 2021. The Dow Jones 
Industrial Average (DJIA) closed 
210.22 points higher at 34,502, a gain 
0.6%. This close was just 1% shy of 
its May 7 record close of 34,777.76. 
(Source: marketwatch.com 7/1/2021)

IT IS OUR PRIVILEGE TO HELP YOU SIMPLIFY FINANCIAL PLANNING AND PROVIDE:
•  Appointments scheduled at regular intervals to review and adjust your financial plan, answer  
 questions and provide education on subjects and issues that could affect your long-term success.
•  Consistent and strong communication, articles and newsletters like this one, and emailed  
 market updates.
•  Education and social events, and regular update phone calls.
•  Extraordinary service by a highly qualified and genuinely committed team.
•  Coordination and consultation with your attorney, tax preparer, and other professionals to help you  
 gain financial clarity in ALL areas.
•  Tax reduction strategies and a complete review of tax planning and returns.

QUARTERLY ECONOMIC UPDATE
MONEY RATES

(as posted by Barron’s 7/6/2021)
LATEST WEEK YR AGO

FED FUNDS RATE
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c - Annualized yields, adjusted for constant maturity, 
reported by the Fed Reserve on a weekly average basis. 

z - Bankrate.com (Source: Barron’s; bankrate.com)
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All three major indexes finished the quarter positive.
Interest rates are at near zero and are now 
projected to increase in 2023.
Inflation is moving forward quicker than expected.
Avoid distractions and stay on-track with your time 
horizons and risk tolerance.
Call us with any questions or concerns.KE
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WEALTH ADVISOR
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INFLATION & INTEREST RATES
In June, the Federal Reserve held their 
two-day meeting and concluded that 
due to more aggressive inflation than 
expected this year, they anticipate 
raising interest rates sooner than 
previously expected. Back in March 
2021, the Fed expected not to raise 
rates until at the earliest, 2024. At its 
June meeting, the Fed’s latest dot-plot 
projections moved the timeline to 
potentially 2023, where there could 
possibly be two interest rate hikes. 

“As the reopening continues,  
shifts in demand can be large and 
rapid and bottlenecks, hiring difficulties 
and other constraints could continue 

the possibility that inflation could turn out to be higher and 
more persistent than we expect,” Powell said during the press 
conference. (Source: www.cnbc.com 06/16/2021)

Powell also stated, “The dots are not a great forecaster of  
future rate moves ... it’s because it’s so highly uncertain.  
There is no great forecaster -- dots to be taken with a  
big grain of salt,” he said. (Source: www.cnbc.com 06/16/2021) 

The inflation expectation for 2021 was raised to 3.4%. Back in 
March, the Fed had anticipated a 2.4% inflation rate. Powell 
continued, “You can think of this meeting that we had as the 
‘talking about talking about’ meeting, if you’d like.” The sentiment 
of the Fed is that inflation pressures are “transitory”.
(Source: www.cnbc.com 06/16/2021)

The Federal Open Market Committee (FOMC) still kept its 
benchmark short-term rate near zero at 0 – 0.25%. After the 

Fed’s announcement in June, the stock market experienced a 
temporary drop but quickly regained losses. 
(Source: www.bankrate.com 6/2021)

Bond yield percentages also pulled back from their high.  
10-year treasury yield last traded at 1.56% on June 16 after 
Powell’s remarks.

Inflation is a real concern because it eats into purchasing power 
and lifestyle. While we are nowhere near the last 90 years highest 
or lowest periods of inflation, investors still should try to at least 
keep pace with or exceed inflation rates.
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Inflation is a decrease in the purchasing power of money, reflected in a general increase in the price of goods and services in an economy. For example, the 
prices for many consumer goods are significantly higher than they were 50 years ago. When you hear someone’s grandparent say, “When I was your age a cup 
of coffee cost 25 cents,” they are making a statement about inflation. Simply put, it is the rising cost of goods and services over time and the decrease in the 
purchasing power of the dollar.

50 Years of Java
Price of a Cup of Coffee (1970-2020)
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TREASURY YIELDS
During Q2, longer-term Treasury yields moved sharply higher, 
with the yield on the benchmark 10-year U.S. Treasury note 
jumping from 0.93% to 1.74%, its highest level since early 2020. At 
quarter’s closing, the 10-year treasury yield was 1.456% and the 
30-year treasury yield was 2.08%. 
(Source: cnbc.com 06/30/2021)

Interest rates at or near all-time lows and rates of 0 to 2% will 
not help many investors reach their goals. A fully diversified 
portfolio includes interest rate sensitive investments, like bonds. 
But, investors need to pay attention to interest rate movements 
because bond prices fall during periods of rising interest rates.



Historically, positive first halves of the 
year are followed by positive second 
halves. If there is a double-digit gain 
in the first half both the S&P 500 and 
the DJIA have never ended the year 
with an annual decline according to 
Refinitiv data dating back to 1950. 
(Source: www.cnbc.com 06/29/2021)

However, the stock market tends 
to be forward-looking so its price 
can reflect an economic recovery 
well before it actually occurs. With 
COVID variants and many potential 
challenges still ahead, we still 
recommend caution. All eyes are 
on inflation. This may cause some 
volatility in stocks.

Vaccine distribution and the lifting of restrictions have 
contributed to an uptick in the economy and it’s positioned 
to recover even more in the coming months. But there is still 
concern about the condition of the job market, inflation, and 
uncertainty about the path of the virus and the severity or 
impact that new strains may have.

Blackrock, one of the world’s largest asset managers in their 
midyear report noted that, “We remain constructive on U.S. 
stocks as the economic restart gains pace. Yet as the cycle 
evolves, investors will increasingly divert their attention 
toward the potential party spoilers. A chief concern is inflation, 
and whether the rising prices seen in some pockets of the 

economy are transitory or the first signs of an enduring new 
regime. We expect fears of inflation will be enough to stoke 
volatility in stocks, even amid Fed assurances of continued 
accommodation. Similarly, tax policy may become a volatility 
trigger as lawmakers debate the proposal”. 
(Source: Blackrock.com 7/1/2021)

Russell Investments in their mid-year outlook, stated, “We 
still like the pandemic-recovery trade that favors equities 
over bonds’’. However, they did caution that, “We’re watching 
indicators for whether the inflation spike becomes an issue for 
the Fed.” They concluded that, “We expect strong economic 
growth in the United States through the second half of this 
year”. (Source: RussellInvestments.com 7/1/2021)

Seeking Alpha in their midyear outlook shares, “A chief concern 
is inflation, and whether the rising prices seen in some pockets 
of the economy are transitory or the first signs of an enduring 
new regime.” They also remind us that equity markets are 
forward looking and they share that inflation and taxes could 
bring market volatility in this year’s second half. (Source: Seeking 
Alpha.com 6/25/2021)

We are also paying careful attention to proposed new tax policy. 
Plan to attend our November webinar, where we will dig into 
the subject. Until then, visit the Tax Planning Strategies page on 
our website (https://www.mycfsgroup.com/p/tax-planning) to 
watch Tax Law Changes Enacted and Proposed.

Because we believe an educated client is our best client, we will 
continue to communicate regularly to keep you up-to-date on 
issues that could affect you and to help you understand how 
your portfolio is performing.

INVESTOR’S OUTLOOK

Gordon Wollman    
MS-Financial Planning, CFP®,  
ChFC, CMFC®, ChFEBCSM,  
CRPS®, AWMA®, AAMS® 
FOUNDER & CEO, CFS 
WEALTH ADVISOR, RJFS

Peaks and valleys have always been a part of financial markets and equity markets fluctuate. 
Regardless of how equities are performing, stay focused on your personal objectives and long-
term goals. Even when investing for the long-term, there is no guarantee. While you cannot control 
the return on investment you will see, there are three things you can control: 

1. Your risk tolerance
2. Your time horizon
3. Your behavior

Our advice is not one-size-fits-all. As stewards of your wealth, our genuinely committed team is 
focused on aligning your investments to your time horizon and risk tolerance. We are here to 
understand your needs and provide guidance. If you would like to revisit your specific holdings 
or risk tolerance, please call our office, or bring it up at our next scheduled meeting. If you ever 
have any concerns or questions, please contact us!

THE BOTTOM LINE

Richelle Hofer
AWMA®, AAMS®, CRPC®,  
ChFEBCSM

PARTNER, CFS
WEALTH ADVISOR, RJFS
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SAVE
the

DATE

TAX REFORM WEBINAR - Facts, Truths, and What You Need To Know
November 15  •  6pm
Featuring Robert Keebler, CPA/PFS, MST, AEP (Distinguished), CGMA

Join us for an update on 2021 tax reform and planning ideas.  
Depending on the final legislation, the webinar may include:
• An overview of any changes to retirement accounts, itemized deductions, Social Security and Medicaid taxes
• Harvesting capital gains to reduce exposure to higher rates in the future
• Understanding and planning for the taxation of unrealized gain at gift and tax (eliminating the step-up)
• Understanding and planning for substantial changes to the estate tax
Raymond James is not affiliated and does not endorse Robert Keebler.

CLIENT SHREDDING
Month of November



INTRODUCE A FRIEND
If they are important to you, they are important to us!

Because our first priority is providing you unparalleled service and an outstanding 
client experience, we limit the number of new relationships we take on each year. 
But we are always happy to meet with a friend or family member of yours! We 
would be honored if you would recommend our services to a friend or family 
member who:
•  Tells you about a complicated tax issue or other financial challenge we  
 can help solve.
•  Would like to work with a trusted team who will treat them like family.
•  Is going through a life-transition such as widowhood or a career-change.
•  Wants transparent communication without financial jargon.
•  Is retired or is close to retirement.

CONTACT US
7408 S. Bitterroot Pl.
Sioux Falls, SD 57108
P 605.357.8553 • F 605.357.9285

280 Dakota Ave South
Huron, SD 57350
P 605.352.9490 • F 605.352.5429

TOLL-FREE 877.352.9490
mycfsgroup.com
info@mycfsgroup.com

Cornerstone Financial Solutions Inc. is not a registered broker/dealer and is independent of Raymond James Financial Services. Investment advisory services are offered through Raymond 
James Financial Services Advisors, Inc. 
These rankings and awards were won by Gordon Wollman, Founder & CEO, CFS | Wealth Advisor, RJFS. These rankings and awards may not be representative of any one client’s experience, 
are not an endorsement, and are not indicative of future performance. Neither Raymond James nor any of its Financial Advisors pay a fee in exchange for these awards/ratings. Raymond James 
is not affiliated with Barron’s, Shook Research, Forbes, Financial Times, or Ignite Research. Investment performance is not an explicit component because not all advisors have audited results 
and because performance figures often are influenced more by clients’ risk tolerance than by an advisor’s investment-picking abilities.
Barron’s is a registered trademark of Dow Jones & Company, L.P. All rights reserved. The rankings are based on data provided by over 4,000 individual advisors and their firms and include 
qualitative and quantitative criteria. Data points that relate to quality of practice include professionals with a minimum of 7 years financial services experience, acceptable compliance records 
(no criminal U4 issues), client retention reports, charitable and philanthropic work, quality of practice, designations held, offering services beyond investments offered including estates and 
trusts, and more. Financial Advisors are quantitatively rated based on varying types of revenues produced and assets under management by the financial professional, with weightings 
associated for each. 
The Forbes ranking of Best-in-State Wealth Advisors, developed by SHOOK Research, is based on an algorithm of qualitative and quantitative data. Those advisors that are considered have 
a minimum of 7 years of experience, and the algorithm weighs factors like revenue trends, AUM, compliance records, industry experience and those that encompass best practices in their 
practices and approach to working with clients. Out of approximately 32,000 advisors nominated by their firms, 4,000 received the award. Please visit https://www.forbes.com/best-in-state-
wealth-advisors for more info.
The FT 400 was developed in collaboration with Ignites Research, a subsidiary of the FT that provides specialized content on asset management. To qualify for the list, advisers had to have 
10 years of experience and at least $300 million in assets under management (AUM) and no more than 60% of the AUM with institutional clients. The FT reaches out to some of the largest 
brokerages in the U.S. and asks them to provide a list of advisors who meet the minimum criteria outlined above. These advisors are then invited to apply for the ranking. Only advisors who 
submit an online application can be considered for the ranking. In 2019, roughly 960 applications were received and 400 were selected to the final list (41.7%). The 400 qualified advisers were 
then scored on six attributes: AUM, AUM growth rate, compliance record, years of experience, industry certifications, and online accessibility. AUM is the top factor, accounting for roughly 60-70 
percent of the applicant’s score. Additionally, to provide a diversity of advisors, the FT placed a cap on the number of advisors from any one state that’s roughly correlated to the distribution 
of millionaires across the U.S.
Raymond James Global Top 50 is an event that takes place in February (2020). Invitees are selected based on 2019 fiscal year production. There are approximately 50 attendees, though that 
number may vary based on those who are invited and available to attend.
Raymond James Chairman’s Council Membership is based on prior fiscal year production, requalification is required annually.

Lori Mack 
DIRECTOR OF FIRST IMPRESSIONS 
HURON OFFICE   

lori@mycfsgroup.com
P: 605.352.9490

Dawn Blair
OPERATIONS ASSOCIATE

dawn@mycfsgroup.com
P: 605.357.8553 ext. 204

Amy Fleischhacker
OPERATIONS ASSISTANT

amy@mycfsgroup.com 
P: 605.352.9490 ext. 117

Gita Hendricks
DIRECTOR OF FIRST IMPRESSIONS 
SIOUX FALLS OFFICE  

gita@mycfsgroup.com
P: 605.357.8553

Janet Taylor
DIRECTOR OF FIRST IMPRESSIONS  
SIOUX FALLS OFFICE 

jan@mycfsgroup.com
P: 605.357.8553

2018 - 2021

These rankings and awards were won by Gordon Wollman, Founder & CEO, CFS | Wealth Advisor, RJFS. These rankings and awards may not be representative of any one client’s experience, are not an endorsement, and are not 
indicative of future performance. Neither Raymond James nor any of its Financial Advisors pay a fee in exchange for these awards/ratings. Raymond James is not affiliated with Barron’s, Shook Research, Forbes, Financial Times, or 
Ignite Research. Investment performance is not an explicit component because not all advisors have audited results and because performance figures often are influenced more by clients’ risk tolerance than by an advisor’s investment-
picking abilities.

Barron’s is a registered trademark of Dow Jones & Company, L.P. All rights reserved. The rankings are based on data provided by over 4,000 individual advisors and their firms and include qualitative and quantitative criteria. Data points 
that relate to quality of practice include professionals with a minimum of 7 years financial services experience, acceptable compliance records (no criminal U4 issues), client retention reports, charitable and philanthropic work, quality of 
practice, designations held, offering services beyond investments offered including estates and trusts, and more. Financial Advisors are quantitatively rated based on varying types of revenues produced and assets under management 
by the financial professional, with weightings associated for each.

Source: Forbes.com. As of 2/18/21. The Forbes ranking of Best-in-State Wealth Advisors, developed by SHOOK Research, is based on an algorithm of qualitative and quantitative data. Those advisors that are considered have a minimum 
of 7 years of experience, and the algorithm weighs factors like revenue trends, AUM, compliance records, industry experience and those that encompass best practices in their practices and approach to working with clients. Portfolio 
performance is not a criteria due to varying client objectives and lack of audited data. Out of approximately 32,725 advisors nominated by their firms, more than 5,000 received the award. These rankings and recognitions may not be 
representative of any one client’s experience, are not an endorsement, and are not indicative of future performance. Neither Raymond James nor any of its Financial Advisors pay a fee in exchange for this award/rating. Raymond James 
is not affiliated with Forbes or SHOOK Research, LLC. Please visit https://www.forbes.com/best-in-state-wealth-advisors for more info.

The FT 400 was developed in collaboration with Ignites Research, a subsidiary of the FT that provides specialized content on asset management. To qualify for the list, advisers had to have 10 years of experience and at least $300 
million in assets under management (AUM) and no more than 60% of the AUM with institutional clients. The FT reaches out to some of the largest brokerages in the U.S. and asks them to provide a list of advisors who meet the minimum 
criteria outlined above. These advisors are then invited to apply for the ranking. Only advisors who submit an online application can be considered for the ranking. In 2019, roughly 960 applications were received and 400 were selected 
to the final list (41.7%). The 400 qualified advisers were then scored on six attributes: AUM, AUM growth rate, compliance record, years of experience, industry certifications, and online accessibility. AUM is the top factor, accounting for 
roughly 60-70 percent of the applicant’s score. Additionally, to provide a diversity of advisors, the FT placed a cap on the number of advisors from any one state that’s roughly correlated to the distribution of millionaires across the U.S.

Raymond James Global Top 50 is an event that takes place in February (2020). Invitees are selected based on 2019 fiscal year production. There are approximately 50 attendees, though that number may vary based on those who are 
invited and available to attend.

Raymond James Chairman’s Council Membership is based on prior fiscal year production, requalification is required annually.

Securities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC. Investment advisory services are offered through Raymond James Financial Services Advisors, Inc. Cornerstone Financial Solutions, Inc. is not a 
registered broker/dealer and is independent of Raymond James Financial Services.

This information is developed from sources believed to be providing accurate information. It is not intended as tax, legal, or investment planning advice. Raymond James advisors do not provide tax services. Changes in tax laws or 
regulations may occur at any time. Please consult legal or tax professionals for specific information regarding your individual situation. The views stated in this document are not necessarily the opinion of Cornerstone Financial Services, 
Inc. or Raymond James and should not be construed, directly or indirectly, as an offer to buy or sell any securities mentioned herein.

Investing involves risk, and investors may incur a profit or a loss. There is no assurance the trends mentioned will continue or that the forecasts discussed will be realized. Past performance may not be indicative of future results. 
Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the 
NASDAQ National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australia, Far East) index is an unmanaged index that is generally considered representative of the international 
stock market. The Russell 2000 is an unmanaged index of small cap securities. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, 
fixed-rate taxable bond market. An investment cannot be made in these indexes. The performance mentioned does not include fees and charges which would reduce an investor’s returns. Small cap securities generally involve greater 
risks. International investing is subject to additional risks such as currency fluctuations, different financial accounting standards by country, and possible political and economic risks. These risks may be greater in emerging markets. 
Companies engaged in business related to a specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual 
sector, including limited diversification.

Sources: finance.yahoo.com; Barron’s; cnbc.com; blackrock.com; irs.gov. Contents provided by the Academy of Preferred Financial Advisors, 2021©

Email info@MyCFSgroup.com or call 605-357-8553

Cornerstone Financial Solutions, Inc. INSIGHTS 2021  |  Page 4


