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LOWRY’S 9/7/18 
Although Buying Power has been weak 
over the past two months, this weakness 
does not appear to have had a negative 
effect on the bull market.  Rather, an 
ongoing downtrend in Selling Pressure 
together with new highs in the Adv-Dec 
Lines suggest a healthy, intact bull market, 
with selective Demand limited primarily to 
stocks in the small cap market segment.

U.S. MARKETS 
U.S. stocks retreated from last week’s 
record highs in the holiday-shortened 
week, with global markets still on edge 
amid escalating global trade tensions.  The 
Dow Jones Industrial Average ended the 
week down -0.2% to close at 25,916.  The 
technology-heavy NASDAQ Composite 
retraced all of last week’s gain falling 
-2.6%, or 207 points, ending the week 
at 7,902.  By market cap, mid caps were 
the relative outperformers falling just 
-0.9%, while the large cap S&P 500 gave 
up -1.0% and the small cap Russell 2000       
declined -1.6%. 

INTERNATIONAL 
MARKETS
Canada’s TSX declined for a second week, 
down -1.1%, while the United Kingdom’s 
FTSE followed last week’s -2% drop with 
a further -2.1% decline.  On Europe’s 
mainland as well, markets finished the 
week deep in the red.  France’s CAC 
40 was off -2.9% and Germany’s DAX 
plunged -3.3%.  In Asia, China’s Shanghai 
Composite was off -0.9%, Japan’s Nikkei 

declined -2.4%, and Hong Kong’s Hang 
Seng finished down  3.3%.  As grouped 
by Morgan Stanley Capital International, 
developed markets finished the week 
down  2.8%, while emerging markets were 
off -3.8%.  

U.S. ECONOMIC 
NEWS  

Initial claims for new unemployment 
benefits fell by 10,000 to 203,000 last 
week, touching their lowest level since 
December of 1969.  The reading beat 
consensus estimates for a decline of just 
2,000 to 211,000.  The four week average 
of new claims, smoothed to iron out 
weekly volatility, declined by 2,750 to 
209,500.  That number is also at its lowest 
level since December of 1969.  Overall, 
labor market analysts note that times are 
good.  Companies have created more than 
19 million new jobs in the past eight years 
to drive the unemployment rate down 
to 3.9% from a peak of 10%.  In addition, 
companies are struggling to find skilled 
workers and they are reluctant to lay off 
experienced employees.  The number of 
people already receiving unemployment 
benefits, so-called “continuing claims”, fell 
by 3,000 to 1.71 million.  

Private sector payroll processor ADP 
reported the U.S. created a seasonally-
adjusted 163,000 job in August, but 
missed expectations for 182,000 new jobs.  
The reading was down from the 217,000 
private sector jobs created in July and its 
weakest increase since last October.  In the 
details of the report, services payrolls rose 

139,000 led by professional and business 
services, while goods-producing jobs 
rose by 24,000.  Midsized companies did 
most of the hiring with 111,000 new jobs 
added.  Although the headline number 
was down from last month, Neil Dutta 
of Renaissance Macroresearch noted 
“Considering how low the jobless rate is, 
this represents a reasonably solid pace of           
employment growth.”

The U.S. added 201,000 new jobs and 
unemployment remained at an 18-year 
low, according to the Labor Department’s 
monthly Non-Farm Payrolls (NFP) report.  
The reading exceeded economists’ 
expectations for an increase of 200,000 
new nonfarm jobs.  The increase in 
hiring last month was another solid gain 
reflecting broad strength in the economy.  
However, the biggest news from the report 
was a sharp increase in pay.  The average 
wage paid to American workers rose by 
10 cents to $27.16 an hour.  The yearly 
rate of pay increases climbed to 2.9% from 
2.7% marking their highest level since 
June 2009.  In the details, white-collar 
professional firms added 53,000 positions, 
while health care providers hired 33,000 
and transport firms added 20,000.  Aside 
from a shortage of skilled labor, companies 
say their biggest problem is coping with a 
spate of higher U.S. and foreign tariffs that 
have raised the cost of key materials such 
as steel and lumber and made it harder to 
obtain supplies.

The Commerce Department reported 
spending on construction projects rose 
0.1% in July, led by the public sector.  
Public construction spending surged 0.7% 
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perceptives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside 
and downside volume statistics including their exclusive measure of buying and     
selling pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Fat Pitch - an acclaimed blog  that the Business Insider ranks on their annual 
list of the Top Finance People to Follow.  The blog is written by Urban Carmel who 
has had a long career in financial markets.  This blog discusses trends he sees and 
the business of managing money. 

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time prefessional money manager who developed an in-depth 
expertise in computerized analysys and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  
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while private sector spending slipped 
0.1%.  Over the past year, construction 
spending has risen 5.8%.  Overall, despite 
the volatile data the overarching trend 
in construction spending is up.  Through 
the first seven months of the year, 
expenditures were 5.2% higher than 
in the same period in 2017.  However, 
some economists, like Ian Shepherdson 
at Pantheon Macroeconomics weren’t 
impressed, calling the reading “…
disappointing.  For now it appears that 
construction activity is softening after a 
very strong first half.”

American manufacturers are on a roll, 
according to the Institute for Supply 
Management (ISM).  ISM’s manufacturing 
index jumped to a 14-year high of 61.3 in 
August, up 3.2 points from July.  It was the 
biggest monthly gain since March 2010 
and its highest reading since May of 2004.  
Economists had expected a drop to 57.9.  
In the details of the report, all of the ISM’s 
individual components advanced.  The 

new-orders index climbed 3.2 points to 
65.1 while the employment gauge added 
2 points to 58.5.  Sixteen of the eighteen 
industries tracked by ISM reported 
expansion last month, indicating a 
broad-based expansion.  The ISM index is 
compiled from a survey of executives who 
order raw materials and other supplies for 
their companies.

ISM’s survey of services companies also 
showed rapid growth last month.  ISM’s 
non-manufacturing index rebounded 
2.8 points to 58.5 as services activity 
strengthened.  It was the biggest gain 
since January, and reversed most 
of the steep decline the previous 
month.  All four of the services index 
components (new orders, business 
activity, employment, and supplier 
deliveries) rose last month, led by a 4.2 
point rebound in the business activity 
index—the most since September 2016.  
Chief U.S. economist Jim O’Sullivan of 
High Frequency Economics noted the ISM 

report was “quite strong, despite ongoing 
concerns about trade policy.”

So far the imposition of U.S. tariffs on a 
variety of foreign goods has done nothing 
to curb the trade deficit.  The trade 
deficit surged $4.3 billion in July to $50.1 
billion—its biggest gap since February.  
The increase in July was the biggest 
since March 2015 as the strong domestic 
economy fueled demand for imports, 
helped by an especially strong U.S. dollar.  
These two factors appeared to have 
overwhelmed the dampening effect of 
the recently enacted U.S. tariffs.  Imports 
climbed 0.9% in July, the most in five 
months, due to gains in food, vehicles, 
capital goods ex-autos (predominantly 
computers and computer accessories) 
and other merchandise.  Exports fell 
1%, with the most notable drop being a 
6.3% plummet in food exports as China’s 
retaliatory tariffs hit soybeans and other 
farm products.
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