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HIGHLIGHTS

 Stocks are down by 2.69% in the US and 1.12% outside the US.
 The technical damage begins to add up.
 More trade war threats with China and now Trump adds tariffs to Mexico and threatens more.
 The 3 month/10-year curve is still inverted.
 There are multiple efforts around the world for trading systems that do not rely on the US dollar.

MARKET RECAP

It was another rough week as US stocks tumbled by 2.69% and international stocks fell by 1.12%. Bonds were 
up by 0.9%. Trade war fears and the impact on businesses and the economy continue to hurt stocks (read 
below). The technical damage to stocks is starting to add up. The VTI fell below resistance (see 1-3-5-9 below) 
and the price is under the 200-day moving average. The 50-day moving average is now on a downward slope.

TRADE WAR

Trade war fears continue to rattle the markets. Threats fly back and forth. Chinese media reported that China 
would consider cutting exports of rare-earth metals that are necessary for some advanced electronic products. 
China said it would not accept any deal that harms sovereignty and dignity. On Friday, Trump said he would 

BlueKey Wealth Advisors • 3878 Sheridan Street • Hollywood, FL  33021 • (954) 986-0633 www.bluekeyadvisors.com
Planning, Protection & Management of Wealth

mailto:bruce@bluekeyadvisors.com


begin implementing a 5% tariff on imports from Mexico, that would increase from there if there is no progress 
on illegal immigrants passing through Mexico on the way to the US.

Since Trump increased tariffs on China in early May, the market has fallen by x%, resulting in a decline of 
about $5 trillion dollars in US equities. In the last 30 days, Trump has put in place or threatened, tariffs 
amounting to almost $200 billion in increased costs on US businesses. That would be enough to cancel out the 
value of the tax cuts. But worse than that, the tariffs will disrupt supply chains, make businesses more 
inefficient, lower business certainty and confidence, increase unemployment,  lower profits, and reduce the 
perception of the United States as a reliable trade partner, among other things. In other words, bad things will 
happen. And as the tariffs ramp up, and the longer they last, the more damage.

Considering that the US economy was not that strong to start, a tariff war being fought on multiple fronts 
increases the odds of a recession in the next year or so. Trump may not realize it, but he lowers the chances for 
his reelection with these foolish policies.

BOND YIELDS

The 10-year yield has fallen to the lowest level since September of 2017 and yields less than the 3-month 
treasury bill. All recent recessions have been preceded by an inverted yield curve.

BREAKING AWAY FROM THE DOLLAR

The Trump administrations constant use of economically isolating individuals, companies, and countries around
the world are increasing the calls for an alternative system that does not rely on the US dollar. Europe, China, 
and Russia are working on their own bank-transfer systems, and others are also in the works. The net result is 
that over time the power of the dollar could fade.

SCOREBOARD
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Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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