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A WEALTH OF UNCERTAINTY 
 (as printed in the Highlands Ranch Herald on April 21st 2016)         

 
Finance by Patricia Kummer CFP® 

 
The first quarter of the 2016 election year is complete. But, I can’t say much was 
accomplished.  The stock market remains flat, economic growth is on hold and we still don’t 
know who will be on the ballot come November. 
 
 I always think it helps to understand the reasons behind why things are the way they 
are.  Maybe if we can find some logic in the situation, it will help us deal with the uncertainty.  
And that is the key word….uncertainty. 
 
 Investments are down because the markets don’t like ambiguity. We expect our jobs, 
pocketbooks and nest eggs to improve over time.  But for that to happen, something bigger 
has to take place.  The world economy also has to increase. 
 
 We can see the pattern now.  Our credit markets collapsed in 2008, Europe’s credit 
crisis hit in 2011 and China’s attempt to avoid a crisis curbed their growth in 2015.  Now that 
our financial world includes the entire globe, these things matter more than they used to.  The 
reasons are many but we can start with earnings in honor of first quarter reporting season. 
 
 A company reports earnings based on product sales and revenue.  Ideally, these will 
not only outpace their overhead, but improve over time and increase the company’s value.  
That’s where you come in, as a stockholder, you want appreciation.  When two-thirds of the 
world is in an economic dearth, it is hard to sell more to those who have less. As a result, 
earnings have gone south the last two quarters and are expected to be low again this quarter. 
 
 It feels like we have been in limbo for 9 years.  The meaning of “long-term” just got even 
longer.  We got spoiled a bit in 2012 and 2013 when Quantitative Easing fueled the potential 
for growth that has not yet occurred.  Now the markets are adjusting prices for what stocks are 
really worth in this environment.  This makes us unhappy and unhappy people want something 
to change.  That’s where the election comes in. 
 
 Voters cannot make up their minds what they want or who they want to solve our wealth 
of problems.  Usually when change is needed, the pendulum swings wide to over compensate.  
Hence we have significant differences between the extreme left and right, depending on the 
issues.  This creates more uncertainty (and a lot of terrible ads in the media). 
   

Dr. Jerry Webman, chief economist for Oppenheimer Funds states that it is the 
economy that dictates the election, not the other way around.  He also said, “Hating the 
government is not an investment strategy”.  Statistics show that you would have lost money 
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trying to vote with your investment dollars in previous election years.  The economic engine 
world-wide is what dictates growth and returns.  The amount of debt global economies are 
carrying will need to be reduced through future growth and higher demands over time. 

 
Meanwhile, watch for opportunities:  Improvement in China and progress in Europe 

through support from their Central Bank.  If their growth is anywhere close to what happened in 
the United States during our easy money policy years, they (and we as investors) could be in 
for nice advances in stock prices around the world.  In turn this should help fuel our home-
based companies for stronger earnings in future quarters. 
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