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Don’t Call It a Comeback

After being roughed up and bruised to begin 2014, U.S. equities punched their way off the ropes
last week, posting gains of at least 1 percent in consecutive days for the first time in over a year.
The S&P 500 rallied 2.6 percent in just the last two trading sessions making it the best two-day
performance for the index since October 11 of last year, according to Bloomberg. After much talk
of the S&P 500 nearing correction territory, defined as a decline of 10 percent or more, stocks are
now only 2.8 percent lower than the all-time high set on January 15 of this year.
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Investors Find Silver Lining in Poor Jobs Report

The old adage, “Don’t judge a book by its cover,” applied perfectly to the January employment
report released last week. Despite expectations for 180,000 new jobs, the actual result revealed an
underwhelming 113,000 people found employment last month. Investors were further confounded
by the unemployment rate declining to 6.6 percent on a low new jobs number, all while the labor
participation rate increased. However, another element of the report investors likely found
attractive was the 48,000 new construction and 21,000 manufacturing jobs created. Gains in these
two sectors typically signifies a healthy economy. Furthermore, the unemployment rate survey,
which surveys about 60,000 actual households versus the 400,000 businesses surveyed in the
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payrolls report, showed the household measure of employment actually surged by 638,000 in
January and has increased by 1.2 percent over the last three months making these last three months
the strongest since 2000.
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Solid Earnings Season Flying Under the Radar

While the business media has chosen to focus their attention on emerging market woes and other
issues this month, corporate earnings have seemingly garnered less of the spotlight than usual.
According to Bloomberg, of the two-thirds of S&P 500 companies that have reported their latest
quarterly results, 76 percent have topped profit estimates and 66 percent have exceeded revenue
estimates. The data would further suggest that profits, on average, increased more than 8 percent
in the final quarter of 2013. Bespoke Investment Group points out that out of all the 1,100+
companies that have reported earnings, 65 percent have beaten their earnings estimates. Bespoke
went on to say if this trend were to continue, this would be the strongest earnings beat rate seen
since the fourth quarter of 2010.
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% of Companies Beating Earnings Estimates by Quarter: 2001-Present
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Debt Ceiling Deja Vu

Here we go again. After the temporary suspension of the U.S. debt limit expired last week,
Treasury Secretary Jacob Lew informed Congress he believes the U.S. will exhaust all remaining
cash and run out of extraordinary measures to fund the government by February 27 of this year.
The Bipartisan Policy Center echoed these same thoughts by estimating a range of time the U.S.
government may run out of money to fund its obligations, as depicted below. While there doesn’t
appear to be the same posturing in Washington as the last time we faced this deadline, we can
never be sure what will happen until a final resolution is reached that ensures the debt ceiling is
once again raised. Not many on Wall Street appear worried an actual default on U.S. debt will
occur, but it’s worth nothing this time around the issue comes at an especially inconvenient part of
the year. A high level of tax refunds are typically issued this month and Congress fittingly plans to
be out of session from February 17-24.,
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Projected Range - February 15 to March 1
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P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would
like us to add them to the list, please reply to this e-mail with their e-mail address and we will ask
for their permission to be added.

Securities offered through LPL Financial, Member FINRA/SIPC.

* This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the
named broker/dealer.

* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
representative of the stock market in general.

* Yahoo! Finance is the source for any reference to the performance of an index between two specific
periods.
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* Opinions expressed are subject to change without notice and are not intended as investment advice or to
predict future performance.

*The economic forecasts set forth in the presentation may not develop as predicted and there can be no
guarantee that strategies promoted will be successful.

* Past performance does not guarantee future results.
* You cannot invest directly in an index.
* Consult your financial professional before making any investment decision.

* To unsubscribe from the APT Advisor Analysis please click here, or write us at 501 Canal Blvd.
Thibodaux, LA 70301.

* To unsubscribe from the please reply to this e-mail with “Unsubscribe” in the subject line, or write us at
501 Canal Blvd. Thibodaux, LA 70301.
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