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C O M M E N T A R Y

This just in!  April was a great month for us nerds! Avengers Endgame was released and smashed box office records, Game of 
Thrones returned for the final season, the NFL Draft gave hope to all fans (except for you New York Giant fans, sorry!) and the 
S&P 500 made all-time highs! Say it with us, NERDS, 
NERDS, NERDS! 

There are levels of nerdiness and for those playing 
at home who want to assess your nerdiness level 
it’s easy to do. How many of the events did you 
watch (three score max)? How giddy did you get on 
Monday, April 29, 2019 when the S&P 500 traded 
to new all-time highs (score multiplier)? Full disclo-
sure, my nerd level would have been a max score 
except that my lovely wife can’t (won’t) go full nerd 
with me and I have one-year old twins. 

Since the S&P 500 made new all-time highs, where 
do the markets go from here? Since the lows made 
in December 2018 (2346.58) the market has been 
very strong, trading through all possible resistance 
levels. With the recovery as strong as we’ve seen, 
we think the market is going to need some time 
and/or price to digest gains. Apologies in advance 
for this messy looking chart, but there is a lot hap-
pening and we will get through it. 

First, let’s start by looking back at 2016 and callout box #1. Callout box #1 is showing the recovery after the selloff in early 
2016, then trading back to all-time highs (at that time). Callout box #3 isn’t exactly like #1, with #1 not as a deep of a correc-
tion as #3, but similar. Moving to callout box #2, we had the market move a little above the previous all-time highs, 
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ISM Manufacturing Index – solid numbers (55.3) and the high 
end of the consensus range and above 50 (above 50 is good and 
below is not). 16 of the 18 industries reported growth in the 
month of April.

GDP – 1ST quarter 2019 estimates came in at a very strong 
3.2%. Typically we see weaker numbers in Q1, but not this time 
around. A deeper dive into the numbers show decent consumer 
spending with net exports as the driving force behind GDP. This 
could be a one-time exception as business accelerated overseas 
to avoid any risk of trade talks with China.

Retail Sales – February numbers were not pretty (-0.2% M/M) 
and missed the low side of the consensus range (0.0% to 1.1% 
M/M). January numbers were revised higher, which offsets 
some of the weakness in February numbers.
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Index 3 Mo 1 Yr 3 Yr 5 Yr 

S & P 500 9.48 13.49 14.87 11.63 

MSCI EAFE 6.10 -3.22 7.24 2.60

BARCAP AGG BOND 1.89 5.29 1.90 2.57 

M A R K E T  T R A C K E R

M A R K E T  T R A C K E R

but needed time/price to digest the gains before resuming the upward trend. Is that going to playout again (#4)? With the 
information we have today, this is our highest probability outcome but again, we do not know (no one does) what lies ahead. 
The bearish case leans to a price digestion of gains when short-term buyers turn into profit takers from their purchases in 

December and January, which then drives the market lower. On the flip side, the bullish case is for no time/price digestion of 
gains and we see a similar market to the one we had in 2017 where the market never pulled back. This scenario did not pro-
vide buyers a chance to get in on a pullback and the fear of missing out had buyers continuing to drive the market higher. As 
we continue to get data points from the market and economy we’ll be adjusting our outlook as needed, but equities are strong 
and we’re riding the wave for now. 

Election Watch 2020: 
Can you believe the next presidential election is only 18 months away?!  With that, we thought it would be beneficial to pe-
riodically provide election updates as it unfolds and how we see it’s affecting market conditions.  Not only is the office of the 
Presidency up for election, but there are 33 Senate seats and 435 House seats that will be up for election.  At this point, over 
20 candidates have declared their intention to run for President, TWENTY!  Needless to say, a lot will need to shake out be-
tween now and November 2020 for us to know which presidential candidates will make it to Election Day, with their name on 
the ballot.  The first major test will come on June 26 and 27 when the Democratic National Committee holds their first round 
of primary debates for their presidential hopefuls.  That should thin the field as candidates differentiate themselves from the 
pack and come one step closer to becoming the Presidential nominee for the Democrat Party.  Stay tuned!
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This is not an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment-making decision. 
Opinions expressed are not intended as specific investment advice or to predict future performance. This information is not intended as investment or 
tax advice. 

Registered Representative offering securities and advisory services through Cetera Advisor Networks LLC, member FINRA/SIPC, a Broker-Dealer 
and a Registered Investment Advisor. Cetera is under separate ownership from any other named entity. 

Opinions expressed are not intended as specific investment advice or to predict future performance. Additional risks are associated with 
international investing, such as currency fluctuations, political and economic stability, and differences in accounting standards, all of which are 
magnified in emerging markets. Past performance is not indicative of future results. The stocks of small companies are more volatile than the stocks of 
larger, more established companies.

The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly 
as an offer to buy or sell any securities mentioned herein.  Due to volatility within the markets mentioned, opinions are subject to change with notice. 
Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.  Past performance does not 
guarantee future results. 

This newsletter is created by Portfolio Partners. Portfolio Partners provides investment research, portfolio and model management, and investment 
advisor services to investment advisor representatives. Investors cannot invest directly in indexes. The performance of any index is not indicative of the 
performance of any investment and does not take into account the effects of inflation and the fees and expenses associated with investing. The S&P 500 
is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate 
market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the 
Nasdaq. The Nasdaq is a global electronic marketplace for buying and selling securities, as well as the benchmark index for U.S. technology stocks and 
is also used to refer to the Nasdaq Composite, an index of more than 3,000 stocks listed on the Nasdaq exchange. The MSCI EAFE index is designed to 
measure the equity market performance of developed markets (Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is 
market-capitalization weighted. The Barclays Capital U.S. Aggregate Bond Index, which used to be called the ‘Lehman Aggregate Bond Index’, is a 
broad base index, maintained by Barclays Capital, and it often used to represent investment grade bonds being traded in the U.S. Barclays Capital 
(BarCap) U.S. Aggregate Bond Index is made up of the Barclays Capital U.S. Government/Corporate Bond Index, Mortgage-Backed Securities Index, 
and Asset-Based Securities Index, including securities that are of investment grade quality or better, have at least one year to maturity, and have an 
outstanding par value of at least $100 million.




