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STOCKS INCH UPWARDS AND ARE CLOSE TO FLAT 
FOR THE YEAR AS EARNINGS SEASON GETS 
UNDERWAY 

Weekly Market Update – April 21, 2018 

• U.S. stocks inched slightly forward this week and 

when added to the previous week’s rally of 2%, 

puts the S&P 500 virtually flat for the year 

• NASDAQ led the way with a 0.6% gain, with the 

S&P 500 and DJIA adding 0.5% and 0.4%, 

respectively 
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• The week started off well, driven much by the fact that the markets reacted 

calmly to the news of the previous weekend’s U.S. led air-strikes on Syria 

• But big losses in the markets on Thursday and Friday – on Friday NASDAQ lost 

1.3% and the S&P 500 lost 0.9% – left investors wondering what Monday might 

bring 

• Earnings season kicked off in earnest this week, and stronger-than-expected 

earnings growth of 18% for the S&P 500 companies have pushed stocks and 

investor sentiment generally higher 

• Volatility remains and investors are concerned about additional tariff proposals 

and the pace (not so much the direction) of interest rates 

• The energy sector posted very strong returns again this week, driven by the price 

of West Texas Intermediate crude, which flirted with $70/barrel mid-week 

• 10-year rates rose this week, coming real close to their highs for the year – which 

were last seen 4 years ago 

• Two-year rates continue their steady march upward and are now at their highest 

level in almost 10 years 

Weekly Market Performance 

  Close Week YTD 

DJIA 24,463 0.4% -1.0% 

S&P 500 2,670 0.5% -0.1% 

NASDAQ 7,146 0.6% 3.5% 

MSCI EAFE 2,064 1.1 0.7% 

*Bond Index 2,023.08 -0.42% -2.10% 

10-Year Treasury Yield 2.96% 0.13% 0.55% 

*Source: Bonds represented by the Bloomberg Barclays US Aggregate Bond TR USD. This chart is for 

illustrative purposes only and does not represent the performance of any specific security. Past performance 

cannot guarantee future results. 

Sectors Rotating Again 



For the week, 7 out of 11 S&P sectors finished painted green, while 4 finished painted 

red. The Energy sector was the top performer, advancing 2.6% as oil advanced every 

single trading day this week. Going to the other end of the spectrum, the Consumer 

Staples sector got hammered on the week, losing 4.4% and pushing its YTD loss to 

11.8%. 

Jobs Report 

According to the Department of Labor, the U.S. economy added 103,000 jobs last month, 

which was significantly below consensus estimates. In addition, employment gains for 

the first two months of the year were revised downward by about 50,000 – but all of this 

still left the monthly average to over 200,000 jobs – very healthy numbers. 

Further, for the sixth consecutive month, the unemployment rate remains at a 17-year 

low of 4.1%, showing that the U.S. economy continues to operate at full employment. But 

the numbers every economist seemed to focus on was the fact that average hourly 

wages rose 0.3% in March, lifting the year-over-year rise to 2.7% – a signal that the labor 

market is still tightening. 

  

Earnings Season 

Earnings season is in full swing, with results from a few very large companies, including 

GE, Procter & Gamble, Netflix and JP Morgan Chase. Although less than one-fifth of 

companies have reported, early results are encouraging, with earnings growth averaging 

better than 18%. 

Taken directly from research firm FactSet: “To date, 17% of the companies in the S&P 

500 have reported actual results for Q1 2018. In terms of earnings, more companies are 

reporting actual EPS above estimates (80%) compared to the 5-year average. In 

aggregate, companies are reporting earnings that are 5.9% above the estimates, which 

is also above the five-year average. In terms of sales, more companies (72%) are 

reporting actual sales above estimates compared to the five-year average. In aggregate, 

companies are reporting sales that are 1.6% above estimates, which is also above the 

five-year average.” 

 

If, as is trending, earnings growth comes in more than 18% for the full year, then this 

would be the strongest annual growth rate in eight years. 

More from FactSet: 



Earnings Growth 

• All 11 sectors are reporting or are predicted to report year-over-year earnings 

growth. 

• Seven sectors are reporting or are expected to report double-digit earnings 

growth, led by the Energy, Materials, Financials, and Information Technology 

sectors. 

Revenue Growth 

• All eleven sectors are reporting or are projected to report year-over-year growth 

in revenues. 

• Three sectors are reporting double-digit growth in revenues: Energy, Materials, 

and Information Technology. 

Rising Oil Prices 

The price of oil continues to rise and this week reached its highest level since the fall of 

2014. Increased global demand and decreased global supply are driving up the price, 

and many economists are suggesting that the environment is right for oil to continue to 

rise. 

From Economics 101, when demand increases and supply decreases, price will rise. 

And with oil, global demand continues to remain very strong and it appears as if it won’t 

subside any time soon. 

 

On the supply side, oil producers continue with their reductions, evidenced by Russia 

and OPEC starting production cuts back in January 2017. Add on top of that the fact that 

just this week, Saudi and Russian officials started talking about extending their cuts, 

which are currently set to expire in early 2019, and one can deduce supply will continue 

to be manipulated. 

 

Will oil breach that “unofficial official” $80/barrel OPEC goal? Probably. How much 

further can it run? We shall see. 
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“An investment in knowledge pays the best interest”  
 

Why am I getting this? 
 

You are receiving this eNewsletter because we thought this information might be 

beneficial to you. You can unsubscribe at any time by clicking on the unsubscribe 

link at the bottom of this email.  
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