
U.S. stock indexes closed lower Friday, 
notching a third straight weekly loss, amid 
uncertainty about a fresh round of fiscal 
stimulus from Washington, concerns about 
tensions between the U.S. and China, and 
worries about the sluggish pace of 
economic recovery.

The day?s trading action also marked 
quadruple witching, which refers to the 
simultaneous expiration of single-stock 
options, single-stock futures, and 
stock-index options and stock-index futures, 
which has traditionally been associated with 
some intraday volatility.

The Dow Jones Industrial Average DJIA 
closed at 27,657.42, down 244.56 points or 
0.9%. The S&P 500 index SPX shed 37.54 

points, or 1.1%, to close at 3,319.47. Friday?s 
session marked the first time the broad 
index closed below its 50-day moving 
average, 3,343.42, since April 23rd. The 
Nasdaq Composite Index COMP fell 116.99 
points, 1.1%, to close at 10,793.28. For the 
week, the Dow lost less than 0.1%, the S&P 
500 was down 0.6%, and the Nasdaq fell 
0.6%.

The Dow is down 2.72% for the 
month-to-date, the S&P500 down 5.17% 
and Nasdaq Composite down 8.34%.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Fed set  t o m aint ain low  rat es

During the last meeting before the November 
election, the US Federal Reserve decided to 
hold the line by keeping interest rates at 
near-zero for the next few years or until 
inflation rises consistently. The Federal Open 
Market Committee changed its economic 
forecasts to reflect a smaller decline in GDP 
and a lower unemployment rate in 2020. It will 
"aim to achieve inflation moderately above 2% 
for some time and expects to maintain an 
accommodative stance of monetary policy?  
until labor market conditions have reached 
levels consistent with the Committee?s 
assessments of maximum employment and 
inflation."

Oil dem and out look  appears gr im

The Organization of the Petroleum Exporting 
Countries cut its forecast for oil demand 
growth for the rest of 2020, citing a 
weaker-than-expected recovery in India and 
other Asian countries. It was also warned that 
risks remain ?elevated and skewed to the 
downside? for the first half of 2021. Similarly, 
the International Energy Agency cut its 
forecast for 2020 oil demand growth, citing a 
?treacherous? path ahead amid weakening 
market sentiment and an upsurge in the 
number of global coronavirus cases.

Not able US census result s

The US government released a snapshot of 

the 2019 Census that revealed an increase in 
median income and a reduction in poverty. 
The US Census Bureau said that median 
household income was $68,703 compared 
with $64,324 the prior year. This amounted to 
a 6.8% increase, which was the biggest jump 
since the agency began tracking the data in 
1967. It also found that the nation?s poverty 
rate fell to 10.5% last year from 11.8% in 2018. 
Furthermore, 29.6 million people did not have 
health insurance for at least part of the year 
compared with 28.6 million the year before.

St at us of  US President ial race

As of Friday morning, the Real Clear Politics 
average of US presidential polls showed 
former Vice President Joe Biden's lead over 
President Donald Trump sliding to 5.9% 
nationally from 7.5% last week; he also 
continued to maintain a 3.9% advantage in the 
battleground states of Arizona, Florida, 
Michigan, North Carolina, Pennsylvania, and 
Wisconsin. Biden's odds of the election held at 
53% this week while the odds of Trump's 
reelection fell to 45.8%, according to the Real 
Clear Politics average of betting odds. The first 
debate between the two candidates is 
scheduled for September 29th.

HEADLINERS

The Organization for Economic Cooperation 
and Development projected that the world 
economy is expected to contract 4.5% this 
year. This number is up from the 6% 
previously estimated and bounces back to 5% 
growth next year on improving outlooks for 
the United States and China.
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XL Fleet, a provider of electric vehicle 
technology, said Friday it has agreed to 
merge with Pivotal Investment Corporation II 
PIC, a special purpose acquisition 
corporation, or SPAC, in a deal with a pro 
forma enterprise value of about $1 billion. 
Shares of PIC gained more than 14%.

Shares of Swiss-based Roche Holding AG 
ROG were in focus on Friday after the drug 
maker said hospitalized COVID-19 patients 
taking rheumatoid arthritis drug Actemra 
were less likely to need mechanical 
ventilation than those receiving placebo. U.S. 
listed Roche shares were up 1.8%.

Shares of U.S. Steel Corp. X rose nearly 5% 
Friday, after the steel producer provided an 
upbeat third-quarter outlook, including a 
?significantly better? performance expected 
for its flat-rolled business and signs that the 
tubular business has bottomed.

Oracle ORCL shares slipped 0.7% amid the 
TikTok developments.

A trio of stocks surged in the first day of 
trading after their initial public offerings: 
Compass Pathways PLC CMPS shares 
rocketed 71% higher, Unity Software Inc. U 
shares advanced 32%, and Athira Pharma 
ATHA shares surged by double-digits in early 
trade before settling to a 0.7% gain for the 
day.

The World Health Organization revealed that the 
number of deaths resulting from the coronavirus 
increased last week, with the number of incidents 
rising in Southeast Asia and Europe but declining 
slightly in the Americas.

Investors pushed longer-term US Treasury yields 
higher. The yield curve steepened after the Fed 
said it would keep interest rates near zero for 
some time.

According to a FinanceBuzz survey, nearly 30% of 
Americans have either decreased the amount of 
money they are setting aside for retirement or 
stopped saving overall due to the economic effect 
of COVID-19.

According to a Northwestern Mutual study, 26% of 
Americans have taken advantage of some type of 
payment deferment plan.

President Trump announced a new round of 
pandemic aid to US farmers totaling about $13 
billion.

US import prices increased more than anticipated 
in August. Gains in the prior month were revised 
sharply higher, supporting the view that inflation 
pressure is building.

The United Nations believes that more than 24 
million primary education students could drop out 
of school due to the coronavirus pandemic. They 
estimate that more than 870 million students, ?or 
half the world?s student population in 51 
countries,? are still unable to return to school. 

New York Sports Club owner (Town Sports 
International) filed for Chapter 11 bankruptcy as 
many US gyms remain closed due to the 
pandemic.

US consumer spending slowed in August due to 
extended unemployment benefits being cut for 
millions of Americans.

US business inventories increased for the first time 
this year in July, reflecting a record jump in goods 
imports as trade flows begin to normalize.



Help your college-bound child explore scholarships, grants, and more with this 
article on paying for higher education.

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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FINANCIAL AID FOR STUDENTS 101 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/lifestyle/financial-aid-for-students-101
http://www.park10financial.com/resource-center/lifestyle/financial-aid-for-students-101
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