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• Prospects for a partial trade deal with China and a stronger-than-expected corporate
earnings season drove a second month of equity gains.
• For the month, the Dow Industrials gained 0.59% and the tech-heavy Nasdaq Composite jumped 3.71%. The Dow
extended its YTD gain to 18.19%, while the Nasdaq is up 26.06% for the year.
• Swayed lower by another quarter-point Fed rate cut, 10-year Treasury yields ended the month at 1.69%, down from an
October-high of 1.84%.
• The U.S. Dollar Index capped its worst month since January 2018, hurt by easing trade tensions and weakened U.S.
economic data. The currency fell 1.9% in October.
Despite month-ending worries about the prospects for a long-term U.S.-China trade deal, equity markets closed out an
otherwise upbeat October as investors were relieved that corporate profits have not slowed as much as previously feared. In
fact, during the busiest week of the third quarter earnings season, unexpectedly strong results helped send the S&P 500 to its
second record high set during the month. So far, around two-thirds of S&P 500 companies have reported quarterly earnings
and of those, 75% posted better-than-expected results.
Wall Street was also encouraged after the Federal Reserve delivered its third rate cut of the year. Fed Chairman Powell
signaled a pause on further cuts and said policymakers would not hike rates again unless inflation moved significantly higher.
In economic data, the economy expanded at a 1.9% annualized pace in the 3Q, supported by still strong consumer spending
that outpaced a slowdown in manufacturing and business investment.
Small cap equities outperformed large and mid caps in October, while the Russell Mid Cap Index continues to lead year-todate (YTD), up 23.21%. Among the 11 major sectors, Healthcare and Technology posted the strongest gains in October, while
Technology and Real Estate maintained their dominance as this year’s best - performing sectors. In a surprising turnaround,
foreign equites outperformed the U.S. in October but continue to trail on a YTD basis.
With easing trade tensions, U.S. Treasurys and other government debt lost most of their appeal in October as the Bloomberg
Barclays US Government Index rose just 0.07%, extending its YTD return to 7.74%. Investment-grade bonds of all types trailed
U.S. governments last month but outperformed relative to municipals and noninvestment grade high-yield corporate bonds.
High-yield corporate debt continues to outperform YTD.
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