
The Dow Jones Industrial Average skidded 
to a close below the 31,000 milestone 
Friday, while the Nasdaq Composite eked 
out a slight gain, capping a volatile week on 
Wall Street triggered by a spike in Treasury 
yields.

The Dow Jones Industrial Average DJIA 
tumbled 469.64 points, or 1.5%, to finish at 
30,932.37, after touching a session low at 
30,911.37. The S&P 500 SPX lost 18.19 
points, 0.5%, to close at 3,811.15, after 
briefly falling below its 50-day moving 
average at 3,808.60. The Nasdaq Composite 
Index COMP added 72.91 points, or 0.6%, to 
13,192.34, after touching a Friday nadir of 
13,024 and closing below its 50-day moving 
average on Thursday. 

For the week, the Dow lost 1.8%, the S&P 
500 fell 2.5%, and the Nasdaq Composite 
was off 4.9%. That marked the Nasdaq?s 

biggest slide since the week ended October 
30, according to FactSet data. February was 
still a winning month, for equities, with the 
Dow up 3.2%, S&P 500 rising 2.6%, and the 
Nasdaq holding on to a gain of 0.9%.
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Market s begin pr icing in rat e hikes

There is a growing disconnect between 
monetary policy and the US Treasury market. 
This week in a decidedly dovish town, US 
Federal Reserve Chair Jerome Powell delivered 
the central bank's semiannual monetary policy 
report to Congress. However, without pushing 
back against the recent rise in bond yields, he 
said it is a sign of market confidence that a 
robust recovery is to come. Powell also said 
that it will take some time for the economy to 
reach the Fed's inflation and employment 
goals and that the central bank will continue to 
support the economy with near-zero interest 
rates and large-scale asset purchases "until 
substantial further progress has been made 
toward the committee?s maximum 
employment and price stability goals." This 
week's market action saw futures market price 
in the first-rate hike by the end of 2022, a year 
sooner than the Fed forecasted.

Solid US dat a for t ify r ise in rat es

Despite many COVID-19 restrictions being in 
place last month, January US economic data 
was solid. Durable goods orders rose much 
more than anticipated in the month.  Being up 
by 3.4% is an improvement from an upwardly 
revised 1.2% advance in December. New home 
sales rose 4.3% last month and the 
Case-Schiller home price index rose 10.1% 
year over year. Personal income surged 10% 

and spending rose 2.4% as additional stimulus 
payments made their way into consumer?s 
hands. The core personal consumption 
expenditures price index (the Fed's preferred 
inflation measure) rose to 1.5% which was 
slightly ahead of expectations, but below the 
Fed's 2% target. 

US rat e r ise incit e ECB react ion

European Central Bank officials have pushed 
back against a rise in European government 
bond yields brought on by the spike in US 
rates. ECB President Christine Lagarde said the 
central bank is carefully monitoring the 
progression of long-term yields as an obscure 
warning to the market. Also, Executive Board 
Member Isabel Schnabel (a person from 
Germany who oversees the ECB's quantitative 
easing program) said late in the week that the 
ECB may need to boost its monetary support 
of the economy if rising borrowing costs hurt 
growth. Although the German benchmark 
10-year bond yields are still deeply negative at 
-0.27%, they have risen from -0.55% in the past 
month.

Minim um  wage hike fails t o receive 
approval

A move to include a federally mandated 
multi-year hike in the US minimum wage from 
$7.25 an hour to $15 over the next few years 
has failed to win the approval of the US Senate 
parliamentarian intended to be included in 
COVD relief legislation under the body's 
obscure budget reconciliation rules which 
allows legislation to be passed with a bare 
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majority rather than the usual 60-vote 
supermajority. Meanwhile, the US House of 
Representatives is set to vote on the overall 
$1.9 trillion relief package today, after which 
the bill will advance to the Senate where the 
price tag may be reduced modestly.

HEADLINERS

The US economic growth rate was revised up 
to 4.1% from 4.0%.

In next week's budget announcement, the 
United Kingdom is expected to propose raising 
the corporation tax rate from 19% to between 
23% and 25%. If the United States raises its 
corporate tax rate from 21% to 28% as 
recently called for by Secretary of the Treasury 
Janet Yellen, the UK will maintain the crown as 
having the lowest corporate tax rate in the G7.

The US 10-year Treasury note yield has drawn 
even at 1.47% with the dividend yield on the 
S&P 500 Index. Low yields had been a key 
factor supporting the recent equity rally.

Surging demand and rising inflation 
expectations have seen the Bloomberg 
commodity index surge to an eight-year high 
and up about 10% year to date.

Former Federal Reserve Bank of New York 
chief William Dudley said this week, that he 
expects inflation to rise in the near term but 
that it is unlikely to get out of hand.

The US Food and Drug Administration found 

that Johnson & Johnson's coronavirus vaccine 
is safe and effective. An independent review 
panel meets today, setting the stage for an 
emergency use authorization as soon as 
Saturday. Up to 20 million doses of the 
single-shot vaccine are expected to be 
available by the end of March.

The US Department of Labor expanded 
eligibility for unemployment insurance to 
include those who have turned down job 
offers because they fear unsafe working 
conditions.

At her confirmation hearing, Katherine Tai (US 
President Joe Biden's nominee for US Trade 
Representative) backed tariffs as a legitimate 
tool to counter China. She said China needs to 
deliver on promises made in the phase-one 
trade agreement.

EARNINGS NEWS

With 96% of the constituents of the S&P 500 
Index having reported for Q4 2020, blended 
earnings per share (which combines reported 
data with estimates for those that have yet to 
report) shows that earnings growth is running 
at 3.8% and sales rose 3.2% compared with 
the same quarter a year ago, according to data 
from FactSet Research. Close to 80% of 
companies beat analysts' estimates this 
quarter, surpassing them by an average of 
approximately 15%.
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Shares of Salesforce.com Inc. CRM were 
down 6.3% after the company late Thursday 
topped estimates for profit and revenue but 
offered earnings guidance for the coming 
year that was a hair lower than analysts? 
estimates.

DoorDash Inc. DASH shares gained 1.6% 
after the app-based food-delivery company 
said in its first earnings report since going 
public that its revenue more than tripled in 
the fourth quarter, even as its net loss more 
than doubled.

Airbnb Inc. ABNB continued to hold up 
better than other online-travel companies in 
the holiday season, according to its first 
earnings report as a public company. Shares 
rocketed more than 13% on Friday.

Palantir Technologies Inc. PLTR shares 
edged down fractionally, scoring the 
company its worst week since going public 
in September. 

Shares of Shake Shack Inc. SHAK were down 
0.4% after the fast-food restaurant chain 
late Thursday turned in a 
narrower-than-expected loss.

Beyond Meat Inc. BYND shares gained 1.2%, 

with disappointing earnings offset by the 
announcement of an exclusive deal with 
McDonald?s Corp. MCD.

AT&T Inc. T and TPG Capital late Thursday 
announced an agreement that will make 
AT&T?s struggling DirecTV video business a 
separate company. The new company would 
house the DirecTV, AT&T TV, and U-Verse 
businesses. AT&T shares closed 2.6% lower. 

Shares of Foot Locker Inc. FL tumbled 8.8% 
after the athletic footwear and accessories 
retailer reported a fiscal fourth-quarter 
profit that beat expectations but also saw a 
surprise decline in net and same-store sales.

AMC Networks Inc. AMCX shares surged 
23.6%, after the media company, whose TV 
channels include AMC, IFC, Sundance TV, 
and BBC America, reported fourth-quarter 
profit and revenue that exceeded 
expectations, citing strength in its streaming 
services. 

Shares of space exploration company Virgin 
Galactic SPCE slid 11.9% after its quarterly 
results disappointed.



What are your options for investing in emerging markets? Click to learn the answer.

.
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

EMERGING MARKET OPPORTUNITIES
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