
U.S. stocks closed higher Friday as investors 
took a weaker-than-expected reading of 
April retail sales in stride, shaking off a 
tumultuous week that has been marked by 
growing inflation fears.

The sharp gains were not large enough to 
reverse weekly losses for the major stock 
benchmarks. Reports on inflation, labor 
shortages, and higher commodity prices 
raised concerns that the Federal Reserve 
would have to pull back on its easy-money 
policies sooner than expected.

The Dow Jones Industrial Average DJIA 
jumped 360.68 points Friday, or 1.1%, to 
34,382.13. The Dow was down 1.1% for the 
week. The S&P 500 SPX gained 61.35 points, 
or 1.5%, to 4,173.85. The index posted a 
weekly loss of 1.4%. The Nasdaq Composite 
Index COMP surged about 304.99 points, or 
2.3%, to 13,429.98. The tech-heavy Nasdaq 
remained down 2.3% for the week.
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Concerns fueled by r ising pr ices and weak 
jobs repor t

The US Department of Labor Department 
reported that in April, inflation accelerated at 
its fastest pace in more than 12 years as the 
US economic recovery kicked into gear and 
energy prices jumped higher. The Consumer 
Price Index, which measures the price of a 
basket of goods as well as energy and housing 
costs, rose 4.2% from a year ago compared 
with an estimate of a 3.6% increase. Inflation 
was very low at this time in 2020, which 
triggered many policymakers and economists 
to dismiss the high numbers as transitory. The 
Producer Price Index rose 0.6% last month 
(0.3% expected) and 6.2% for the last 12 
months (3.8%), marking the largest increase 
since the US Bureau of Labor Statistics started 
tracking the data in 2010. The United States 
added 266,000 jobs last month, which was 

about a quarter of the gain expected. Job 
openings hit a record 8.1 million at the end of 
March. A single bright spot was that new 
claims for unemployment benefits fell more 
than expected last week to a 14-month low.

St rong crypt ocur rency views 

The US Securities and Exchange Commission?s 
recent announcement cautioning investors 
about the risks of bitcoin futures used in 
mutual funds could be concerning for crypto 
ETFs awaiting the regulator?s approval. The 
SEC plans to closely monitor whether mutual 
funds that invest in bitcoin futures comply 
with the Investment Company Act and other 
federal securities laws.

Cyberat t ack  shut s down US pipeline

On the night of May 8th, Colonial Pipeline, 
which operates the largest refined products 
pipeline in the US, was the victim of a 
cybersecurity attack by a hacker group named 
DarkSide. Colonial shut down 5,500 miles of 
pipeline that carries nearly half of the fuel for 
the East Coast. This resulted in raised fears of 
spot shortages of gasoline, diesel, and jet fuel. 
The company restarted operations 
Wednesday evening. It said it would take a few 
days for the product delivery supply chain to 
return to normal. The average price for a 
gallon of gas in the US jumped above $3 for 
the first time since 2014. Gas shortages in the 
Southeast are most severe in North Carolina, 
South Carolina, and Georgia. According to 
data from GasBuddy, 65% (NC), 43% (SC), and 
44% (GA) of stations are out of fuel.
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US inf lat ion expect at ions

The Federal Reserve Bank of New York said 
that US consumers expect housing prices and 
other costs to rise in the near term as the 
economy recovers from the coronavirus crisis. 
Nonetheless, it does not expect the inflation 
bump to last. Rising prices and costs can 
constrain consumer demand and corporate 
profitability. They could also pressure the US 
Federal Reserve to tighten monetary policy, 
which could, in turn, harm economic growth 
and stock valuations. The Fed's survey 
described that the housing boom fueled by 
low interest rates and a desire for more living 
space is expected to continue. This would 
place median price growth expectations at a 
new series high. Rental cost expectations 
increased for the fifth consecutive month and 
are now expected to rise 9.5% over the next 
year, reaching a series high. Consumers have 
also lowered their expectations for future 
earnings and spending. 

Ret urning buybacks

Trillions of dollars stored by US and European 
companies during the pandemic are starting 
to flow to shareholders after a 2020 drought. 
Roughly $360 billion in share repurchases 

were announced in the first four months of 
2021 (compared with $190 billion in the same 
period of 2020), with US buybacks accounting 
for $300 billion of the total ($130 billion a year 
ago). Analysts attribute the buyback rebound 
to corporate cash piling up due to last year 's 
record borrowing and cuts to shareholder 
rewards. European firms, which tend to return 
dividends to investors, may also shift to 
buybacks, given that they are widely credited 
with driving US equity outperformance.

COVID-19 developm ent s and classif icat ions

The Centers for Disease Control and 
Prevention highlighted that the COVID-19 
virus can be spread through the air through 
very fine droplets and aerosolized particles 
from an infected person who is more than six 
feet away. Furthermore, the World Health 
Organization reclassified the highly 
contagious triple-mutant COVID variant 
spreading in India as now a global health risk 
concern. However, the CDC said that whether 
indoor or outdoor, fully vaccinated people in 
the US do not need to wear a facemask or 
stay six feet away from each other in most 
settings.
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HEADLINERS

According to Refinitiv data, global equity funds 
received $15.1 billion worth of inflows which 
was the most in four weeks. However, the 
inflows involved mainly cyclical stocks. Growth 
funds, which invest in fast-expanding sectors 
such as tech, faced outflows on concerns over 
rising inflation levels.

According to consulting firm AlixPartners, the 
continuing semiconductor chip shortage is 
expected to cost the global automotive 
industry $110 billion in revenue in 2021.

The Fed reported that consumer debt edged 
higher during the first three months of 2021, 
mainly due to a jump in mortgages and auto 
loans. Total household debt balances rose by 
$85 billion in the first quarter, a 0.6% increase 
that brought the total level to $14.6 trillion.

Hundreds of billions of dollars were wiped off 
the cryptocurrency market after electric 
vehicle maker Tesla said it would suspend car 
purchases using bitcoin. Despite the recent 
pullback, bitcoin is still up over 400% in the last 
12 months.

COVID-19 cases in the US are down 30% over 
the past two weeks, with the country now 
averaging two million vaccine shots per day.

US and Irish trade representatives discussed 
Chinese subsidies for steel and aluminum and 

the need to quickly resolve the ongoing 
dispute over large civilian aircraft subsidies.

Chicago Federal Reserve Bank President 
Charles Evans said that employment and 
inflation would have to pick up significantly 
before he will change his position on monetary 
policy. Furthermore, St. Louis Federal Reserve 
Bank President James Bullard acknowledged 
the progress the economy has made but said 
it is still not time to ease back on the policy.

US soybean futures jumped above $16 a 
bushel for the first time since 2012 as traders 
focused on tightening feed grain supplies and 
on dry weather in Brazil's corn belt.

Goldman Sachs stated that US companies are 
starting to issue corporate bonds in the 
international market again after a drop-off last 
year due to the pandemic.

US airlines said that they have paused flights 
to Tel Aviv after a deadly conflict between 
Israel and Palestine intensified in the worst 
outbreak of violence since 2014.

US authorities gave the green light for the 
construction and operation of the 
800-megawatt Vineyard Wind 1 project off the 
coast of Massachusetts. The project is 
expected to generate 3,600 jobs and provide 
enough power for 400,000 homes and 
businesses.



The Walt Disney Co. DIS easily topped 
earnings expectations when it reported 
results Thursday afternoon, but shares of the 
Dow component fell 2.6% Friday as the 
pandemic-fueled growth of its streaming 
services slowed.

A day after announcing that Tesla Inc. TSLA 
would no longer accept bitcoin BTCUSD as 
payment for its cars, Chief Executive Elon 
Musk suggested Thursday that parody crypto 
dogecoin DOGEUSD could be turned into a 
suitable replacement. Tesla shares rose 3.2%, 
while dogecoin jumped about 44%.

Airbnb Inc. ABNB shares rose 4% after the 
company on Thursday reported continued 
resilience in its business, posting higher 
first-quarter revenue and increased gross 
bookings than expected, but with a 
larger-than-expected $1.2 billion loss.

Online retailer Farfetch Ltd. FTCH said 
Thursday that it had swung to a first-quarter 
profit on higher revenue as demand for 
luxury items online continued to grow. 

Shares were up 12.5%.

Shares of DoorDash Inc. DASH surged 22.2% 
after the food-delivery app company on 
Thursday reported gross orders of $9.9 
billion for the first quarter, well above 
analysts? expectations of $8.97 billion. In 
addition, its revenue nearly tripled, rising to 
$1.08 billion from $362 million in the 
year-ago quarter.

Coinbase Global Inc. COIN shares fell 2.5% 
after the crypto exchange delivered quarterly 
results late Thursday and said it would be 
adding dogecoin to its platform in the next 
six to eight weeks.

Shares of Graphic Package Holding Co. GPK 
fell 1.7% after the consumer-packaging 
company announced an agreement Friday to 
buy AR Packaging Group AB for about $1.45 
billion in cash from CVC Capital Partners 
Fund IV.

Tyson Foods Inc. TSN announced Friday it 
had reached a deal to sell its pet treats 
business for $1.2 billion to General Mills Inc. 
Shares of both Tyson TSN and General Mills 
GIS fell less than 1%.
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Use this calculator to estimate your capital gains tax.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

CAPITAL GAINS TAX ESTIMATOR

http://www.park10financial.com/resource-center/tax/capital-gains-tax-estimator
http://www.park10financial.com/resource-center/tax/capital-gains-tax-estimator
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