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 HIGHLIGHTS

 Stocks in the US were up by 0.57%
 A strong retail sales report.
 Executive confidence is declining.
 Industrial production was up in May but still down from December.
 Another hit to free markets as NY implements strong rent control legislation.

MARKET RECAP

Stocks rose in the US by 0.57% and dropped by 0.52% around the world. Equities were helped by successful 
initial public offerings. Chewy, an internet-based pet-product retailer jumped 59% in their debut. The trade war 
is still on investors minds, Broadcom reduced its sales estimate by $2 billion this year because of that.

US stocks are hovering around the May 16 price level, which was the last interim high. The VTI has failed to 
close above that level for five consecutive days (see the orange line below).

RETAIL SALES
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Retail sales increased in May by 0.5% with broad-based gains. April sales were revised up to +0.3% from an 
initial report of a 0.2% decline. The strong report will give the Fed some pause before cutting interest rates. 
Real personal consumption expenditures (PCE) are increasing at a 3.9% annual pace this quarter. PCE accounts 
for more than two-thirds of the economy.

EXECUTIVE CONFIDENCE

The Business Roundtable reported that chief executives confidence in the economy fell to the lowest level since
Q4 of 2016. And a survey of CFOs from Duke University showed that 69% expect a recession will have begun 
by the end of 2020. 

INDUSTRIAL PRODUCTION

Industrial production was up by 0.4% in May after dropping by 0.4% in April. Year over year, industrial 
production was 2% higher but it is 1.5% lower than the December level.

NY RENT CONTROL

In another blow for free markets, New York passed rent control legislation that would impact almost one million
rent-regulated apartments in New York City or about 40% of the city's rental inventory. The legislation allows 
other municipalities to adopt similar regulations. The legislation was more aggressive than real estate industry 
groups expected and will likely lead to deterioration of apartments over time. Instead, the legislature should 
have focused on making it easier to develop new housing.

SCOREBOARD
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Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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