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Nexus Notes 
      February 20, 2013 

Friends, 

 My wife and I celebrated our 20th wedding anniversary on February 14th.  All told, we have been 

together 27 years.  No, I’m not going to write about how we’ve managed to stay together all this time.  

However, as we sat at dinner discussing memories (the card table and folding chairs that we used as our 

first dining room table came to mind),  I began thinking about what we had witnessed that had impacted 

our financial life together.       

Eternal Bad News:  I began my financial career shortly after we began dating.  Almost 

immediately the crash of October, 1987 arrived.  The market and economy recovered but started 

overheating and the Fed raised interest rates in 1994 to cool it off.  This rise in interest rates lead to a 

very unusual negative year for bonds.  (What?  Bonds can go down in value?)  The Asian flu, as it was 

called at the time, was caused by a large run-up in Asian markets that lead to global stock crash in 

October, 1997.  If that wasn’t enough, the following year saw the 1998 Russian financial crisis occur.  In 

what seemed to be rapid succession, the 2000 dot-com bubble burst, the 9/11 attacks came, the Chinese 

stock bubble popped in February, 2007, the U.S. financial crisis began in 2007, the European sovereign 

debt crisis came to a head in April, 2010, the Flash Crash happened in May, 2010, and, well, that’s about 

it to date.        

 Good News Anyway:  When we began our lives together, none of what I just related could have 

possibly been imaginable.  Looking back, you could pick almost any time and ask why anyone would 

begin investing as it seemed like there would never be a good time.  I looked at the performance of one 

of the oldest mutual funds in existence.  It isn’t the best performing by any means, but it’s an old, reliable 

fund.  If someone had invested $10,000 on September 30th, 1987, it would be worth $83,417 as of 

January 31st, 2013.*  This growth works out to be an average annual return of 8.73%.*  Of course, we 

didn’t have $10,000 to invest at the beginning, so if we had invested a modest $100 per month for all 

those years in that fund, we would have had $95,962 for an average annual return of 8.11%.*     

 We have been extremely fortunate.  We put away what we could in the beginning and increased 

our investing as our incomes increased.  What lies ahead?  The European sovereign debt issue has yet to 

be resolved.  Our country is facing massive debt and our leaders cannot or will not make the hard 

choices needed to reverse the upward trend.  Unemployment is stubbornly high.  Inflation, although not 

present for the past few years, could return and wreck any economic recovery as it may force the raising 

of interest rates, making it harder to pay down any debt.  Sounds like we’ve been here before. 

 

*Investors should carefully consider the investment objectives, risks, fees and expenses before investing.  For 

this and other important information please obtain the investment company fund prospectus and 

disclosure documents from your rep/advisor.  Read this information carefully before investing. 
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