
 
Increased tensions with China put an end to the market’s 
upswing last week as Friday’s declines pushed the S&P 500 
to a 0.28% loss for the week1.  The markets opened higher 
on Monday due to renewed discussions of additional stimulus 
and hopes for more good news on the corporate earnings 
front2,3.  Additionally, positive economic news continued to 
post.  The Conference Board announced a 2% increase in 

their Leading Indicators Index4, and the Commerce Department noted new homes sales 
hit their highest level in the past 13 years5. 
 
On a disturbing note, I ran across this article in CNN Business.  Due to the lockdowns, ice 
cream sales are up (we all must do what we must to keep our spirits up) but……sales of 
deodorants are down6!  We get back outside and socialize sometime.  Are we more likely 
to stay 6-feet apart if there is an odor barrier enforcing the rules?  COME ON PEOPLE �������. 
 
----Chuck 

 
This Week’s Inspiration/ Activity: 
"Judgment comes from experience, and great judgment comes from bad experience." 
Polit ician, Bob Packwood  
 
Your action for this week is to reflect on the past 5 months and look for lessons to 
apply to future decisions. 
 
This Week in History 
Ju ly  27 , 1953  - -  A f t er  t h ree  years  o f  a  b loody  and  f rus t ra t ing  w ar , t he Un i t ed  
S ta tes , t he P eop le ’ s  R epub l i c  o f  Ch ina , Nor th  K orea , and  Sou th  K orea  agree to  
an  a rm is t i ce , b r ing ing  the f igh t ing  o f  t he K orean  W ar  to  an  end .  Fun  fac t , t he 
TV  show  M .A .S .H . abou t  the w ar  ran  fo r  10  years , 7  m ore than  the actua l  
con f l i c t 7 . 
 
1 See update below  
2 https://www.reuters.com/article/us-usa-stocks/stimulus-bets-boost-wall-st-ahead-of-busy-earnings-week-idUSKCN24S16T 
3

 https://www.reuters.com/article/us-health-coronavirus-usa-congress/u-s-republicans-race-to-finish-coronavirus-aid-plan-as-jobless-
benefits-set-to-expire-idUSKCN24S148 
4 https://www.marketwatch.com/story/u-s-leading-indicators-rise-in-june-pace-of-improvement-slows-11595513576?mod=economic-report 
5 https://www.marketwatch.com/story/new-home-sales-surge-in-june-and-are-now-above-previous-cycle-high-hit-at-start-of-2020-2020-07-
24?mod=economic-report 
6 https://www.cnn.com/2020/07/24/business/unilever-ice-cream-deodorant-trnd/index.html 
7 https://www.history.com/this-day-in-history/armistice-ends-the-korean-war 
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In this week’s recap: stocks slip after heavier jobless claims and U.S.-China strife. 

Weekly Economic Update 
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THE WEEK ON WALL STREET 
Stocks slipped in the final days of trading last week on higher jobless claims and rising tensions 
in the U.S.-China relationship.  
 
The Dow Jones Industrial Average lost 0.76%, while the Standard & Poor’s 500 dipped 0.28%. 
The Nasdaq Composite Index dropped 1.33% for the week. The MSCI EAFE Index, which tracks 
developed stock markets overseas, rose 1.24%.1,2,3

 

 
STOCKS LOSE MOMENTUM 
Stocks marched higher to begin the week on progress with a COVID-19 vaccine and a string of 
upbeat corporate quarterly reports. Firming oil prices and the passage of a fiscal stimulus bill by 
the European Union also helped buoy investors’ spirits. 
 
Market sentiment, however, turned negative after Thursday morning’s report of an uptick in new 
unemployment claims, which suggested a possible slowdown in hiring. The market was led lower 
by the technology sector ahead of quarterly reports from some of the sector’s biggest names.4   

 
U.S.-CHINA TENSIONS ESCALATE 
Tensions escalated last week as the U.S. ordered China to close its consulate in Houston, which 
the White House claimed was stealing American information. A day earlier, the U.S. had accused 
China of attempting to steal COVID-19 research data. China responded by ordering the U.S. to 
close its consulate in the city of Chengdu.5,6 

 
The markets appear more focused on the apparent deteriorating relations between the two 
nations, worried about a repeat of the trade battle in 2018. Whether the rancor is managed is 
likely to remain a top concern for investors in the weeks ahead. 
 
FINAL THOUGHTS 
The mega-cap technology companies’ market dominance is a concern to some. Last week it 
was reported that six of these mega-cap stocks represent 41% of the Nasdaq market 
capitalization. Five mega-cap names included in the S&P 500 Index account for 22% of that 
index’s market capitalization.7 

 
Investors have embraced these firms because they appear to be able to show solid financial 
performance in the midst of an economy coping with COVID-19. 
 



 
 

T I P   O F   T H E   W E E K 
 

 
Periodically review and/or rebalance your portfolio, to see that your investments 

are in sync with your objectives. 
 

 
THE WEEK AHEAD: KEY ECONOMIC DATA 
Monday: Durable Goods Orders.  
Wednesday: Federal Open Market Committee (FOMC) Meeting Announcement.  
Thursday: Gross Domestic Product (GDP), Jobless Claims. 
Friday: Consumer Sentiment. 
 
Source: Econoday, July 24, 2020 
The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal 
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources 
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may 
not materialize. The forecasts also are subject to revision. 
 
THE WEEK AHEAD: COMPANIES REPORTING EARNINGS 
Tuesday: Advanced Micro Devices (AMD), Visa (V), Pfizer (PFE), McDonalds (MCD), 3M Company 
(MMM), eBay (EBAY), D.R. Horton (DHI). 
Wednesday: Facebook (FB), Boeing (BA), Qualcomm (QCOM), PayPal (PYPL), General Motors 
(GM), Shopify (SHOP), Teladoc Health (TDOC).  
Thursday: Apple (AAPL), Ford (F), Alphabet (GOOGL), Mastercard (MA), Procter & Gamble (PG), 
Eli Lilly (LLY), United Parcel Service (UPS). 
Friday: AbbVie (ABBV), Exxon Mobil (XOM), Caterpillar (CAT), Merck (MRK), Chevron (CVX). 
 
Source: Zacks, July 24, 2020 
Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale 
of the securities. Investing involves risks, and investment decisions should be based on your own goals, time horizon, and 
tolerance for risk. The return and principal value of investments will fluctuate as market conditions change. When sold, 
investments may be worth more or less than their original cost. Companies may reschedule when they report earnings 
without notice. 

 
 

 

Q U O T E   O F   T H E   W E E K 
 

 

“Imagination is the eye of the soul.” 
JOSEPH JOUBERT 

  
 



 

 

 

 

 

 

 

 

 

 



 

T H E   W E E K L Y   R I D D L E 

 

How many 9s are in the range of numbers from 1 to 100? 
(Remember, the number 99 has two 9s in it.) 

LAST WEEK’S RIDDLE: Is there a way that you can make the number seven even? 

ANSWER: Take away the S, and seven becomes even. 

 

Know someone who could use information like this?  
Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll 

request their permission before adding them to our mailing list.) 

 

Investing involves risks, and investment decisions should be based on your own goals, time horizon, and tolerance for risk. The return and 
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their 
original cost.  

The forecasts or forward-looking statements are based on assumptions, may not materialize, and are subject to revision without notice.  

The market indexes discussed are unmanaged, and generally, considered representative of their respective markets. Index performance is not 
indicative of the past performance of a particular investment. Indexes do not incur management fees, costs, and expenses. Individuals cannot 
directly invest in unmanaged indexes. Past performance does not guarantee future results. 

The Dow Jones Industrial Average is an unmanaged index that is generally considered representative of large-capitalization companies on the 
U.S. stock market. Nasdaq Composite is an index of the common stocks and similar securities listed on the Nasdaq stock market and is 
considered a broad indicator of the performance of technology and growth companies. The MSCI EAFE Index was created by Morgan Stanley 
Capital International (MSCI) and serves as a benchmark of the performance of major international equity markets, as represented by 21 major 
MSCI indexes from Europe, Australia, and Southeast Asia. The S&P 500 Composite Index is an unmanaged group of securities that are 
considered to be representative of the stock market in general. 

U.S. Treasury Notes are guaranteed by the federal government as to the timely payment of principal and interest. However, if you sell a 
Treasury Note prior to maturity, it may be worth more or less than the original price paid. Fixed income investments are subject to various risks 
including changes in interest rates, credit quality, inflation risk, market valuations, prepayments, corporate events, tax ramifications and other 
factors. 

International investments carry additional risks, which include differences in financial reporting standards, currency exchange rates, political 
risks unique to a specific country, foreign taxes and regulations, and the potential for illiquid markets. These factors may result in greater share 
price volatility.  

Please consult your financial professional for additional information. 

This content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or 
legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed 
and produced by FMG Suite to provide information on a topic that may be of interest. FMG is not affiliated with the named representative, 



financial professional, Registered Investment Advisor, Broker-Dealer, nor state- or SEC-registered investment advisory firm. The opinions 
expressed and material provided are for general information, and they should not be considered a solicitation for the purchase or sale of any 
security. 

Copyright 2020 FMG Suite. 
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