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Fulcrum Financial Group Presents: 
 

WEEKLY ECONOMIC UPDATE 
 

 
  
WEEKLY QUOTE 

               

“Where there is 
friendship, there is 
our natural soil.”  
       

- Voltaire 
       
    

WEEKLY TIP 
              

When a lender 
permits a borrower to 
defer a college loan, 
the borrower may 
still have to pay 
interest on the 
remaining loan 
balance. The lender, 
not the borrower, will 
decide when the loan 
payments need to 
restart.  
    
    

WEEKLY RIDDLE 
             

It inhibits sight, 
makes the air colder, 
and it will come back 
for you before the day 
is done. What is it? 
    
  
Last week’s riddle: 
I am plain, thin, and 
lonely, but you use me 
all the time. I can 
appear with one 
keystroke or just one 
movement when you 
write. What am I? 
      
Last week’s answer: 
The number 1. 
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FED, NEW TARIFFS GET WALL STREET’S ATTENTION 
As expected, the Federal Reserve adjusted the target range on the federal funds rate 
to 1.75%-2.00% on Wednesday. The central bank’s latest dot-plot projection, 
however, raised some eyebrows: it showed four interest rate increases planned for 
2018 instead of three. The median forecast of Fed officials puts the benchmark 
interest rate at 2.4% at the end of this year, on the way to a peak of 3.4% in 2020. 
Friday morning, the Trump administration announced new 25% tariffs on at least 
$34 billion of Chinese imports. Hours later, China retaliated, declaring that it would 
levy 25% import taxes on a minimum of $34 billion of goods from America. The U.S. 
and China both plan to implement their new tariffs on July 6.1,2 
     

YEARLY INFLATION REACHES 2.8% 
The latest Consumer Price Index shows the highest 12-month inflation reading in six 
years; the core CPI (which leaves out food and fuel costs) rose 2.2% in the year 
ending in May. Both the headline and core CPI were up 0.2% last month. Wholesale 
inflation, as measured by the Producer Price Index, increased 0.5% in May.3,4 
     

AN IMPRESSIVE ADVANCE FOR RETAIL SALES  
According to the Department of Commerce, the May gain was 0.8% (0.9% with car 
and truck buying factored out). This follows an April improvement of 0.4% (revised 
up from 0.3%).4 
    

A MIXED WEEK FOR THE MAJOR INDICES 
Once again, the Nasdaq Composite outran the Dow Jones Industrial Average and 
S&P 500. Last week, the tech benchmark added 1.32% to settle at 7,746.38 at 
Friday’s closing bell. The S&P 500 ended up flat for the week (+0.01%) at 2,779.42. 
At Friday’s close, the Dow Jones Industrial Average had slipped 0.89% in five days 
to 25,090.48.5 

      
THIS WEEK: Nothing major is slated for Monday. Wall Street considers earnings 
from FedEx, La-Z-Boy, and Oracle on Tuesday, along with the latest Census Bureau 
snapshot of housing construction activity. Federal Reserve Chairman Jerome Powell 
discusses monetary policy at a European Central Bank forum on Wednesday morning; 
investors will also eye earnings from Micron Technology, Steelcase, and Winnebago, 
and a National Association of Realtors report on existing home sales. Thursday, the 
Conference Board issues its May leading indicators index, a new initial jobless claims 
report arrives, and Barnes & Noble, Darden Restaurants, Kroger, and Red Hat present 
earnings. Friday, Blackberry, and CarMax offer Q1 results.  
   

% CHANGE Y-T-D 1-YR CHG 5-YR AVG 10-YR AVG 

DJIA +1.50 +17.47 +13.30 +10.45 

NASDAQ +12.21 +25.64 +25.25 +21.30 

S&P 500 +3.96 +14.26 +14.17 +10.43 

REAL YIELD 6/15 RATE 1 YR AGO 5 YRS AGO 10 YRS AGO 

10 YR TIPS 0.81% 0.49% 0.09% 1.76% 
   

 

Sources: wsj.com, bigcharts.com, treasury.gov - 6/15/185,6,7,8 

Indices are unmanaged, do not incur fees or expenses, and cannot be invested into directly. These returns do 

not include dividends. 10-year TIPS real yield = projected return at maturity given expected inflation. 
 

 

Please feel free to forward this article to family, friends or colleagues.  
If you would like us to add them to our distribution list, please reply with their address. 

We will contact them first and request their permission to add them to our list. 
 



1-741114 

 

Sarah 

 

 
 

INNOVATIVE, HONEST, CARING ADVICE 
 
Website:  www.fulcrumfinancialgroup.com 
 

   
 

Sarah Carlson CFP®, CLU, CHFC. 
 

1403 S. Grand Blvd.  Suite 201 N. 
Spokane, WA 99203  

p. 509-747-2075 

f.  509-456-2438 
 

Securities and advisory services offered through LPL Financial, a Registered Investment Advisor Member 
FINRA/SIPC. 

 
The information contained in this email message is being transmitted to and is intended for the use of only 

the individual(s) to whom it is addressed. If the reader of this message is not the intended recipient, you are 

hereby advised that any dissemination, distribution or copying of this message is strictly prohibited. If you 
have received this message in error, please immediately delete. 

 
 

 
 

 

 

http://www.fulcrumfinancialgroup.com/
http://www.facebook.com/FulcrumFinancialGroup
https://twitter.com/srieger63
http://www.linkedin.com/profile/view?id=167373281&goback=%2Enmp_*1_*1_*1_*1_*1_*1_*1_*1_*1_*1&trk=spm_pic

