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Portfolio Review 

It’s hard to believe just one quarter has gone by since our last 
report. So much has changed. Or has it?  Twice, I started 
writing to you in December with the hopes of trying to 
communicate what was happening. No sooner than I would 
write something, everything would change.  So, with clearer 
hindsight, below are some of our thoughts. 
As you may remember, the quarter began with strong growth 
and ended with the latest jobs report showing evidence of the 
same. But, in between, we had continuing trade concerns, 
signs of a possible China slow down, and market moving 
commentary from both the Fed and the President. And, let’s 
not leave out the government shutdown.  
Stocks gave back all their 2018 gains in the quarter and a good 
chunk from 2017. The year also proved unusual in the 
exceptionally high number (90%) of asset classes that were 
negative for the year. For perspective, a somewhat diversified 
mix of the S&P and EAFE (70%/30%) was down 7.2% for the 
year. The MSCI world index was down 8.9%. If small and mid-
cap stocks were added in, the performance was down further. 
Commodities were down 11%.  Bonds were at least flat but 
provided no real offset to the poor equity performance. We 
were not immune, with portfolios down mostly between 5% to 
8%, depending on levels of risk.   
As it seems to be happening more and more during 
corrections, computers do much of the damage. Only when 
stocks get cheap enough, do human buyers and computers 
start buying. And so, hopefully, Christmas Eve was the bottom, 
and we can start a path back to fundamentals.  The Fed created 
a stir with their last testimony, which some would say was a 
big part of the sell-off. But, just recently, Chairman Powell gave 

the market some comfort with new comments about “getting 
it” (my words), meaning we may not need more tightening.  
As we experience market corrections, it’s easy – and human 
nature – to compare the “now” to the recent highs.  Markets 
go up more than they should, and they go down more than 
they should. We may have experienced both over the last 
three months. The bottom line is that anyone investing in a 
diversified portfolio over the last three years, even after the 
correction, handily beat bonds, and trounced cash. So, where 
we sit today, is the best we could do.  Feeling better? I hope 
so.   
Getting back to fundamentals…earnings predictions have 
come down but are still expected to be up over last year.  The 
Fed, for now, seems accommodative. Bond yields are lower, so 
they are less competition for stocks. Stock valuations 
improved, and dividend yields are higher. So, it really comes 
down to the following questions. Is the economy slowing down 
with a recession coming, or are we still growing? And if we 
were growing, was the Fed going to ultimately cause a 
recession with too much restraint, which they may now be 
taking back? Certainly, China and trade are big factors in these 
questions. Re-opening the government, wouldn’t hurt. For 
now, in the absence of any actionable data, it’s too early to 
worry about recession. As more data comes in, and with some 
clarity on trade, we will be making adjustments to portfolios. 
Finally, up markets never test our risk tolerance (only our 

desire for more gains), but corrections always test our risk 

tolerance (and our loathing of perceived losses). If we need to 

adjust your portfolio for your “updated” risk tolerance, please 

let us know.

 

 

Looking Forward 
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were growing, was the Fed going to ultimately cause a 
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William Kring, CFP®  
Chief Investment Officer 

 
 
 



 

 

 

- 2 - 
 

WEALTH & PENSION SERVICES GROUP                     

 

Q4 2018 
 
 

|2016 Portfolio Commentary 
 

 
 

 
Important Risk and Disclosure Information  
Investing has risks, some of which may be substantial depending on the objective. Investors should carefully consider their objectives, 
risk tolerance, and time horizon before investing. There is no guarantee that investment objectives will be achieved. Diversification 
does not necessarily ensure a profit or protect against a loss. Certain investments discussed may not be liquid. A complete description 
of risks can be found in the prospectus for each investment. 

This material is provided on an informational basis only, may not reflect your specific portfolio, and should not be construed as a 
solicitation for any specific product or service. The views expressed in this report are those of investment professionals and are current 
only through the date when this was delivered, and are not intended as investment advice or a recommendation to purchase or sell 
specific securities. All discussion of asset allocation and portfolio diversification reflects general principles and does not represent a 
recommendation for specific action. 

These opinions may change at any time without notice, and there is no assurance that any securities discussed herein, will remain in 
an account at the time you receive this information. It is not possible to invest directly in an Index. Various index names that we refer 
to may be registered trademarks. Past performance does not predict future results. While every effort has been made to verify the 
information contained herein, we make no representations as to its accuracy.    

Wealth & Pension Services Group, Inc., (WPSGI) and its affiliates and its employees are not in the business of providing tax or legal 
advice. Tax‐related statements, if any, may have been written in connection with the marketing of the transaction(s) or matter(s) 
addressed by these materials, to the extent allowed by applicable law. Any such taxpayer should seek advice based on the taxpayer’s 
particular circumstances from an independent tax advisor. You should only rely on your statements from you custodian(s) for definitive 
information about your accounts, holdings and transactions. While we make every effort to ensure the accuracy of reports we provide, 
our company is a registered investment advisor, not a custodian, so we must rely on information from other sources for generating 
reports and cannot guarantee the accuracy of such information.    

WPSGI does not give any representation or warranty as to the reliability, accuracy or completeness of any third party material, nor 
does WPSGI accept any responsibility arising in any way (including negligence) for errors in, or omissions from such third party material. 
The fact that third-party information was provided through WPSGI does not constitute an endorsement, authorization, sponsorship, 
or affiliation by WPSGI its owners, or its employees. Investment Advisory services offered through Wealth & Pension Services Group, 
Inc. 

Please see form ADV 2 and part B for a complete description of services, conflicts, and disclosures. A copy can be requested by calling 
770-333-0113. 

 


