
U.S. stock benchmarks finished higher Friday to book 
gains for the week, with the S&P 500 index closing at a 
fresh peak, as investors digested data that showed 
consumer prices in November rose by the most in 
nearly four decades ahead of the Federal Reserve?s 
monetary-policy meeting next week.

The Dow Jones Industrial Average DJIA advanced 216.3 
points, or 0.6%, to close at 35,970.99. The S&P 500 
index SPX climbed 44.57 points, or 1%, to end at a 
record 4,712.02. The Nasdaq Composite Index COMP 
rose 113.23 points, or 0.7%, to finish at 15,630.60.

For the week, the Dow gained 4%, the S&P 500 
climbed 3.8% and the Nasdaq advanced 3.6%. The 
Dow saw its biggest weekly percentage gain since 
March, snapping a four-week losing streak, according 
to Dow Jones Market Data. The S&P 500 and Nasdaq 
each had their largest weekly percentage gain since 
February.
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Inf lat ion rem ains high

November marked the sixth consecutive 
month of 5% or higher inflation rates in the 
United States, shooting up 6.8% from a year 
ago. The data was taken in stride amid 
growing expectations that the US Federal 
Reserve will accelerate the pace at which it 
tapers its bond-buying next week.

Om icron m ore cont agious, less deadly

Several reports indicated that the omicron 
variant is extremely contagious but not as 
dangerous as earlier strains. In South Africa, 
where the variant was first identified two 
weeks ago, infection rates have risen 
dramatically but hospitalizations and 
deaths have not shot up dramatically. 
Several manufacturers of vaccines and 
therapeutics claim that early experiments 
show that many of the existing frontline 
COVID-19 treatments are at least somewhat 
effective against the variant. The week was 
marked by a rally in equity prices and a rise 
in interest rates as uncertainty surrounding 
Omicron receded.

Ukraine: Biden warns Russia

This week, US President Joe Biden warned 
Russian President Vladimir Putin that if his 
country invaded Ukraine, it would face 
severe economic penalties. Russia has been 
massing troops along the shared border for 

weeks in anticipation of taking control of 
disputed territory. It would be the second 
time in recent years that Russia has taken 
this step, the first being the annexation of 
the Crimean Peninsula in 2014. US 
President Biden said this week that sending 
troops to defend Ukraine is out of the 
question since it is not a member of the 
North Atlantic Treaty Organization. As 
reported by the Associated Press on 
Thursday, the Biden administration plans to 
urge Ukraine to grant some autonomy to 
the disputed region, which is currently 
controlled by separatists backed by Russia.

Republicans clear  pat h for  Dem ocrat s t o 
raise US debt  ceil ing

Ten Republican senators have voted in 
favor of a bill that will allow Senate 
Democrats to raise the US debt ceiling by a 
simple majority vote. Party leaders in the 
upper chamber negotiated a one-time 
suspension of the Senate rule requiring 60 
votes to raise the debt limit. The bill 
stipulates that Democrats must raise the 
limit by a specified amount and not merely 
suspend it temporarily, as they have in the 
past. Meanwhile, Senate Democrats remain 
at odds over Biden's $1.75 trillion Build 
Back Better agenda.



Shares of Oracle Corp. ORCL soared 
15.6% after the database giant reported 
forecast-beating fiscal second-quarter 
results.

BroadcomAVGO shares rose 8.3% after 
the chip and software company 
announced an aggressive plan to return 
shareholder cash following an earnings 
beat.

Chewy CHWY stock slid about 8.1% after 
the online retailer of pet food and other 
pet-related products reported fiscal 
third-quarter results late Thursday.

Peloton Interactive Inc. PTON shares 
dropped 5.4% after the maker of 
home-exercise equipment was cut to 
neutral from outperform at Credit Suisse, 
which slashed its price target to $50 from 
$112. Shares slid 11% on Thursday, amid 
publicity over a plot twist in the ?Sex and 
the City? revival.
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HEADLINERS

The US announced this week that it would 
boycott the 2022 Winter Olympics in Beijing 
over human rights concerns, and Canada 
and the UK shortly followed suit. Also this 
week, the US House of Representatives 
approved a bill that holds China responsible 
for the mistreatment of its Uighur 
population with a vote of 428 to 1.

The number of US weekly jobless claims fell 
to its lowest level since 1969 when the labor 
force was roughly half what it is today. Last 
week, 184,000 workers filed for 
unemployment benefits.

The third quarter saw a 9.6% rise in US unit 
labor costs, while nonfarm productivity fell 
at the fastest pace since 1960, a decline of 
5.2%.

The Fed reported that during the third 
quarter, US household wealth reached a 
record $145 trillion. According to the central 
bank, net private savings increased by $2.84 
trillion on an annual basis last quarter.

Wall Street Journal reports that company 
insiders, especially CEOs and founders of 
several technology giants, are selling shares 
at a historic pace as a result of potential US 
tax changes.



Click to take a quick look at how federal income taxes work.          

Randall Fielder
(713-955-3555, randall@park10financial.com)
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

HOW INCOME TAXES WORK

http://www.park10financial.com/resource-center/tax/how-income-taxes-work
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