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Firm Update 
Suffice to say the summer has been interesting.  We swam our way through June. 

The National Weather Service recorded 8.52 inches of precipitation, making June 

Cleveland’s 3rd wettest in recorded history. Thankfully, July and August finally      

provided us with some real summer weather! 

Our first Nonprofit Summit was held on August 21st. The summit was an educational 

event designed to assist local nonprofits. We brought in legal, tax and financial     

subject matter experts to educate the attendees on timely matters that impact the 

nonprofit community. We had fifteen nonprofits attend the event and we plan on   

continuing these type of sessions in the future. 

Immediately following the Nonprofit Summit, we kicked off our 2015 Opportunity 

Fair. The Opportunity Fair is another effort on our part to assist local nonprofits. 

Over thirty nonprofits set up information booths in our parking lot and took this as 

an opportunity to explain their mission to community residents. It was a fun event 

with several door prizes, the grand prize giving the winner the opportunity to be an   

extra in an upcoming movie filmed in Cleveland. 

One of our guiding principles is to make every effort to educate our clients on   

matters that impact their lives. Sounds a little boring, but doesn’t have to be! On 

August 26th, we held a winemaking class for “Winemaker Wannabes.”  Rich 

Fellenstein, a client, was gracious enough to conduct this session designed to      

provide attendees with a primer on winemaking. The class was a success with all of 

the attendees expressing interest in learning more about winemaking. 

Our signature client appreciation event, the annual clambake, was held on Sunday, 
September 13th at Weigand’s Lake Park. The event was a success with over 400 
attendees! 

We are pleased to welcome Conrad Metz to the team, check him out on page 2! 
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Brain Teaser 

How is the 

moon like a 

dollar? 

 

Answer from last newsletter: Our side 

doors that lead right into the Chesterland 

home office! 



IT AIN’T OVER ‘TIL IT’S OVER 

The now more than six-and-a-half-year-old bull market, one of the longest in     

history, feels old to some. But bull markets don’t die of old age, they die of        

excesses. Currently, we do not see evidence of the types of excesses that have 

historically led to recessions and ended past bull markets, such as overborrowing, 

overspending, or overconfidence. 

CONCERNS 

Although our expectation is for stocks to stage a solid rally between now and the 

end of the year, there are certainly risks to that view. One risk that may have   

increased, with news of House Speaker John Boehner’s resignation, is a         

potentially difficult debt ceiling negotiation later this year and there will be headline 

risk when the Treasury hits the debt limit. 

Concerns about the Federal Reserve (Fed) may have eased some following Fed 

Chair Yellen’s speech on where she essentially reassured markets that the    

economy was likely to be strong enough to support the start of Fed rate hikes by 

year end. Perhaps more importantly, Chair Yellen assuaged fears that she and the 

Fed know something about China that markets do not.  We do not expect the Fed 

to derail the bull market. 

We continue to expect China, with help from more stimulus, to navigate its      

economy through the ongoing slowdown and avoid a hard landing. But in the   

unlikely event that China flirts with or falls into recession, it will be critical to watch 

the global credit markets for signs of spillover that could impact the U.S. economy. 

In conclusion, the bull market ain’t over ‘til it’s over. Stock market corrections 
and rebounds happen — like déjà vu all over again. And although the future may 
not be as bright as it used to be, we suggest you stick with your game plan — and 

with equities. 

Welcome 
Conrad Metz 
Conrad Metz joined Caritas in     

October 2015, having just served as 

Chief Investment Officer in the State 

of Ohio Treasurer’s office. One of his 

chief responsibilities will be assisting 

advisors with client portfolio        

construction. Prior to joining the 

Treasurer’s Office in 2012, Metz 

served over 33 years in the         

investment management industry. 

This included 17 years with Victory 

Capital Management, the            

institutional investment subsidiary of 

KeyCorp, where he was Senior   

Portfolio Manager of international 

and domestic mutual and pension 

funds, before becoming Managing 

Director of, and creating, the $2  

billion international sales and client       

relationship division. Prior to       

KeyCorp, Conrad was Senior Vice    

President with Bailard, Biehl &    

Kaiser, a San Francisco-area      

investment firm specializing in high 

net worth clients. Earlier, Conrad 

was a Principal at Harris Investment 

Management in Chicago, where he 

served as  Senior Portfolio Manager 

for the financial and utility sectors, 

and instituted the firm’s international 

investment business. He began his 

career at the National Bank of    

Detroit, where he was an Assistant 

Vice President for investment     

research. Metz holds a Bachelor’s 

degree from the University of      

California at Berkeley, and Master of 

Management degree from Ursuline 

College.  

Welcome aboard Conrad! 

The opinions voiced in this material are for general information only and are not intended to provide specific 

advice or recommendations for any individual. All performance referenced is historical and is no guarantee of 

future results. The economic forecasts set forth in the presentation may not develop as predicted.  All investing 

involves risk including loss of principal.  This research material has been prepared by LPL Financial. 



Looking Ahead: 
 

 

November 5th 
Social Security with 

Brandon Smith, Public 

Affairs Specialist 

Do you have questions about 

your social security retirement 

benefits? 

12:00 pm: Register            

12:30 pm: Presentation 

 

November 11th 

Blackrock Social       

Security   

Putting the Pieces Together for 
a Winning Retirement Strategy. 

4:30 pm:  Register                                  
5:00 pm:  Presentation 

Hosted at Perry Community 
Center 

 

December 16th                   
Save the date 

Formal invite to follow 

 

If you are interested in attending 
any of these events, please 
RSVP @ 440-729-0036 

November 5th event is hosted at 
our Chesterland office. 

Please check our website and 
Facebook page for our upcom-
ing Fall and Winter events. 

If you have not already, please 
"Like" us on Facebook 

 

Can an IRA Be a College Savings 
Vehicle? 
An IRA is a retirement savings account, right? Indeed it is. IRA stands for Individual 
Retirement Arrangement. Even with that definition, however, there is no prohibition on using 
an IRA to save for other purposes, such as funding a college education.   

Why would anyone choose an IRA as a college savings vehicle? At first glance it may 
seem strange, since there are a couple of types of investment accounts dedicated to that goal 
in the first place. On closer inspection, IRAs – especially Roth IRAs – present some features 
that may be quite attractive to the parent or grandparent seeking ways to build education  
savings. 

Flexibility. Parents are urged to save for their children ’s college educations as soon as 
possible ... but what if their children end up spending little or no time in college? Some young 
adults do start careers or businesses without any college education. Some simply have no 
interest in going to school any longer.  Another, more pleasant circumstance worth           
mentioning: what if a child ends up getting a significant college scholarship, even a full ride? 

In the event that these things happen, parents or grandparents who long ago opened a     
conventional college savings account may face a financial dilemma. Withdrawals from these 
conventional college savings plans are tax-free as long as they are used for qualified        
educational expenses, but if the funds are withdrawn for other purposes, the distribution is 
regarded as fully taxable income (and the account gains are subject to a 10% penalty).  
Sometimes you can transfer assets in one of these conventional college plans to another  
family member, but some families do not have that choice.1 

As an IRA can be used to build retirement savings as well as a college fund, it offers a family 
flexibility in the face of such uncertainty. If the assets saved and invested for college end up 
being nice but not really necessary, those invested assets can serve as retirement funds. 

Tax-deferred growth & the possibility of a tax-free withdrawal.  You probably know the 
basic distinction between a traditional IRA and a Roth IRA: the former permits tax-deductible 
contributions as a tradeoff for eventual taxable withdrawals, while the latter offers no tax   
deduction on contributions in exchange for tax-free withdrawals later (provided an investor 
follows IRS rules). Either IRA gives you tax-deferred growth of the invested assets.2  

Now, can you open a Roth IRA, own it for five years or more and withdraw its assets tax-free 
even if you use the money for something other than your retirement? If that something is your 
child’s college education, the answer is (a qualified) yes.3  

Withdrawals from Roth (and for that matter, traditional) IRAs face no withdrawal penalties if 
the money withdrawn is used for qualified educational expenses. Does this mean you can 
take $100K out of a Roth IRA today and use it to pay for your child’s college education?  
Probably not that large an amount, as some restrictions apply.3  

Roth IRA withdrawals are regarded by the IRS as a return of contribution first, with account 
earnings coming out next. If you own a Roth IRA and are younger than 59½, or are older than 
59½ but have owned your Roth IRA for less than five years, your Roth IRA’s earnings are 
ordinary, taxable income if withdrawn. Roth IRA contributions may be withdrawn tax-free at 
any age. So if you have contributed, say, $45,000 to a Roth IRA, as much as $45,000 from 
that Roth could be taken out tax-free and used for qualified educational expenses.3 

One other note about taxes that pertains to all this: eight states offer no tax deduction on 
funds contributed to a conventional college savings plan. If you live in one of those eight 
states (Massachusetts, New Jersey, and California among them), the idea of withdrawing 
Roth IRA contributions tax-free at some point for education purposes may seem more       
attractive.3 

Not considered an asset on the FAFSA. When students apply for college aid, they    
routinely fill out the Free Application for Federal Student Aid (FAFSA), which helps the federal 
government figure out the Expected Family Contribution (EFC), or the degree of college costs 
the family finances can handle. Conventional college savings accounts are counted as assets 
on the FAFSA in determining the EFC, but IRAs and other retirement accounts are not.1  



Contact Us 

Give us a call for more 

information about our  

services and products. 

Home Office: 

11630 Chillicothe Road 

Chesterland, OH 44026

(440) 729-0036 

Rock Run: 

5700 Lombardo Center, 

Suite 280  

Cleveland, OH 44131

(216) 236-6476 

caritasfinancial@lpl.com 

Visit us on the web at 

www.caritasfinancial.com 

Caritas Financial  

11630 Chillicothe Road  

Chesterland, OH 44026 

PLACE 
STAMP 
HERE 

What are the shortcomings of building college savings with an IRA? First, this idea 
may not work for retirees, as you must have “taxable compensation” to make Roth IRA    
contributions and you cannot make traditional IRA contributions past age 70½. Phase-outs 
on for high earners may reduce or even prohibit annual Roth IRA contributions for some. 
Lastly, some of the conventional college savings vehicles have no annual contribution limits, 
while the annual contribution limit for Roth and traditional IRAs is currently set at $5,500 
($6,500 if catch-up contributions are included). Even so, families who seek more flexibility in 
their college savings options may see an IRA, particularly a Roth IRA, as an intriguing     
potential college savings vehicle.2,3 

This material was prepared by MarketingPro, Inc., and does not necessarily represent the 
views of the presenting party, nor their affiliates. This information has been derived from 
sources believed to be accurate. Please note - investing involves risk, and past performance 
is no guarantee of future results. The publisher is not engaged in rendering legal, accounting 
or other professional services. If assistance is needed, the reader is advised to engage the 
services of a competent professional. This information should not be construed as           
investment, tax or legal advice and may not be relied on for the purpose of avoiding any  
Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any 
investment or insurance product or service, and should not be relied upon as such. All     
indices are unmanaged and are not illustrative of any particular investment. 
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