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 The S&P 500 posted its 14 th monthly gain and its 9 th consecutive quarterly advance,
ending 2017 just 0.62% below its latest all-time high of 2,690.16 set on December 18th .
 The S&P 500 rose or fell 1% or more in only eight sessions in 2017, the tamest trading year since 1964.
 Foreign equity markets outperformed the U.S. for the fourth quarter and for the year.
U.S. equity markets pared their best annual gains since 2013, but finished around 0.5% lower on the final trading day of
the year as investors prepared for the extended New Year’s weekend. Overall, domestic equities powered higher on a
year-long theme of accelerating economic growth, rising at its fastest pace since early 2015. Other key catalysts include
central banks’ continued dovish policies, increased corporate earnings and improving labor market conditions; together
they pushed consumer confidence to a 17-year high. Stocks also benefited from passage of the Trump administration’s
Tax Cuts and Jobs Act, which reduces corporate tax rates to 21% from 35%, as well as lowering individual tax rates. The
S&P 500 Index, the broadest measure of U.S. equity performance, posted 62 record-setting highs in 2017 and returned
21.83% in 2017, almost double its 2016 gain.
The Dow Industrials finished the year with 71 new all-time highs, topping its prior annual record of 69 in 1995. The Dow,
which began the year below 20,000, posted successive 1,000-point milestones at the fastest pace since its creation in 1896.
The index topped the 20,000 mark shortly after President Trump took office, advanced above 24,000 on November 30 and
finished the year at 24,719.22, registering a 28.11% gain for the year. Among the three major U.S. indices, the NASDAQ
Composite performed best, advancing 29.64% amid strong gains in technology companies.
Equity markets proved to be resilient in 2017, even as investors faced heightened uncertainty associated with historicallyhigh valuations and a flurry of natural disasters, including wildfires in the west and three hurricanes along the gulf coast
and southern Florida. Moreover, lingering geopolitical tensions with North Korea, threatening nuclear war against the
U.S. and its allies, have not kept many investors sidelined. Despite short-lived spikes associated with these events, the
CBOE VIX Volatility Index has mostly traded within a narrow range of its longterm average and ended the year more
than 21% below where it began.
The U.S. Dollar Index capped its fourth straight quarterly decline, down 1% in the latest quarter, extending its drop this
year to 9.9% for its worst year since 2005. Gold futures rebounded to $1,303.05/ounce at the end of the fourth quarter,
extending its 2017 gain to 13.09%, its best year since 2010. Helped in large part by OPEC-led production cuts, oil finished
the year broadly higher, recovering from a low of $43.22 on June 21 to ending the year above $60/bbl. WTI crude oil rose
12.47% in 2017.
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U.S. large cap companies, as measured by the S&P 500, outperformed mid and small caps
in the fourth quarter and year-to-date (YTD) periods. The Russell Mid Cap Index rose 6.07% in the
fourth quarter, whereas the Russell 2000, the leading measure of small cap performance, gained 3.34%. These
same indices advanced 18.52% and 14.65%, respectively for the year. Value-oriented equities outperformed growth in
December, while growth outpaced value in the fourth quarter and YTD. The Russell 1000 Value Index rose 1.46% last
month versus a 0.78% gain on the Russell 1000 Growth Index. In contrast, the Russell 1000 Growth Index rose 7.86% in the
fourth quarter and 30.21% YTD, whereas the Russell 1000 Value Index gained 5.33% and 13.66% respectively.
Within the S&P 500 Index, 8 of its 11 major sector groups advanced in December, led by Telecom (+5.77%), Energy
(+4.88%) and Consumer Discretionary (+2.41%). Utilities (-6.14%) and Healthcare (-0.65%) declined the most last month.
All 11 major sectors posted gains in the fourth quarter, with Consumer Discretionary (+9.87%), Technology (+9.01%) and
Financials (+8.63%) up the most, while Utilities (+0.21%) gained the least. For the year, Technology (+38.83%), Materials
(+23.84%) and Consumer Discretionary (+22.98%) rose the most, while just two sectors, Telecom (-1.25%) and Energy (1.01%) ended negative in 2017.
The MSCI EAFE Index, which measures returns on developed markets outside the U.S. and Canada, trailed U.S. equities
in the fourth quarter, but outperformed domestic equities on a full-year basis. The MSCI EAFE Index rose 4.23% last
quarter versus a 6.64% return on the S&P 500. For 2017, the MSCI EAFE Index advanced 25.03%, whereas the S&P 500
returned 21.83%. Emerging markets equities, as measured by the MSCI Emerging Markets Index, outperformed relative to
the U.S. equities in all three time periods. Emerging market stocks gained 3.59% in December, extending its fourth quarter
gain to 7.44% and YTD advance to 37.28%. It was the best year for developing markets since 2009.
Turning to bonds, U.S. Treasuries, as measured by the Bloomberg Barclays U.S. Government Bond Index, rose 0.30% in
December, which more than erased a November loss to end the fourth quarter with a 0.05% gain, and extended its 2017
return to 2.30%. The yield on benchmark 10-year Treasury notes ended the fourth quarter at 2.41%, up eight basis points
during the quarter, while falling by four basis points during the year. Investment grade bonds, as measured by the
Bloomberg Barclays U.S. Aggregate Bond Index, performed incrementally better than safer-haven U.S. government bonds,
up 0.46% last month, which extended its fourth quarter and YTD gains to 0.39% and 3.54%, respectively.
Municipal bonds outperformed government and other investment grade bonds, as the Bloomberg Barclays Municipal
Bond Index rose 1.05% last month, pushing its fourth quarter gain to 0.75% and full-year return to 5.45%. At the other end
of the credit spectrum, the Barclays U.S. Corporate High Yield Index, which measures returns of below-investment grade
corporate bonds, trailed its investment grade counterparts in December and the fourth quarter, but outperformed for the
year. High yield corporate bonds gained 0.30% in December and 0.47% last quarter, which extended 2017 return to 7.50%.

Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and differences in
accounting standards. Affiliates and subsidiaries and/or officers and employees of Cetera Financial Group or Cetera Advisors LLC may from time to time
acquire, hold or sell a position in the securities mentioned herein. Securities offered through Cetera Advisors LLC, Member FINRA/SIPC. Petra
Financial Solutions is not affiliated with Cetera Advisors. Petra Financial Solutions, Inc. 3055 Kettering Blvd., Suite 218. Dayton, OH 45439.
This information is compiled by Cetera Financial Group. No independent analysis has been performed and the material should not be construed as
investment advice. Investment decisions should not be based on this material since the information contained here is a singular update, and prudent
investment decisions require the analysis of a much broader collection of facts and context. All information is believed to be from reliable sources;
however, we make no representation as to its completeness or accuracy. All economic and performance information is historical and not indicative of
future results. The market indices discussed are unmanaged. Investors cannot directly invest in unmanaged indices. Please consult your financial
advisor for more information.

