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When we engage our clients 

in our wealth management 

partnership model, we dis-

cuss many things relevant to 

their financial lives.  One of 

these topics is how to ade-

quately and appropriately 

manage “family” risk.  An 

insurance review will be per-

formed, assessing whether 

the household is comfortably 

positioned should something 

happen to a family breadwinner

-usually the result of death or 

disability.   
 

As our population ages, this 

conversation has evolved to 

include risk around caring for a 

loved one should long-term care 

become necessary.  In the past, 

this issue has two basic solu-

tions, either fund care expenses 

with personal assets, or pur-

chase a pure long-term care 

insurance policy.  Our experi-

ence (and the market) has 

taught us the cost of purchasing 

this type of policy is very high, 

while the options for claiming 

benefits are limited.   
 

Like the conversations around 

family risk have evolved, so 

have the solutions available to 

address the long-term care 

questions.  Long-term care 

benefits can sometimes now 

be attached to traditional life 

insurance policies for addition-

al costs.  These riders can 

help you reduce the risk of 

spending more than you 

planned during retirement 

while caring for a loved one 

and may help alleviate the 

stress you and your family 

might encounter during a diffi-

cult time.   
 

Contact a Willis & Machnik 

advisor for a thorough and in-

depth insurance needs analy-

sis. 
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Written by: Dan Machnik 

Years ago, it didn’t take a 

degree in finance to retire.  

Many couples could rely on 

receiving generous pensions 

and a Social Security check.  

Not the case today.  Even if 

you have saved and have 

income from other sources, 

one of the biggest challenges 

today is how to replace your 

income stream from working.   

 

Selecting the right invest-

ments-although important to 

your overall strategy-is not 

the only decision you will 

need to make.  For approxi-

mately 2/3 of retirees, more 

than half their income comes 

from Social Security.  That 

means when to claim Social 

Security benefits and when 

to retire may have even 

greater impact on retirement 

security than how to invest 

your assets.  Should you wait 

to file for Social Security?  

Should you work two more 

years?  How will my Social 

Security income be affected 

if I wait?  Making a plan to 

coordinate these decisions to 

determine whether you will 

have enough income to pay 

bills and prepare for uncer-

tainty is critically important. 
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Beth James, Financial Assistant receives Jack-

son Magazine’s 30 & Under Award for 2015 

If you are 3 – 5 years from 

retirement and planning 

your income strategy, Willis 

& Machnik can help add 

some clarity.  We have the 

tools to estimate Social Se-

curity benefits based on the 

largest total of all benefits 

(“best strategy”).  The Social 

Security Explorer* tool offers 

the flexibility to depict multi-

ple scenarios by age and 

marital status, such as, 

strategies to maximize bene-

fits, basic benefit calcula-

tions, an early vs late com-

parison, taxation of benefits 

and optional strategies.   

Call us for an appointment.   

 

*Provided by Allianz and Allianz Life 

of NY. 

Willis & Machnik celebrated Octoberfest with 

clients at Grand River Marketplace 
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Capitalize on Market Volatility 

Volatile markets can be con-

cerning to both novice and 

experienced investors. It is 

easy to let rocky times make 

you question your investment 

choices and it may be tempt-

ing to pull out of the market 

altogether to move your as-

sets to the potentially less 

volatile, and least growing 

investment in cash. It is im-

portant to remember that 

accepting volatility is a nor-

mal part of investing in the 

market. Since 1927 the S&P 

500 has averaged a correc-

tion of at least 5% every 71 

trading days, or about once 

every 3.5 months.* The 

question becomes how can 

you take advantage of vola-

tile markets to potentially 

improve your overall financial 

situation? There are several 

things we can do:  

 

Dollar-cost average into the 

market- Dollar-cost averaging 

allows you to purchase secu-

rities while they are on sale 

and can be a very powerful 

tool for investors. It is simply 

investing the same dollar 

amount into the market at a 

specified time interval. For 

example, $100 per month in 

investment XYZ for 10 

months. By using the dollar-

cost averaging strategy, an 

investor can take advantage 

of market volatility to in-

crease the number of shares 

they purchase.** 

 

1. Diversify- An important step 

you can take to help manage the 

risk of volatile markets is to di-

versify. Diversification spreads 

your risk across many asset clas-

ses and could potentially limit 

losses in a down market. The 

theory is that under-performance 

in one asset class may be offset 

by over-performance in a differ-

ent asset class. 

2. Roth conversion- Volatile mar-

kets provide a great opportunity 

to convert dollars from your Tra-

ditional IRA to a Roth IRA. A Roth 

conversion is a strategy that 

allows you to take a taxable dis-

tribution from your Traditional 

IRA and move those dollars into 

your Roth IRA. By doing a Roth 

conversion in a volatile market 

you can potentially move and pay 

tax on assets that are temporari-

ly lower in value in order to allow 

them to grow back in an account 

that allows for tax-free distribu-

tions.***  

 

3. Recharacterize a prior year 

Roth Conversion- If tax deadlines 

allow, recharacterizing a prior 

year Roth Conversion may make 

sense. Recharacterizing essen-

tially undoes a Roth conversion. 

By recharacterizing you can avoid 

paying tax on a Roth conversion 

that was exercised at a higher 

market value. 

 

4. Tax loss harvesting- Consider 

selling securities at a loss to 

offset any capital gains in your in 

non-qualified accounts. This can 

reduce your taxable income at 

year end.  

 

5. Rebalance your current portfo-

lio- If you are comfortable with 

your current asset allocation a 

volatile    market  can be a good 

time to rebalance your portfolio. 

Rebalancing involves buying or 

selling assets in your portfolio to 

maintain your original desired 

level of asset allocation.  

 

An appropriate investment in a 

temporary downturn of the 

market isn’t a cause for con-

cern. Instead, volatile markets 

provide a time to make some 

advantageous decisions. Talk 

with Pat, Dan or I to discuss 

your individual situation and 

how you can best take ad-

vantage of market volatility. 

 

Sources:  

 Sterne Agee and Bloomberg- 

http://

invest-

ing.covestor.com/2014/08/

often-investors-expect-5-

market-corrections • IRS 

Publication 590 

 

* Standard & Poor’s is a corpora-

tion that rates stocks and corpo-

rate and municipal bonds accord-

ing to risk profiles. The S&P 500 is 

an index of 500 major, large-cap 

U.S. corporations. You cannot 

invest directly in an index. 

 

** Dollar-cost averaging does not 

assure a profit and does not pro-

tect against loss in declining mar-

kets. Such a plan involves continu-

ous investment in securities re-

gardless of the fluctuation of price 

levels of such securities. An inves-

tor should consider his or her fi-

nancial ability to continue his or 

her purchases through periods of 

low price levels. 

 

*** Retirement plan withdrawals 

may be subject to taxation and 

penalties when withdrawn early. 

IRAs typically involve fees, expens-

es, and services that should be 

compared when considering any 

type of conversion or rollover.  

 

Investments & Insurance Products:  

 

Are not insured by the FDIC or any 

federal government agency  

 

Are not deposits of or guaranteed 

by the bank or any bank affiliate  

May lose Value 
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