
OCCASSIONALLY I’ll be at a social event and someone will ask 
me what I do for a living.  It’s impossible to answer that question 
in 20 seconds, but I usually respond by saying something like; 

“I am a Certified financial planner”, or “I teach people how money 
works” or “I am a protection planner, I protect people and things”.  My 
favorite has to be “I protect you no matter what happens.”  Whatever it 
is that I do, it will normally involve dealing with some sort of risk.  

Types of Risk
Let’s review shall we?  Here is my list of favorite risks that you 

should be concerned with if you hope to have a successful retirement:  
There is the dreaded investment risk.  Especially for the last decade, 

we have been living with this risk.  Does the “LOST Decade”, ring a 
bell with anyone?  Many retirees have seen their retirement accounts 
reduced by as much as 50%, TWICE!

Another risk that WILL affect your retirement and your future 
buying power is inflation.  If you recall your inflation history, it began 
in the 70’s with the oil embargo. Double digit inflation was the norm 
during the Carter presidency years, and since then it has decreased to 
manageable rates around 3%.  The risk of future inflation can and will 
affect everyone’s retirement.  

Here is one that you may not have heard of before.  Interest rate risk 
or the risk your C.D. or fixed investment won’t renew at the interest 
rate it is currently paying.  Just imagine that you are retired and it is 
1981.  You and your spouse rely on your Certificate of Deposit as your 
retirement income.  Let’s assume that you have $250,000 in your C.D..  
Interest rates are 17.98%, making your income equal to $44,950.  Yes, 
the C.D. was insured by FDIC insurance, but there was no guarantee 
that interest rates would remain at 17.98%.  Well, the Paul Harvey 
“rest of the story”, would reveal that now your income from that same 
$250,000 C.D. is a paltry $2,625.  I bet the bank teller didn’t tell you 
about this one!

There is a New Risk in Town
Ok, about now you are recognizing that you are suffering from 

Riskphobia.  Just when you thought things were bad enough, there is 
a risk that your parents or grandparents didn’t have to worry about.  
“What new risk should we be concerned with?” you ask.  It’s the 
risk of living too long, and it is perhaps the risk we should be most 
concerned with.  In his recent book Paychecks and Playchecks, Tom 
Hegna discusses Longevity Risk and explains how the risk of living to 
long is a “risk multiplier”.  Let’s talk about the aging of our population 
and how today’s retirement is vastly different than that of our parents 
and grandparents.  Back in the day, granddad retired with a pension, 
social security, and a meager savings account.  His life expectancy was 
maybe 72.  Today according to the Wall Street Journal “the number of 
Americans who live to age 100 or greater has increased 43% between 
2000 and 2010.”  It is no secret that we are living longer than our 
parents and grandparents.  So what does this have to do with your 
retirement?  

Henga explains it this way.  Pensions were a mainstay of the retiree 
along with Social Security.  The third leg of the retirement stool was 
savings.  If the retiree passed away six or seven years into retirement, 
how much would investment risk, inflation risk, and interest rate risk 
have affected them?  The answer is “not much!”  Because of the short 
time in retirement, their pension and social security checks would not 
have been significantly affected.  Because most had their money in 
safer investments such as C.D’s they would not have seen any effects of 
investment risk.  

Today, Pensions are almost nonexistent.  Companies have replaced 
them with matching 401(k) plans, putting the employee at risk as the 
stock market fluctuates.  The savings that Americans have been able to 
stash away is heavily invested in the stock market, further putting their 
money at risk.  

The Bottom Line
According to a study by the Financial Research Corporation, there 
is a 50% possibility that one spouse can expect to live to 92 and a 
25% chance that one spouse could live to …………………Wait for it 
…………….97.  That means a person retiring at 65 will have to worry 
about all the risk we have discussed, for thirty-two years! 
The unfortunate thing I see today, as Americans are preparing for their 
“Golden Years”, is that you can have ten financial advisors and have 
ten different opinions on the subject.  The Bible has much to say about 
seeking wise counsel.  My favorite ones are sprinkled throughout the 
book of Proverbs.  My advice to anyone looking toward retirement 
is choose an advisor willing to address ALL aspects of your finances.  
I have a wonderful article on how to select a financial advisor and I 
would be happy to send you a copy…Hope to hear from you soon.
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