
U.S. stock indexes ended mixed Friday, 
with the Dow Jones Industrial Average 
sliding amid growing concerns over 
rising cases of COVID-19 in the U.S. and 
Europe, but the technology-laden 
Nasdaq Composite ended at a record 
high as bond yields fell.

The S&P 500 index SPX slipped 6.58 
points, or 0.1%, to close at 4,697.96. The 
Dow Jones Industrial Average DJIA fell 
268.97 points, or 0.8%, to end at 
35,601.98, dragged lower by declines in 
Boeing Co. BA and UnitedHealth Group 
Inc. UNH. The Nasdaq Composite Index 
COMP rose 63.73 points, or 0.4%, to 
finish at a record 16,057.44. The 
larger-cap Nasdaq-100 index NDX ended 
0.6% higher, with the advance powered 

by share gains in Intuit Inc. INTU and 
Micron Technology Inc. MU.

For the week, the Dow lost 1.4%, while 
the S&P 500 gained 0.3% and the Nasdaq 
Composite advanced 1.2%.
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Signif icant  US inf rast ruct ure law

A bipartisan infrastructure bill signed by US 
President Joe Biden will cost more than $1 
trillion. In addition to $550 billion in new 
funds for transportation, broadband, and 
utilit ies, $110 billion will be spent on roads, 
bridges, and other major projects. U.S. 
investments in freight and passenger rail 
will total $66 billion, including potential 
upgrades to Amtrak, while $39 billion will 
go toward public transit, $65 billion for 
expanding broadband, and $55 billion for 
improving water systems and replacing lead 
pipes. Several major projects could take 
months or years to begin due to the 
five-year funding commitment.

Evergrande is l ikely t o default

China Evergrande, a highly indebted 
property developer, is likely to default since 
it has essentially lost its main business, 
according to S&P Global Ratings. This 
company sold apartments to consumers 
before construction was complete, 
generating capital for future projects. 
However, this cash flow cycle is becoming 
problematic. Despite Evergrande's ability to 
sell assets and find ways to pay creditors on 
time, "Evergrande's massive debt will catch 
up with it," according to the S&P report.

Vir t ual Biden-Xi sum m it

As part of the closest communication 
between the two leaders since Biden took 
office in January, US President Joe Biden 
and Chinese President Xi Jinping met 
virtually on Tuesday. Following the meeting, 
both sides released statements 
emphasizing ways to avoid conflict. Despite 
the presence of the leaders of the world's 
largest economies, the closely watched 
conversation did not produce an immediate 
outcome but was widely seen as a joint 
attempt to improve icy relations and avoid 
direct confrontation.

HEADLINERS

In September, Americans quit their jobs at a 
record number - 4.4 million, or 3% of the 
workforce - while the number of available 
jobs remained above pre-pandemic levels. 
According to the US Department of Labor 's 
monthly Job Openings and Labor Turnover 
Survey (JOLTS), the economy remains 
uneven, as strong demand is met with labor 
and goods shortages, driving inflation to its 
highest level in 31 years.

Over the weekend, President Biden is 
expected to pick a new chairman of the US 
Federal Reserve. The president will choose 
between incumbent Jerome Powell and Fed 
Governor Lael Brainard, who experts view 
as the more dovish choice. It is likely that 
the Fed would take longer to raise interest 
rates under Brainerd than under Powell.



In November, consumer confidence hit a 
10-year low as inflation spiked to its highest 
level since the early 1990s. The University 
of Michigan Consumer Sentiment Index for 
November dropped to 66.8 points, its 
lowest level since November 2011.

According to the government, the standard 
premium under Medicare's outpatient care 
program will jump by 14.5% for 2022, 
exceeding an earlier estimate of 6.7%. An 
official for the Centers for Medicare & 
Medicaid Services says the standard 
premium for Part B, which covers 
outpatient care and durable equipment, 
will be $170.10 next year, up $21.60 from 
this year 's $148.50 cost. The deductible for 
Part B will be $233, an increase of $30 
(14.8%) from this year.

Last week, the number of Americans filing 
new claims for unemployment benefits fell 
close to pre-pandemic levels, but the 
shortage of workers continues to hinder 
job growth. In the week ended November 
13th, the Labor Department reported that 
initial state unemployment benefits fell by 
1,000 to 268,000. The level was the lowest 
since the beginning of the pandemic.

According to analysts at Bank of America 
Securities, prolonged factory shutdowns in 
Vietnam will have a lasting impact well into 
2022, which is longer than many apparel 
and footwear retailers planned. A Wall 
Street research firm said in a note to clients 
over the weekend that retailers expect a 
slower recovery in Vietnam, and that 

businesses are being overly optimistic 
about turn-around times.

On the back of slower economic growth, a 
tightening Fed, and rising real yields, 
Goldman Sachs expects the S&P 500 Index 
to rise by only 9% by the end of next year.

The Delta variant of the Coronavirus 
initially detected in India, now accounts for 
99% of all COVID-19 cases analyzed through 
genomic sequencing globally, making it the 
most prevalent strain in the world, 
according to WHO officials.

Vaccination and testing requirements for 
private businesses have been put on hold 
by the Biden administration after a federal 
appeals court halted enforcement pending 
a review.

EARNINGS NEWS

In FactSet 's analysis of the S&P 500 Index 
earnings for the third quarter of 2021, the 
following is a recap: At least 290 companies 
mentioned inflation during their 
conference calls. Of the 11 sectors, the 
materials sector reported the highest 
earnings growth at 90%. It was the highest 
quarterly earnings growth since the second 
quarter of 2010. Eighty-two percent of 
companies exceeded EPS estimates (the 
fourth-highest percentage since 2008). The 
number of companies providing positive 
EPS guidance rose to 56 (fourth highest 
since 2006).
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Intuit Inc. INTU shares jumped 10.1% 
after the software company raised its 
annual guidance while integrating recent 
acquisitions.

Evercore ISI?s C.J. Muse elevated Micron 
MU and Lam Research Corp. LRCX to his 
firm?s ?top picks? list Friday, arguing that 
both could benefit from the ?green 
shoots? he?s seeing in the memory 
industry. Shares of Micron rose 7.8%, 
while those for Lam closed 1.4% higher.

Shares of Walmart Inc. WMT fell 0.5% 
after MKM Partners analyst Bill Kirk said 
the discount retail giant is ?doing the most 
but getting the least credit.?

Shares of Foot Locker Inc. FL plunged 
about 12%, even after the athletic shoe 
and apparel retailer reported Friday fiscal 
third-quarter adjusted profit and sales 
that rose above expectations, while the 

cost of sales fell and said it was ?ready? 
for the holidays despite the supply chain 
issues.

KinderCare Learnings Companies Inc. KLC 
said it will postpone its initial public 
offering, citing regulatory delays.

Shares of Workday Inc. WDAY fell 4.2% 
after the software company reported 
fiscal third-quarter results that surpassed 
Street estimates, named Barbara Larson 
as a new chief financial officer, and its 
intention to acquire VNDLY, a cloud-based 
vendor management software company.

Nike Inc. NKE said late Thursday that its 
board of directors has approved an 11% 
dividend increase to 30.5 cents a share. 
Its shares climbed 2.1%.

Shares of Sweetgreen Inc., which recently 
made its debut as a publicly-traded 
company, closed 7.1% higher Friday. The 
California-based operator of 
health-driven restaurants had seen its 
stock surge on Thursday.
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Click to learn about a few strategies that may help you prepare for the cost of 
higher education..          

                Randall Fielder
(713-955-3555, Randall@park10financial.com)

INCISIVE INVESTOR
PAGE 5

Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

GETTING A HEAD START ON COLLEGE SAVINGS
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