
 

 

 

QUARTERLY NEWSLETTER [2Q 2019] 

Positives: 
 

Stock Market Continued Upward Push. US stocks were not as robust in the second quarter as they were in 

1Q, but ended up with solid gains after June recovered from a weak May.   Specifically tech stocks recovered 

nicely in June.  Mid-sized and small company stocks slightly lagged large caps in 2Q, but still had respectable 

gains.   

 

Investment Assets Mostly Firing On All Cylinders. Solid performance was seen in just about every 

investment asset class again this quarter. Developed international markets rose but emerging markets were 

barely positive as China cooled after strong 1Q returns. Real estate stocks also posted slim gains while 

commodity prices were the primary losing class due to lower oil prices High yield bonds led the way for fixed 

income and Investment grade bonds of all types were also up as the Fed hinted at a possible interest rate cut this 

summer. 

 

Federal Reserve Appears Ready To Support Economic Expansion. Stocks rallied in June after Chairman 

Jerome Powell pledged the Fed will “act as appropriate to sustain the expansion”. While the official Fed forecast 

is no rate changes this year, and one rate hike in 2020, these recent comments have most market observers 

expecting a rate cut at the July FOMC meeting. If this happens, the (now record) ten-year old US economic 

expansion should continue.  
 

Negatives: 
 

Geopolitical Concerns Are Growing. Markets were challenged during 2Q by rising tensions in the Middle East. 

Several tanker ships were attacked, prompting President Trump to move a naval task force into the region. 

Meanwhile, Iran shot down a US unmanned surveillance drone and the US considered a military strike before 

calling it off at the last minute. Along with ongoing US-China trade tension, these actions increased market 

volatility as seen by large market losses in May, reversed in June thanks to the Fed.  

 

Signs Of Slowing Economy. While the US is celebrating a now record 10-year economic expansion, there are 

signs that the impact of fiscal stimulus (i.e., large corporate tax cuts) is starting to fade. Most economists do not 

expect GDP growth to reach 3% again this year as it did in 2018. Earnings growth for S&P 500 companies has 

slowed to single digits the past two quarters, after reaching 20% each of the first three quarters of 2018, and may 

move negative. Global economic conditions remain much weaker than in the US, and the Fed has cited potential 

contagion as one reason for considering interest rate cuts in the US despite our stable economy. 
 

What We Are Doing For You: 
 

Watching For Cracks In The Wall. This quarter showed again that losses can happen, even in a market that has 

been as strong as it has so far in 2019. May losses were recovered in June but that may not always be the case. 

As always, we continue to watch closely for signs that the market rally, and economy, is faltering and may not 

rebound as easily the next time we have a downturn. In the meantime, we remain confident that our balanced, 

long-term investment style is paying dividends this year and still makes sense for the near future.  

 

 

 

 

 

 



 

 

             
 

             
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                 

 

 

 

              

 

We appreciate your continued trust and confidence.  Do you have any questions or concerns?   

Please feel free to contact us any time. 
 

 

 

 

 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

 

S&P 500 - A capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 

stocks representing all major industries. MSCI EAFE - Designed to measure the equity market performance of developed markets (Europe, Australasia, Far East) excluding the 

U.S. and Canada. The Index is market-capitalization weighted. MSCI Emerging Markets - Designed to measure equity market performance in global emerging markets. It is a 

float-adjusted market capitalization index. Barclays U.S. Corporate High Yield: The U.S. Corporate High-Yield Index measures the market of USD-denominated, non-investment 

grade, fixed-rate, taxable corporate bonds. Securities are classified as high yield if the middle rating of Moody's, Fitch, and S&P is Ba1/BB+/BB+ or below, excluding emerging 

market debt. BarCap U.S. Aggregate Bond - The Capital U.S. Aggregate Bond Index, which used to be called the 'Lehman Aggregate Bond Index', is a broad based index, 

maintained by Barclays Capital, and it often used to represent investment grade bonds being traded in the US. Barclays Capital (BarCap) U.S. Aggregate Bond Index is made up 

of the Barclays Capital U.S. Government/Corporate Bond Index, Mortgage-Backed Securities Index, and Asset-Based Securities Index, including securities that are of investment 

grade quality or better, have at least one year to maturity, and have an outstanding par value of at least $100 million. 

 

The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or indirectly as an offer to buy or sell 

any securities mentioned herein.  Due to volatility within the markets mentioned, opinions are subject to change with notice. Information is based on sources believed to be 

reliable; however, their accuracy or completeness cannot be guaranteed.  Past performance does not guarantee future results. Opinions expressed are not intended as investment 

advice or to predict future performance. Additional risks are associated with international investing, such as currency fluctuations, political and economic stability and differences 

in accounting standards all of which are magnified in emerging markets. Investing in the market entails the risk of market volatility. The value of all types of investments may 

increase or decrease over varying time periods. Investors cannot invest directly in an index. 
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Financial Advisor of and offers securities and investment advisory services through Cetera Advisor Networks LLC (doing insurance business in CA as CFGAN Insurance 

Agency), member FINRA/SIPC, a Broker-Dealer and Registered Investment Advisor. Some advisory services also offered through Walnut Creek Wealth Management 

RIA.  Walnut Creek Wealth management is independently owned and is not owned or operated by Cetera Advisor Networks. Bernie Smit CA Insurance Lic #0697139, Damien 

Couture CA Insurance Lic #0793162, Debbie Pursey CA Insurance Lic #0F29782, Zachary Weirich CA Insurance Lic #0J25016. 

Bernie   Bernie's youngest daughter Jenny began her Masters degree in June at the University of Oregon.  She was 

thrilled to meet her next door neighbors, who are two of only 20 students in her program.  Study buddies!  What are the 

odds in a town with thousands of student apartments?    

Damien   Damien, Lynn and Nick spent spring break doing a Texas college tour.  They visited SMU, TCU, Baylor, Texas 

A&M and University of Texas, Austin.  The football stadiums were impressive and BBQ was great.  Nick really liked TCU 

and SMU so those will be on his list as he does his college applications in the fall.  Natalie finished her freshman year at 

UCLA and they have enjoyed having her home for the summer.  She is planning to switch majors and transfer into the film 

school.  Lynn has been settling into her retirement routine and is doing quite a bit of volunteer work locally at Tony La 

Russa’s Animal Rescue Foundation (ARF) and at Lindsay Wildlife Experience, a wildlife hospital and educational visitors 

center. 

Debbie   Debbie's husband Dave was a bit bored with retirement so he is working part time at REI using his sports and 

backpacking experience to help customers select the right gear.  Debbie completed the 34 mile Tahoe Rim Trail 

Endurance run.  They are looking forward to a trip to explore the Grand Tetons in August. 

Zack   Zack is back! After spending some time in England, Wales, and Ireland, Zack is excited to be home for a nice 

California summer. Arriving back to California, it feels like vacation all over again due to the nice weather we have been 

having. Zack is excited to spend time in the outdoors whether it be fishing, camping or Golf. One new sport that Zack has 

started to try is Pickle Ball. He enjoys the game because it is great exercise and easy on the joints. Zack says if you are 

interested in a game give him a call! 
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