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May 11th, 2018  

Weekly Market Update 
 

Global equity markets were higher this week as inflation concerns eased and we saw a decision on the 
Iranian Nuclear deal. Stocks were little fazed by President Trump's decision to withdraw the U.S. from the 
deal and begin the process of reinstating sanctions. In fact, stocks received a boost as the uncertainty 
surrounding the deal's future was cleared up for now. Energy stocks rallied while oil prices finished little 
changed on the week. Many analysts believe that Iranian crude production will not see significant reductions 
because of the U.S. sanctions given Iran does not ship a lot of oil to the U.S. It remains to be seen whether 
the five other countries in the deal will negotiate with Iranian President Hassan Rouhani and possibly bypass 
any U.S. sanctions. Outside of geopolitical news, earnings continued to come in above expectations, making 
the first quarter earnings season one of the strongest since 2011. The S&P 500 Index broke out of a 
consolidation pattern in a positive fashion while volatility subsided some. This could mean further gains over 
the coming weeks. But with earnings season winding down, markets may be hard pressed to find a bullish 
catalyst.  

The week's economic calendar was largely about inflation. Both consumer and producer prices rose at a 
slower pace than expected. This suggests to us that the Fed can maintain its gradual pace of interest rate 
increases. Yields inched lower on the week as a result of the tamer inflation data. Next week, retail sales 
figures and a couple of regional manufacturing gauges highlight a somewhat busy week of releases. We 
also get the latest readings on the housing market. 

While we think volatility will remain high relative to last year, we continue to have a constructive view on 
risk assets in our dynamic sleeve. Equity valuations are more appealing as several different metrics remain 
near 25-year averages. The economy remains quite healthy, although we are likely in the late innings of the 
current expansion. Growth is poised to pick up this year and the risk of recession unfolding over the near 
term remains low in our view. Furthermore, earnings growth is likely to be strong over the next quarter or so. 
Because we think interest rates are likely heading higher over the near term, we continue to favor equities 
over bonds in our dynamic sleeve. The slowing in economic activity in Europe remains something to watch, 
however, as does the pace of interest rate increases from the Fed. We think the potential for earnings 
disappointments remains a key risk to equity market sentiment as well. But overall, we think the current 
fundamental backdrop supports our position of favoring risk assets at this time. As always, we continue to 
monitor our various indicators for signs that a more cautious portfolio positioning is warranted. So far, we 
have seen few signs indicating a more ominous trend has begun. 

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 
strategic asset allocation for your circumstances and risk preferences are important steps to executing your 
financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 
contact us at 303-470-1209 and we would be happy to address your concerns. 

Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 
• Investors should be aware of risk when investing, including potential loss of principal. 



	

Patricia	Kummer,	CFP® w CERTIFIED	FINANCIAL	PLANNER™
 w 8871	Ridgeline	Boulevard,	Suite	100 w Highlands	Ranch,	Colorado	80129 

TEL 303-470-1209 w FAX 303-470-0621 w 1-877-767-0763 w www.kummerfinancial.com 
Advisory services offered through Kummer Financial Strategies, LLC, (KFS), an SEC registered investment adviser with its physical place of business in the State of Colorado. 

Registration of an investment adviser does not imply a certain level of skill or training.  For additional information about KFS, including fees and services, please contact KFS or 
refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). 

Securities offered through MSEC, LLC, Member FINRA & SIPC, 5700 W. 112th Suite 500, Overland Park, KS 66211. 

• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 
strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 

 


