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What’s 
Happening
Now 
by James Pafundi
              

After a scary week from February 1st through the 
8th, the markets have settled and a recovery from 
the correction appears to have begun. The cause 
of  this volatility may have been influenced by fears 
of  continued rising interest rates and inflation. 
Many investors felt that the market was overdue for 
a correction, and this most likely contributed to the 
sense of  anxiety that has permeated investors’ psyche 
lately.  The low inflationary “Goldilocks” scenario we 
have spoken about often may be changing.

Jerome Powell took the oath of  office of  February 
5th to succeed Janet Yellen as Fed Chairman. He as 
pledged to continue the growth and price stability 
goals of  his predecessors while trying to make the 
Fed more transparent. As of  now, there has been 
no deviation from the gradual rising rate policy and 
balance sheet unwinding.

President Trump’s top economic advisor, Cary Cohn, 
predicted economic growth would continue and has 
dismissed concerns that fiscal stimulus would cause an 
overheating of  the economy. His confidence seems to 
be based on the Fed being able to handle inflation 
a lot better than deflation. Most economists agree 
there will be a small bump in growth in the short 
term, but remain unconvinced that massive tax cuts 
will be stimulative enough over the long run to offset 
the incremental national debt caused by lower tax 
revenue.

On the international front, according to the New York 
Times, the pace of  growth in China has accelerated 
for the first time in seven years. Measuring China’s 
economy can be difficult as its self-reported figures 
have been amazingly smooth and steady. Given those 

concerns, there is still reason to be optimistic about 
their growth and for more transparency in their 
reporting.

As we look to the future, all eyes will be focused on 
the Fed meeting in March and the expected rate 
hike. Given that is what the market is expecting, any 
deviation in that path may spook the markets. We 
continue to see stable and healthy economic data, and 
at this time see nothing to support a recession in the 
next 6 to 12 months.

The economic forecasts set forth in the 

communication may not develop as predicted 

and there can be no guarantee that strategies 

promoted will be successful. The opinions voiced 

in this material are for general information 

only and are not intended to provide specific 

advice or recommendations for any individual. 

All performance referenced is historical and 

is no guarantee of future results. All indices 

are unmanaged and may not be invested into 

directly. Stock investing involves risk including 

loss of principal.
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Our favorite place to vacation is in Mexico on the 
Yucatan Peninsula, and we have made it a yearly 
family tradition to head to Cozumel. We always 
pick one day to leave the island and do something 
new and adventurous. 

This year’s adventure brought us to Suytun 
Cenote.  A cenote is a deep natural well or sinkhole 
formed by the collapse of  surface limestone that 
exposes ground water underneath.  They were 

known to be used by the ancient Mayans for 
sacrificial offerings. The story of  this cenote is not 
that, however. At Suytun Cenote, some farmers 
were searching for water for their crops and came 
across a hole in the ground that uncovered this 
spectacular formation of  stalagmites 
and stalactites, and the beautiful 
lagoon. 

I first learned of  this place 
on one of  the travel blogs 
I follow. When I saw it was 
in Mexico in the Yucatan 
Peninsula, I told James, 
“We have to go!” He initially 
rolled his eyes, but knew I 
would not stop until we got there. 
I’m grateful James, my parents, and 
my sister are always up for my adventures!

Welcome to 
the fall edition
of the FLD Connection

We hope your holidays were filled with 
friends, family, and the making of good 
memories. We are very grateful for all 
your support last year, as well as the 
continued confidence and trust you place 
with us. We’re looking forward to another 
great year!

We’re well into everyone’s favorite time 
of the year: tax time. With that being 
said, we wanted to devote a piece of this 
newsletter to information on the mailing 
schedule for tax documents.

For most fund companies, the first wave 
of Tax Form 1099 was postmarked by 
January 31st, including American Funds, 
SEI Private Trust company, and LPL 
Financial. February 15th marked the 
second wave of mailings, and the third 
wave of mailings was postmarked March 
15th.  Please keep in mind that these are 
projected dates and subject to change.

Also as a reminder, LPL Financial, SEI 
Private Trust Company, and American 
Funds all offer online access to your 
accounts and documents. If you have 
signed up for online delivery of documents 
from American Funds, you will not be 
receiving a hard copy in the mail. 

As always, we are here to guide you 
through this time.  If you have any 
questions regarding the mailing schedule 
for tax documents or online access for 
your accounts, please call our office at 
(360) 425-0100 option 2, and Ellen will 
be glad to provide the most up-to-date 
information we have.

Here’s to a prosperous and joyous 2018! 
Cheers.

Travel & Adventure

Suytun 
Cenote
By Gina Pafundi

We took a 45 minute ferry from Cozumel to Playa 
Del Carmen, where we met our guide and van. 
From Playa Del Carmen we took a hour and 
half  ride to the city of  Valladolid, where we had 

a brief  tour of  the city that included visiting the 
local market and some Mayan Ruins. 

Suytun was close to Valladolid, and 
we arrived in the late afternoon 

after most tourists were gone. 
We had to walk into what 
seemed like a dark hole 
with steep, broad steps. As 
we descended into the dark 
hole, we eventually got sight 

of  this incredible place. It was  
spectacular! We were able to 

swim in the lagoon and enjoy the 
peace of  the cave.  It was definitely a 

great adventure!
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What’s Cooking
by Ellen Grant

•  1 c. lower-sodium soy sauce
•  3/4 c. rice wine vinegar
•  1 medium onion, chopped
•  1/4 c. brown sugar
•  2 tbsp. lime juice
•  1 tbsp. fresh ginger, grated
•  3 garlic cloves, smashed
•  3 bay leaves
•  2 tsp. pepper
•  2 lb. skinless, boneless chicken 

thighs

I’ve personally never been much of a cook 
(baked goods are more my speed!), but 
woman cannot live on brownies alone, 
unfortunately. Gina’s recipes are always so 
delicious and she takes such joy in cooking 
that it has inspired me to scour the internet 
in search of interesting new things to cook, 
one of the dishes I’ve found that’s become a 
fast favorite is chicken adobo. 

Book Corner
by James Pafundi

“The Inevitable: Understanding the 12 
Technological Forces That Will Shape 
Our Future”
by Kevin Kelly

How is it that Uber is the largest 
taxi cab company in the world and 
yet they don’t own a cab or employ 
one mechanic? How could Ama-
zon be the largest retailer and yet 
they own little to no retail stores? 
Airbnb is the largest lodging com-
pany on the planet, yet they own 
no hotels. These companies seem 
to represent a new direction, a new 
model that can be understood by 
what author Kevin Kelly describes 
as “inevitables.” His key message 
is that the future will be shaped by 
twelve forces that are emerging to-
day. These are becoming, cognify-
ing, flowing, screening, accessing, 
sharing, filtering, remixing, inter-
acting, tracking, questioning, and 
beginning.  

While these forces are mainly tech-
nological in nature, they will touch 
every aspect of our lives. Here is 
an example… Uber. Uber can of-
fer a ride to a customer faster than 
a centralized taxi service can, be-
cause it is has a decentralized work-
force. Every driver is responsible 
for their own car and thus Uber can 
offer their service to multiple driv-
ers, anywhere. Uber is accessing in-
stead of owning.  

As these trends become better es-
tablished, the future becomes awash 
in possibilities that are impossible 
to see today. What an amazing time 
to be alive.

connection

It’s a traditional Filipino dish, though this 
version of it is more of a “healthy adaptation” 
that I found on Goodhousekeeping.com. It’s 
simple to whip together and while the chicken 
itself is cooking, there’s plenty of time to prepare 
some brown rice and steam a few vegetables to 
go with it. I always make a huge pot of it, so 
there’s plenty of leftovers – and they’re great 
when shredded up and used for tacos!

Inexpensive imports inundating the U.S. consumer 
market have become a target for the Trump ad-
ministration. The Commerce Department has 
been given the task of  identifying imported prod-
ucts where U.S. producers and manufacturers may 
experience unfair trade characteristics. The low 
cost of  labor overseas has made it nearly impossible 
for U.S. manufacturers to compete with, especially 
in labor intensive industries.

The benefit to customers during periods of  com-
petition between domestic and foreign manufactur-
ers is that it yields modern and technology driven 
products for consumers.

The eventual goal behind the tariffs is that the 
cost of  imported washing machines would drive 
consumers to buy U.S. made machines instead, 
perhaps at equal or even lower prices than foreign 

imports. Ironically, the higher prices paid on U.S. 
made machines translate into higher wages for U.S. 
workers who in turn spend as consumers.

Various U.S. manufacturers have been complain-
ing about foreign manufacturers dumping their 
products in the U.S. in order to gain market share. 
Dumping is a practice when manufacturers export 
a product to another country at a price below their 
costs or below market prices. The U.S. Dept of  
Commerce monitors such activities and has filed 
various complaints with the World Trade Organi-
zation (WTO) over the practices. The WTO did 
recognize violations and identified several manu-
facturers using unfair trade practices.

This past month the Department of  Commerce 
imposed higher tariffs on the imports of  washing 
machines and solar panels manufactured overseas. 

The bulk of  washing machines imported into the 
United States are from Asian countries including 
Vietnam, Thailand, and South Korea.

The tariff  on washing machines will start at 20 per-
cent on the first 1.2 million units, then increase to 
50% on every other unit after that. It is expected 
that the higher cost brought about by the tariffs 
will be passed along to American consumers by the 
foreign manufacturers. Solar panels imported into 
the U.S. will be imposed a 30 percent tariff  the first 
year, dropping to a 15 percent tariff  in the fourth.

Sources: 
Dept. of Commerce, WTO

The economic forecasts set forth in the pre-
sentation may not develop as predicted.

Ingredients

Directions:
In a 5-quart saucepot, mix soy sauce, 
rice wine vinegar, onion, brown sugar, 
lime juice, ginger, garlic, bay leaves, 
and pepper. Add chicken thighs. Cover; 
heat to simmering on high. Reduce heat; 
simmer 1 hour.

Serve with long-grain brown rice (cooked 
as label directs, with ginger, bay leaf, salt, 
and pepper) and green beans (steamed 
with garlic and lime juice).

•  1 c. long-grain brown rice
•  1 tbsp. grated ginger
•  1 bay leaf
•  pinch of salt
•  1/2 tsp. pepper

Rice

•  1 lb. green beans
•  1 tbsp. garlic, minced
•  lime juice

Green Beans

Washing Machines & Solar Panels Subject 
To New Import Tariffs – Trade Policy

with brown rice and steamed green beans
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