
Dear Client:Dear Client:Dear Client:Dear Client:    
 

Once again, tax season has ended and the entire team at Alt   
Financial Services would like to thank you for allowing us to  
prepare your income tax returns. Thank you to our returning  
clients for your continued confidence in us and our new clients for 
choosing Alt Financial Services. We work hard to earn and maintain 
your trust. 
 

Summer is a time for barbecues, farmer’s markets,  
vacations, or attempting a few “summer projects.” 
We want to help you make good decisions  
throughout the year and be prepared for tax time. 
All too often taxpayers wait until after the  

end of the year to worry about their taxes and miss  
opportunities that could reduce their tax liability. Taxes are due only 
once a year, but the decisions you make during the year could  

ultimately affect the bottom line of your tax return. Mid-year is the 
perfect time for tax planning. You can also do a little tax planning just 
by reading this newsletter.  
 

Dennis, Gary, Joe, Barb & Sarah are here throughout the year to assist 
you. Peggy Augustine and Peggy Tews are also available, but on an 
appointment only basis. Feel free to call with any questions as they 
arise or to set up an appointment. 

 JUNE 2016   

 Our  Non Tax-Season 

Office Hours Are: 

 

9:00 am to 3:00 pm 

Monday—Friday 

 

 

Other Hours Are  

Always Available  

by Appointment 

And the Winners are: 
 

As our way of saying thanks, Alt 
Financial Services, Inc. offered a 
“Customer Appreciation Drawing” 
held on Tuesday, April 19th. We 
appreciate each and every one of our clients.  
 

Congratulations to the following winners: 
 

Grand prize:   
Free 2016 Tax Preparation up to $250 

Diann Wurtz 
 

$100 Gift Certificate  
Mildred Lessard 

 
$50 Gift Certificate  

Lyle & Ardith Eddy 

  

ALT FINANCIAL  
SERVICES INC 

1101 JOLIET STREET 
JANESVILLE, WI  53546 

608-756-5919 

www.alttax.net 

WISHING YOU A HAPPY, HEALTHY SUMMER! 

WARNING: SCAMMERS CLAIMING to be 

the IRS are on the RISE! 
 

We continue to receive phone calls from clients 
regarding threatening IRS calls. 
 

We would like to reiterate that the IRS will NOT: 
⇒ Initiate contact with any taxpayer via telephone, email, text, or 

any other kind of electronic means to request personal or 
financial information. 

⇒ Threaten to bring law enforcement to arrest you for not paying. 
⇒ Require you to use a specific payment method, such as a prepaid 

debit card. 
⇒ Ask for credit or debit card numbers over the phone.  
 

If you get a call from someone claiming to be an IRS agent, simply 
hang up! This is a SCAM!  
 
If you choose to, you can also report the incident to the Treasury 
Inspector General for Tax Administration (TIGTA) at 800-366-4484. 
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Very few married couples - whether newlyweds or 
celebrating 60 years of marriage - realize the importance of 
estate planning. However, every married couple needs some 
form of estate planning to protect and provide for their 
spouse - in sickness and in health. 
 

• Durable Power of Attorney - Most couples have the 
mistaken belief that they can make personal, health care 
and financial decisions for one another should either 
become incapacitated due to illness or injury. In reality, 
nothing could be further from the truth. The law requires 
further and more specific written legal authority. Hiring 
an attorney now to prepare a durable power of attorney 
to appoint your spouse as your agent is much less 
expensive and much more efficient than hiring one after 
the fact. Durable power of attorney documents may be 
prepared to cover financial and health care matters. 

 

• Wills & Trusts - Once you have made arrangements to 
care for each other in the event of incapacity, make 
arrangements to transfer your assets to one another upon 
death. These transfers can be outright or in a trust. Also, 
don’t forget to make arrangements for any eventual 
inheritance that may be left to your children. 

 

• Estate Tax Challenges - Most people think they don’t 
need to worry about the federal gift and estate tax, 
especially married couples. Appropriate legal counsel 
can help you preserve and protect your estate from 
unnecessary taxation in the future. Please read below 
about Estate and Gift Tax Exclusion Portability. 

ESTATE AND GIFT TAX  

 EXCLUSION PORTABILITY 
 

A recent act of Congress makes permanent the concept of 
estate and gift tax exclusion portability. Portability means 
that spouses, under certain circumstances, can share their 
unused $5.45 million estate and gift tax exclusion with each 
other. This portability allows spouses to effectively use a 
combined $10.9 million exclusion. Portability allows  
a surviving spouse to elect to use any exclusion unused by 
his/her last deceased spouse in addition to his/her own $5.45 
million exclusion. For example, if a husband dies in 2016, 
having made $2 million in lifetime taxable gifts and leaving 
his entire $8 million estate to his wife, no estate tax is due at 
husband’s death. If an election is made on the husband’s 
estate tax return to allow his wife to use his $3.45 million 
unused estate tax exclusion, the wife’s available amount 
(which can be used for lifetime gifts or for estate taxes) is 
increased to $8.9 million - her $5.45 million plus her 
husband’s unused $3.45 million.   
 

It is important to note that portability is only available if an 
election is made on the deceased spouse’s estate tax return. 
Also, portability is not available for the Generation Skipping 
Tax (GST) tax exemption. Further, in the event of a 
remarriage and subsequent death of the new spouse, the 
surviving spouse will no longer have access to the unused 
estate tax exclusion of the first deceased spouse. To elect 
portability after the first spouse dies, contact your attorney to 
see if portability is right for you. 

JUST FOR FUN 

Win Free 2016 Tax  Preparation - Up to $250 
  

Please pull out your copy of the 2015 Tax Return  
that we prepared for you. Look at the back of the  
coversheet (Colored Sheet) that gives you your  

Refund or Balance Due amounts.  
 

Read through that page and email us with your answer 
to what our “Guarantee” states at: 

 Altfinancialservices@alttax.net  
Note: If you do not have access to email feel free to 

drop off or mail us your answer. 
 

We will take all correct answers and pull a name on  
Friday, July 1, 2016 at 9:00 a.m. 

 

We will post the winner on our website at:  
www.alttax.net under our  

“Just for Fun” page 
 

 
 

***  Must be a current Alt Financial Services client to win  *** 

EIGHT THINGS TO KNOW IF YOU  

RECEIVE AN IRS NOTICE 
 

1. Don’t panic. There are a number of 
reasons why the IRS might send you  
a notice. Notices may request payment, notify you  
of account changes, or simply request additional  
information. The notice will normally cover a very  
specific issue about your account or tax return. 

2. Each letter and notice offers specific instructions on what 
action you need to take.  

3. If you receive a correction notice, bring it in for us  
to review and compare it with your tax return. The IRS 
usually allows thirty days to respond to a notice.  
Please be sure we receive a copy of any correspondence 
as soon as possible so we have time to address the issue.   

4. If you agree with the correction notice, usually no reply 
is necessary, unless a payment is due or the notice  
directs otherwise. 

5. If you do not agree with the adjustment, you must  
respond and send a written explanation as to why you 
disagree and include any documents you want the IRS  
to consider. 

6. Ultimately, if there is a change to the federal return, your 
state return may need to be amended. If required, you 
should amend as soon as possible to reduce any state  
interest and penalty charges. 

7. Most correspondence can be handled without calling or 
visiting an IRS office.  However, if you have questions, 
call the number on your letter. 

8. It is important that you keep copies of any  
correspondence with your records. 

 

Alt Financial Services, Inc. is here to help you with any  
correspondence you may need and to amend the state or  
federal returns, if necessary, at a reasonable fee.   



Use Tax is tax owed on any items you purchase and use 

in your resident state on which the proper sales tax was 
NOT paid. Examples that may be subject to 
use tax include mail order items, eBay, and 
some purchases through Amazon marketplace 
retailers.  If you travel outside the country this 
year, and make purchases, remember to 
include the amount for your use tax computation.  Many 
State Tax Departments use customs reports to determine 
if any use tax was omitted on a resident’s tax return. 
 

The annual gift exclusion for 2016 remains at $14,000 
per person .  If your gifts exceed the annual amount, you 
are required to file a gift tax return. 

 

Getting married or divorced?  If you changed your 
name as a result of a recent marriage or divorce, 
you’ll want to take the necessary steps to ensure 

the name on your tax return matches 
the name registered with the  
Social Security Administration. A 
discrepancy between the name 
shown on your tax return and the 
SSA records can cause problems 

in the processing of your return 
and may even delay your refund. 

 

Do you own any U.S. Savings Bonds?  
Make sure that you cash any bonds that 
were issued in 1986 or earlier by December 31, 2016. 
These bonds have reached final maturity and all accrued 
interest must be reported on your 2016 income tax return. 
 

If you have a financial interest, signature or other 
authority over bank accounts, securities, or other 
financial accounts having a value exceeding $10,000  
in a foreign country (on any one day of the year), you are 
required to report this to the U.S. Department of 
Treasury. Filing requirements apply to taxpayers that 
have direct or indirect control over a foreign or domestic 
entity with foreign financial accounts (including online 

gambling accounts), even if the taxpayer does not 
individually have any foreign accounts. You are required 
to file a form TD-F-90-22.1 (FinCen Form 114).  
You must file electronically and it is due by June 30th of 
each year. 

The standard mileage rate for 2016 dropped to 54¢ per 

mile. Medical and moving miles also dropped to 19¢ per 
mile, but charitable mileage remains at 14 cents.   
 

Contribution limits for 401(k), 403(b), and 457 

plans remains at $18,000 with an additional “catch 
up” contribution of 6,000 if you are 50 or over.  Limits on 
Simple Plans remain at $12,500 with an additional $3,000 
if you are 50 or over.  IRA and ROTH limits remain at  
$5,500 with a “catch up” contribution of an additional 
$1,000 if you are 50 or over. 
 

If you move or change your phone number or email 

address in 2016, be sure to let us know your new 

address and/or phone number and email.  
That way you can continue  

to receive this newsletter,  
your pre-scheduled appointment 
notice we mail in early January, 

and your appointment reminder phone call.    
 

If you haven’t already done so, now is a good 

time to ask for your free credit report.   
You can call:  

1-877-322-8228 or log on to      
 www.annualcreditreport.com  

 

Remember when the Social Security 
Administration always sent you your earnings & 
benefit statement around your birthday? The SSA 

quit mailing them annually. Anyone can receive their 

electronic version at:   www.socialsecurity.gov 
But if you haven’t signed up to view your statements online 
yet, the SSA will resume mailings at five year intervals to 
workers starting with age 25.  
 
 

Is it time to revisit your W-4? Things change in 

your life during the year. You might get 
married, divorced, have kids, or 
maybe your kids grow up and you 
lose dependents. All of these 

things - and  more - may require a 
change to your tax withholding.  
 

Some people have too much withholding because they love 
getting a big refund. Nothing feels better, right? We would 
like to caution our clients against this. With the rise in tax 

related identity theft, too many people have had 
their refunds tied up for long periods of time 
(averaging 9 months to 1 year or more.) 
 

It’s best for you to owe as little as possible and 
for the government to owe you as little as 
possible. When you think about it, for most 

taxpayers, a large refund is YOUR money. Money that 
could have been in a savings account, or mutual fund, or  
an IRA—putting your money to work for you. Remember,  
no refund means you didn’t give the government a loan 
each paycheck. 

Disappearing Tax BreaksDisappearing Tax BreaksDisappearing Tax BreaksDisappearing Tax Breaks    
 

Taxpayers can say goodbye to the following tax breaks  
that were extended only through the end of 2016 if not 

extended again: 
 

• Energy credits for windows, insulation, etc. will be gone 
after 2016. However, a 30% credit is still available for 

solar, wind, and geothermal through 2019. 
 

• Mortgage insurance premiums (PMI) will no longer be 
deductible as mortgage interest. 

 

• Above the line deduction for tuition paid. 
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On September 14, 2015, President Obama 
announced significant changes to the Free 

Application for Federal Student Aid (FAFSA) 
process that will impact millions of students. Starting 
next year, students will be able to: 

• Submit a FAFSA Earlier: Students will be able 
 to file a 2017-18 FASFA as early as October 1, 
 2016 rather than beginning on January 1, 2017. 
 The earlier submission date will be a permanent 
 change, enabling students to complete and 
 submit a FASFA as early as October 1  
 every  year. 

• Use Earlier Income Information: Beginning 
 with the 2017-18 FASFA, students will report 
 income information from an earlier tax year. For 
 example, on the 2017-18 FASFA, students (and 
 parents, as appropriate) will report their 2015 
 income information, rather than their 2016 
 income information. 

Beginning with the 2017-18 FAFSA, applicants will 
provide income information from one tax year earlier - 
the “prior-prior” year. This means that the 2017-18 
FAFSA will collect 2015 income information. As a 
result of this change, more students and families will 
be able to complete their FAFSA using income 
information imported electronically from the IRS, 
using the IRS Data Retrieval Tool (DRT), rather than 
submitting applications with income estimates that may 
need correcting, or worse, waiting until the previous 
year’s tax return has been filed.  
 
The following table provides a summary of key dates 
as FAFSA transitions to using the early submission 
timeframe and earlier tax information. 
 
 

This newsletter is published as a service to clients of Alt Financial Services, Inc. 
and has been prepared with due diligence. However, the possibility of 

mechanical and/or human error does exist.  Because every taxpayers’ situation 
is different, if you have questions after reading this information, contact your 
tax or financial advisor for clarification and assistance. 

Red Flags for Tax Auditors 
No one wants to see an Internal Revenue Service (IRS) 
auditor show up at his or her door. The IRS can’t audit every 
tax return, so it relies on guidelines to select the ones most 
deserving of its attention. 
 

Here are some of the flags that may make your tax return 
prime for an IRS audit: 
 

The Chance of an Audit Rises with Income 
According to the IRS, only 1% of all individual taxpayer 
returns are audited. However, the percent of audits rises  
to 2% for those with incomes between $200,000  
and $500,000, and is over 6% for those making between $1 
million and $5 million.  
 

Running a Small Business 
Schedule C is a treasure trove of tax deductions for the self 
employed, but it’s also a gold mine for IRS agents. Special 
scrutiny is also given to cash-intensive businesses like car 
washes, bars, hair salons, restaurants and the like. 
 

Deducting Business Meals, Travel and Entertainment 
Big deductions for meals, travel and entertainment are always 
ripe for audit, whether taken on Schedule C by business 
owners or Schedule A by employees. 
 

Claiming 100% Business Use of Vehicle 
The IRS knows it is rare for someone to actually use a vehicle 
100% of the time for business, especially if no other vehicle is 
available for personal use.  
 

When a Business is Really a Hobby 
Taxpayers who repeatedly report business losses increase 
their audit risk. One factor the IRS considers is whether a 
profit was earned in three of the last five years. 
 

Non-Reporting of Income 
The IRS receives income information from employers and 
financial institutions. Individuals who overlook reported 
income are easily identified and may provoke greater scrutiny. 
 

Discrepancies Between Exs 
When divorced spouses prepare individual tax returns, the 
IRS compares the separate submissions to identify instances 
where alimony payments may be deducted on one return, 
while alimony income goes unreported on the other party’s 
return. Another common issues is when both former spouses 
claim the same dependents. 
 

Claiming Rental Losses 
Passive loss rules prevent deductions of losses on rental real 
estate, except in the event when an individual is actively 
participating in the property’s management (deduction is 
limited and phased out). This is a deduction to which the IRS 
pays close attention. 
 

Taking Higher-than-Average Deductions  
If deductions on your return are disproportionality large 
compared to your income, the IRS may pull your return  
for review. 

When a Student Is 
Attending College 

(School Year) 

When a Student Can                     
Submit a FAFSA 

Which Year's 
Income  

Information Is 
Required 

July 1, 2015      -        
June 30, 2016 

January 1, 2015   -   
June 30, 2016 

2014 

July 1, 2016       -   
June 30, 2017 

January 1, 2016 - 
June 30, 2017 

2015 

July 1, 2017       -   
June 30, 2018 

October 1, 2016 - 
June 30, 2018 

2015 

July 1, 2018       -   
June 30, 2019 

October 1, 2017 - 
June 30, 2019 

2016 



How Long to Keep 
Tax Records? 

 

  IRS can go back 3 years 
   WI can go back 4 years 
 

 
 

Generally we suggest to keep 
your tax returns for 5 years 

 

If you have any Depreciable 
property or Stocks or carryover 
items you should keep those 
returns from the time you first 
listed them on the return until  
5 years past the time these 
items affected your return. 

HELP WANTED 
 

“SEASONAL”  
SECRETARY/RECEPTIONIST 

 

During the 2017 tax filing season 
from mid-January through mid-April 
we would like to hire two additional 
seasonal secretary/receptionists.  

 

Candidates need to be available  
Monday-Friday, and  

some Saturdays.  
 

If you, or someone you know would 
be interested in a seasonal 

 position, please call our office  
at 608.756.5919 and ask to  

speak with Barbara Alt 

 

2016 “BASE” FEE 
Our Base Fee for  
2016 Income Tax 

Preparation will remain at: 

$115.00 
Base Fee includes both Federal and  

Wisconsin Basic Returns  
 

A minimum fee of $15 will be added for the 
Mandatory ACA Healthcare Compliance, and 

additional fees still apply for other required 
forms needed to file your income tax return 

 

 (This is the same as last year) 
 

We will continue to offer a  
$10.00 DISCOUNT  
if you fill out the  

Checklist before your tax 
interview appointment 

Alt Financial Services  
is committed to giving  
away a minimum of  

four (4) free tax returns 
every year with a value  

of up to $250 each. 
 

Please watch for  
details around the 
following months: 

 
  1) On April 15 - The Client Appreciation Drawing 
 
2) In the June Spring Tax Talk Newsletter 
 
3) In the October Fall Tax Talk Newsletter 
 
4) In the December Year End Tax Talk Newsletter 



 
 

Ask about the 
                              tm 
 
 

 
 

today! 
 

•  As a service to my tax clients, I can also offer 

  you a complimentary 1040 Analyst® report, 
which can help us identify investment  
planning opportunities from the information 
provided in your tax return. Based upon the 
information in this report, we can develop a 
strategy to potentially overcome specific  
financial disadvantages so that next year’s tax 
bite is less painful. 

 

•  Please contact either Gary Pankonien or  

  Joseph Valentine to create your FREE 1040  
  Analyst report! 608-756-5919! 

 
 

 
Gary J. Pankonien, Investment Advisory Representative **  

Joseph R. Valentine, Investment Advisory Representative ** 

* Securities offered through H.D. Vest Investment Services(sm), Member: SIPC,  
Advisory Services offered through H.D. Vest Advisory Services(sm) - 6333 North 

State Highway 161, Fourth Floor, Irving, TX 75038 · (972) 870-6000 
Alt Financial Services, Inc. is not a registered broker/dealer or independent investment 

advisory firm. 
HD Vest Financial Services® is the holding company for the group of companies providing financial 
services under the HD Vest name. Securities offered through HD Vest Investment ServicesSM,  
Member SIPC, Advisory services offered through HD Vest Advisory ServicesSM 
6333 N. State Highway 161, Fourth Floor, Irving, TX 75038 972-870-6000  1312112  07/14 
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