
U.S. stock indexes closed moderately lower 
on Friday. This capped a week marked by 
unsteady progress toward another 
coronavirus relief package by Congress and 
unsuccessful negotiations to date on 
Britain?s trade relationship with the 
European Union.

Concern persisted on overly bullish 
sentiment and lofty valuations despite 
progress on a coronavirus vaccine rollout, 
and unsettled investors after stock indexes 
hit new highs earlier in the week.

The Dow Jones Industrial Average DJIA 
finished 47.11 points, or 0.2%, higher, at 
30,046.37; the S&P 500 index SPX retreated 
4.65 points to reach 3,663.46, a drop of 
0.1%; and the Nasdaq Composite Index 
COMP lost 27.94 points, 0.2%, to close at 

12,377.87.

For the week, the Dow booked a 0.6% 
decline, the S&P 500 index fell 1%, and the 
Nasdaq Composite lost 0.7%. However, the 
small-cap Russell 2000 RUT was nearly 1% 
higher for the week.
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US COVID relief  negot iat ions rem ain 
deadlocked

For months, policymakers have been unable 
to break a gridlock that blocks much-needed 
relief from the economic impacts caused by 
the coronavirus pandemic. Talks remained at 
an impasse as the end of 2020 approaches. 
The overall size of the plan no longer seems to 
be the main issue. However, questions remain 
on how the funds are divided up, to whom, 
and under what conditions. Republican 
lawmakers continue to insist on liability limits 
to protect businesses, educational institutions, 
health care providers, and other organizations 
from coronavirus-related claims. Democrats 
continue to press for substantial additional 
funding for state and local governments to 
defray increased costs and revenue drops 
caused by the pandemic. There had been 

hopes that a relief package would be made 
part of a must-pass government funding bill. 
In the next few days, lawmakers are likely to 
instead pass a stopgap measure that would 
fund the government through December 18th. 
Talks on pandemic relief are expected to 
continue over the holidays.

Covid-19 vaccine begins

Great Britain became the first western nation 
to administer a coronavirus vaccine this week. 
Canada, after approving the Pfizer/BioNTech 
injection for distribution this week will follow 
close behind. A US Food and Drug 
Administration advisory panel gave the same 
vaccine the green light, paving the way for 
emergency-use approval in the coming days. 

US household hit s record

On Thursday, the US Federal Reserve reported 
that household net worth in the US hit a 
record in the third quarter, rising to $123.52 
trillion, a quarterly gain of 3.2%. Household 
debt rose 5.6% (16.4 trillion), its fastest pace in 
two years. Rising home and asset prices and 
increased savings pushed the net worth 
figures higher.
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HEADLINERS

The Wall Street Journal reported that US 
mortgage originations are on pace to surpass 
those preceding the global financial crisis. 
Refinances made up 65% of all originations. 
Compared with the mortgage crisis of the 
mid-2000s, lending standards today are 
tighter while refinances are somewhat less 
risky than new loans because borrowers often 
have significant equity in their homes.

Real (inflation-adjusted) yields on US 
investment-grade corporate bonds turned 
negative this week.

The S&P 500 Index closed at a record high 

above 3700 on Tuesday before declining 
modestly later in the week.

US weekly jobless claims jumped to 853,000 
from 716,000 a week ago as increasing 
coronavirus restrictions hit the services sector.

S&P Dow Jones announced it will remove 
several Chinese firms blacklisted by the US 
government from indices. Ten companies will 
be removed before the open on December 
21st. S&P Dow Jones announced that 20 
Chinese firms will be deleted from fixed 
income indices by January 1st. FTSE Russell 
removed eight Chinese companies from its 
indices last week.

Pfizer Inc. said Friday its board had raised its 
quarterly cash dividend to 39 cents a share 
from 38 cents in the year-earlier period. The 
new dividend will be payable March 5 to 
shareholders of record as of January 29th. 
Shares were down 0.8% even amid the FDA 
news.

Airbnb Inc. shares ABNB were still in focus 

after the home rental company surged in its 
initial public offering. Shares seesawed all 
day, finally closing 3.8% lower.

Tesla Inc. TSLA shares lost 2.7% after a 
downgrade, and one week before the 
company is added to the S&P 500 index.

Shares of Walt Disney Co. DIS gained nearly 
14%, and clinched another record after the 
entertainment company rolled out a 
streaming strategy.



A quick look at how federal income taxes work. Click  t o learn m ore.
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

HOW INCOME TAXES WORK
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